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You’re the Doctor 


“Well, you’re the Doctor! 


Isn’t that what most of your 
clients say to you when dis- 
cussing their insurance re- 
quirements? And then you 
proceed to diagnose the case 
—write the necessary policies 
—and become their insurance 
Family Doctor. 


In most cases your experi- 
ence and good judgement is 
sufficient to diagnose in ex- 
cellent manner. Cases will 
come up however, where spe- 


What insurance do I need?” 


cialized knowledge will aid 
you in determining what is 
best for your patient, as in 
the handling of intricate U. 
c& O. business, Rent @ Rental 
Value Insurance, and others. 


The First American Special 
Agent is the Insurance Spe- 
cialist waiting for a call from 
you. The greatest physicians 
and surgeons often call in 
specialists for consultation. 


FIRST AMERICAN 


FIRE INSURANCE COMPANY 


INCORPORATED 1925 


EIGHTY MAIDEN LANE, NEW YORK, N. Y. 


ERNEST STURM, CHAIRMAN OF THE Boaro 
PAUL L.HAID, Pres:denr. 


CASH CAPITAL — ONE MILLION DOLLARS 


NEW YORK CHICAGO MONTREAL SAN FRANCISCO 
























































| PUBLIC UTILITIES 





To Strengthen Your Service 


Tell a man that he has chronic endocarditis 
and he’ll laugh at you. Let a doctor tell him 
the same thing, and he’ll take a vacation, go 
on a diet or make his will. 


—_—_ 


People simply won’t believe a layman’s dic- 
tum on a technical subject. 


——— 


The valuation of property is a technical sub- 
ject. Your contentions as to the adequacy of 
a man’s coverage may be correct but they 
lack the weight of informed, technical author. © 
ity unless supported by a formal valuation. 


— 


An American Appraisal will speak with a 
convincing finality that will assure revision 
of coverage if necessary. Your recommenda- 
tion of such a report is but a part of render- 
ing maximum service to your clientele. 


TheAmerican Appraisal Company 


MILWAUKEE 


INDUSTRIALS REAL ESTATE PROPERTIES NATURAL RESOURCES 
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HY are Fire Insurance rates too low to produce even 
| that small profit to which capital is admittedly en- 
| titled when at hazard in the insurance business? When 
the normal loss ratio leaves no margin for a catastrophe, 
| the purpose of insurance is defeated. 





| " One property owner adopts every recommendation to | 
| safeguard against fire loss and we give credit in his Fire | 
Insurance rate for these improvements, reducing his rate 
| below the average, thus placing a premium upon fire 
| prevention. 








Another owner disregards every warning, permits 
established protection to deteriorate,endangering his own 
property and his neighbors’ and often many lives beside. 
Do we always penalize this criminal carelessness by com- 
| | mensurate increase in Fire Insurance rate? If not, we 
| have discriminated against the careful owner, and cut 
each time a little deeper into the margin of safety of 
the business that underlies the country’s whole credit 


structure. 


If we write a poor risk at less than the proper rate, 
part of the difference will eventually be charged to our 
best customer with the safest risk. 








The American 


INSURANCE COMPANY 


Newark, N. J. 
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Lines Written ) 










Fire — Automobile — Windstorm — 
Explosion — Profit — Rent — Rental 


Value—Leasehold—Ocean Marine, 
Inland Navigation and Transpor- Ry 
tation— Lightning—Riot and 

Civil Commotion — Parcel ry 
Post—Registered Mail— 

Tourist Baggage — y 
Sprinkler Leakage © 


— U d Oc- 
— Agents 


know the satisfac- 

tion that comes from 

doing business with a 

company that writesmany 

kinds of coverage and whose 

<& resources permit it to extend 
adequate protection. When an 


agent is forced to tell his prospect, 

“T’ll see if I can get it for you,” he weak- 

ens his prestige and runs the risk of losing 

his account to some competitor whose com- 

pany is able to back him up. 

Commerce agents can offer all the usual forms 

of protection—sixteen in number—and they have 

behind them an institution whose Officers and Special 

Agents are always ready to assist in solving their problems 
and in making their business profitable. 





“= (OMMERCE.  » 
INSURANCE COMPANY 
of GLENS FALLS, NEW YORK 


R.S. BUDDY, F.L. COWLES, G. P. CRAWFORD, H. W. KNIGHT, J. A. MAVON, Secretaries G.S. JAMISON, Asst. Secy. 
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COMPANIES SEE BRIGHT | 
DAY IN THE FUTURE | 





Are Rapidly Getting Their Busi- 
ness on a More Substantial 
Foundation 





AGENTS MORE COMPLIANT 





Officials Are Not Hesitating to Pull 
Away Entirely from Unprofit- 
able Sections and Connections 





NEW YORK, Dec. 8.—Company of- 
ficials throughout the east believe that 
there is an entirely new day forming in 
fire underwriting. Since the first of the 
year every company that wandered far 
afield in its underwriting policy is get- 
ting back to the beaten path with the 
result that the year so far has been quite 
satisfactory from the loss ratio stand- 
point. Naturally most companies will 
show a shrinkage in premium income, 
or at least they will only break even. 
The last few months have been decid- 
edly favorable for companies, this being 
particularly true in Western Union ter- 
ritory. While the companies have not 
completed their readjustment process in 
underwriting, at the same time there is 
much improvement all along the line. 
Officials have returned to sanity and 
profitable operations rather than big vol- 
ume of premiums to constitute the goal. 


Companies in Better Position 


The companies are in a far better po- 
sition from a strategic standpoint than 
they have been. The mad race for vol- 
ume placed local agents on a false basis. 
Companies were willing to grant any 
concession to get the favor of the agents. 
Jumbo policies were written and all the 
business of the local agent was taken 
care of and a bid made for more. Some 
companies went out strong for single 
policy operation, convincing a number 
of agents that they should cut down the 
number of their companies and carry 
their risks in a very few. Now many 
Iccal agents find themselves in a deci- 
dedly embarrassing position because 
they lack capacity. They resigned com- 
panies that would now be useful to them. 
The very fact that the companies have 
turned down and are no longer looking 
for large amounts of insurance on ques- 
tionable risks has created a spirit of in- 
dependence in their offices. 


Attitude Has Changed 


While in many cases local agents 
have been defiant and have not hesi- | 
tated to tell companies that their sup- | 
plies awaited them if they did not accede 
to the demands, their attitude has 
changed greatly. They are now far more 
humble. The companies more and more 
are getting themselves into a_ place 
where they are having something to say. 
Officials find that their huge reinsurance 
transactions have been a losing proposi- 
tion both to the primary and reinsuring 
companies. Companies seemingly have 
proceeded on the supposition that they 





were making something out of reinsur- 











FIRE LOSS FOR THE ELEVEN MONTHS 


REACHES 


A TOTAL OF $349,262,900 








OVEMBER fire losses, while con- 

siderably above the October fig- 
ures, were not unusually bad when com- 
pared with the same month of previous 
years, says the “Journal of Commerce.” 
The fire losses charged against last 
month as occurring in United States and 
Canada aggregated $26,724,400. This is 
almost double the October record of 
$14,877,000, but is considerably below 
the general monthly average of the past 
three years. 


Record Is Still Bad 


Notwithstanding the drop in the na- 
tion’s burning ratio which has 
shown in the past three months, the 
record for the eleven months is still 
some $19,000,000 ahead of 1925, for the 
same period, as may be seen from the 
following table: 

1926 





1924 1925 1926 
July 23,968,800 29,622,000 31,723,400 
Aug. 31,349,000 23,348,750 27,833.400 
Sept 29,612,400 25,396,250 19,309,000 
Oct 27,944,400 23,991,250 14,877,000 
Nov 39,081,600 30,320,000 26,724,400 
Tot. $333,051,850 $330,225,550 $349,262,900 
Improvement Is Noted 
The “Journal of Commerce” says: 
“From a fire underwriting viewpoint 





been | 


November was a good month, as some 
of the particularly large fires destroyed 
| property not insured, insured abroad in 
marine companies or covered under spe- 
cial pools and not considered in the gen- 
eral fire underwriting results. 

“Fire insurance company executives 
generally credit a considerable portion 
of the improved results in the fire waste 
situation as due to the tightening up in 
underwriting practices that has been 
quite pronounced for some months past. 
The underwriters have greatly restricted 
their operations as to risks of question- 








1924 1925 

Jan. $ 41,243,000 $ 41,210,400 $ 41,118,750 | able character and the difficulty of secur- 
Feb. 33.0et cee gta hxtiyt + | ing full insurance unless physical condi- 
ri ay'518°900 37,696,800 52,408,400 | tions of the property are creditable, has 
May 27,832,300 29,170,800 32,764,200 | resulted in the property owners them- 
June 20,350,400 23,650,800 28,676,000 | selves using more caution.” 

ance. While they have had a margin | is needed. If they find that pruning will 
between the commissions paid agents | not solve the problem they cut down 


and the commission received from the 
reinsuring company, yet the expense in 
carrying the business has more than off- 
set the supposed margin of profit. 


Reinsurance Companies Hit 


The reinsurance companies have been 
hurt vitally and they are very independ- 
ent. Many treaties have been cancelled 
or greatly modified. Reinsurance com- 
panies are now able to fix the price of 
admission. Primary companies are 
much more careful as to what they cede 
the reinsuring companies because they 
do not want to lose their treaties or be 
deprived of further reinsurance facili- 
ties. Those companies that realize they 
are losing money on their reinsurance 
transactions appreciate that through 
business exigencies they are required to 
write more than their net lines. There- 
fore they are courting the favor of treaty 
companies. 


Loss Ratio on Accommodation Lines 


Company officials realize that they 
have been too lenient in taking accom- 
modation lines and really plunging on 
such risks. It is such risks that local 
agents have forced on companies that 
have caused so much grief. Reinsur- 
ance companies in analyzing their busi- 


ness say that their high loss ratios have | 


not come on the desirable business but 
on those classes where the examiner has 
considerable doubt in his own mind as 
to the character of the risk and puts his 
own company down for the minimum. 
Companies in being obliged to take un- 
desirable business in order to get better 
risks find that the bulk of losses have 
come from large risks and accommoda- 
tion classes. 


Withdraw from Unprofitable Agencies 


One feature is very noticeable in gen- 
eral offices, and that is that not only are 
the companies making drastic readjust- 
ments in their underwriting but they 
are withdrawing from unprofitable agen- 
cies and localities. They are not hesi- 
tating to use the pruning knife where it 


the entire tree. In a number of locali- 
ties where the populace evidently has 
been indifferent to the fire loss of the 
community there is a loud clamor for 
companies. There are certain classes of 
| business that have been notoriously un- 
profitable. Companies have not hesi- 
tated to refuse to write them any fur- 
ther unless they get a higher rate. This 
has created an uproar in some sections 
where these properties are located. 





Look for More Cooperation 


The organization of the Eastern Un- 
derwriters Association demonstrated the 
fact that the tendency is for companies 
to get together so that cooperation will 
mean a decrease not only in the loss ra- 
tio but in the expense ratio. If the com- 
panies will stick together there is no 
reason why a number of reforms could 
not be inaugurated. 

Probably the most vexing problem 
before companies today is the situation 
in so-called excepted cities in various 
parts of the country where higher com- 
missions are paid than in the outside 
field. The volume of premiums is there 
but the expense of putting business on 
the books is high. More perquisites are 
demanded and_ given. The agency 
pressure is exceedingly strong. 

Effect on the Agents 


Company officials take the ground 
that local agents have been warped by 
| the single line policy and general disre- 
| gard of underwriting principles as well 
as the salaried company men. Agents 
have felt that all they were required to 
do was to drop everything that came to 
them in the company hoppers and let it 
| come out as it might. They have not 
tried to do much underwriting them- 
selves. Companies were eager to grab 
everything ini sight and the agents did 
not hesitate to contribute all they could 
to the grab bag. Many agents therefore 
became arrogant and defiant in case a 
company questioned any action they 
took. It can well be said that the agents 
| (CONTINUED ON PAGE 32) 
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AX FALLS ON GIRARD 
AND FIREMENS OF N. J. 


Executive Committee Formally 


Classes Them Under the Mil- 
waukee Resolution 


AGENTS TO CLEAN HOUSE 


State Associations Called Upon to Bring 
Membership in Line With Their 
Constitutions 


NEW YORK, Dec. 8.—Chicagoe and 
New Orleans will be the gathering 
places, respectively, for the next mid- 
year and for the annual meeting of the 
National Association of Insurance 
Agents, decision to that end having been 
reached at today’s conference of the ex- 
ecutive committee of the organization. 
The dates for each of the meetings will 
be agreed upon liater. 


NEW YORK, Dec. 7.—The execu- 
tive committee of the National Associa- 
tion of Insurance Agents at its meet- 
ing here this week put teeth in the Mil- 
waukee resolution by recommending 
that agents who can not subscribe to 
the tenets of the organization be barred 
from membership. The resolution is 
as follows: 


Text of Resolution 


“It is the judgment of the executive 
committee of the National Association 
of Insurance Agents that membership 
in the state associations should be com- 
posed of those agents only who sub- 
scribe to and practice the principles 
forming a part of their constitutions. 
The executive committee, therefore, 
recommends that each state association 
proceed to restrict its membership in 
accordance with its constitutional re- 
quirements.” 


Committee Issues Statement 


The action of the Girard and the 
Firemen’s in appointing the Capitol 
Trust Company of Frankfort, Ky., in 
defiance of the bank agency rule oc- 
cupied much attention. The committee 
gave out the following statement: 

“In March, 1920, the National Asso- 
ciation of Insurance Agents took its 
first position on the question of banks 
engaging in the insurance business. 
During the next four years there was 
developed what is now known as a prin- 
ciple of the National association against 
the further extension of that system. 
In September, 1924, the national as- 
sociation in annual convention adopted 
the following resolutions known as the 
Milwaukee declaration: 

Milwaukee Resolution 

“It is the sense of this convention 
that the members of the National As- 
sociation of Insurance Agents owe their 
allegiance to those companies whose 
loyalty to our principles for the preser- 
vation of the American agency system 
is unquestioned. It is inconsistent and 
undesirable for any member of this As- 
sociation to represent any company 

(CONTINUED ON PAGE 12) 
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UTAH AGENTS’ MEETING 
HAVE INTERESTING PROGRAM 


Salt Lake City Convention of State 
Association Addressed by Pacific 
Board Representatives 


SALT LAKE CITY, UTAH, Dec. 8. 
—‘Practically all commodities have ad- 
vanced in the last 10 years, but fire in- 
surance rates have rather had a down- 
ward tendency,” said Willard O. Way- 
man, San Francisco, chairman of the 
members’ state committee of the Pacific 
Board in an address here last week be- 
fore the annual convention of the Utah 
State Association of Insurance Agents. 

The address of welcome was given by 
Mayor Clarence Neslen, who com- 
menced the work of the members of the 
association. J. George Midgley of 
Heber J. Grant & Co., old-established 
Salt Lake City general agency, presi- 
dent of the association, briefly responded. 

Secretary J. H. Roberts of the local 
district of the Pacific Board gave an 
address in which he dealt with the work 
of his district. He said cooperation be- 
tween the agents and the board was in 
a large measure responsible for bring- 
ing modern fire fighting equipment to 
Utah cities. The report of Secretary- 
Treasurer T. H. Cartwright, Salt Lake 
City, and reports of local boards fol- 
lowed. 


Sees Growth on Coast 


Chairman Wayman of the members’ 
state committee of the Pacific Board, in 
his address said he saw a great growth 
in the business. “The Pacific Coast 
states are about to come into their own, 
and this growth in our business is bound 
to come,” he said. “You believe some- 
times that we make drastic rules. Our 
minds do not all run together, and it is 
often a matter of opinion. Of course 
we make mistakes, but we try to get 
rates that are commensurate with the 
hazards.” Mr. Wayman then read a list 
of things the board tries to do. He re- 
minded his hearers that while prices of 
other things were going up all the time 
the cost of insurance protection had de- 
creased. He spoke against making a 
profit in a city and then giving it to the 
cc untry districts that are unprotected. 

3rief remarks were made by George 
V. Lowry, Frank G. White and B. 
Selbach. H. F. Badger, the Pacific 
Board secretary, was prevented from 
attending by illness. An Ogden dele- 
gate said there was a rumor that the 
new legislature was to consider a state 
rating bill, but as no one else had heard 
of it the subject was not discussed. 


Eugene Cannon President 


New officers were elected as follows: 


Eugene Cannon, Cannon Agency, Salt 
Lake City, president; Frank Fowles, 
Froerer & Fowles, Ogden, vice-presi- 


ient, and Eugene Amott, insurance de- 
partment Tracy Loan & Trust Co., sec- 
retary-treasurer. Mr. Amott is one of 
the youngest members of the associa- 
tion. The new president is widely 
known in Utah insurance and has been 

the business for many years. Mr. 
Cannon was authorized to appoint a 
legislative committee of seven. So far 
there appears to be no intention of pre- 
senting any bills, as far as the associa- 
tion is concerned. 

Held Annual Banquet 
. W. Collins, 


vice-president of Tracy 


Loan & Trust Co., acted as toastmaster 
for the banquet. There were two ad- 
dresses: “The Support Public Officials 
Should Give to Firemen and Fire Equip- 
ment,” T. T. Burton, commisisoner of 
ublic safety, Salt Lake City, and “The 
Saturation Point,” by T. B. Thompson, 
special agent for the Siceti sritish & 
Mercantile fleet. Mr. Burton thanked 
the association members for their sup- 


in getting fire equipment for Salt 
Ctiy and the state, and noted the 
insurance companies in 


port 
Lake 
work done by 





SEEKS U. S. MONOPOLY 
FOR PARCEL POST BUSINESS 


Postmaster General Says Private Com- 
panies Secure Best Risks Without 
Rendering Protective Service 


WASHINGTON, D. C., Dec. 8— 
Competition by insurance companies in 
the insuring of parcel post matter bids 
fair to become so extensive as to leave 
the postoffice department only the in- 
surance business of small firms and in- 
dividuals, it is declared in the annual 


report of the postmaster general, just 
made public. Any future changes in 
insurance rates, it is indicated in the 


report, will be availed of as an oppor- 
tunity to lay before Congress the ques- 
tion of providing by law that the in- 
surance of mail matter shall be a gov- 
ernment monopoly, as is the carrying 
of the mails. Insurance companies are 
invading the smaller cities in their 
search for business in competition with 
the postal service, the postmaster gen- 
eral complains. “Until recently,” he 
states in the report, “it has been be- 
lieved that private insurance companies 
were soliciting only the business of se- 
lected customers represented by large 
firms in the larger cities, but recently 
it has appeared that those companies 
are soliciting business from postal pa- 
trons in smaller cities. 


Department Bears the Expense 


“This tendency can not be attributed 
to fault of the postal service, as private 
insurance companies render no postal 
service, but merely rely on the efficiency 
of that service to protect them in their 
rates for insuring the mail, while the 
department not only insures the mail but 
bears the expense of the service also. 
This places the insurance companies at 
an advantage in that they do not have 
to pay for overhead charges the service 
itself demands. 

“The insurance patronage of the larger 
business firms is especially desirable since 
their parcels are generally well packed, 
carefully addressed, and, when neces- 








reducing fire hazards. The address of 
Mr. Thompson was intended to show 
how country agents had no right to com- 
plain of the saturation point so long 
as they had not made any effort to ob- 
tain some of the business in the mis- 
cellaneous lines, such as rent and rental 
values, baggage, rain, etc. 





SEEK CHRYSLER TAXES 
KANSAS WILL SUE PALMETTO 
State Will Follow Action in Wisconsin 


With Regard to Wholesale Auto- 
mobile Business 


TOPEKA, KAN., Dec. 8—John 
Smith, assistant superintendent of in- 


surance in Kansas, has been placed 

charge of the collection of the premium 
taxes on the business written in this 
state by the Palmetto Fire under the 
Chrysler contract. Superintendent Baker 
has had several conferences with J. G. 
Egan, assistant attorney general, and 
the investigations have resulted in a 
determination to collect the taxes for 
Kansas. Mr. Smith has written the 
company for a complete report on the 
business written in this state. In the 
meantime the department has obtained 
a list of all the Chrysler cars sold in 
the state since the contract was made 
and a demand will be made for the 
premium taxes and the annual state- 
ments upon the basis of the cars sold. 
The state expects that it will be neces- 
sary to bring a suit to collect the money. 


Awaited Court Action 


The Kansas action against the com- 
pany has been in contemplation for two 
years but was held in abeyance while 
the Wisconsin suit was in the courts. 
This suit has recently been determined 
in favor of the state and the courts held 
that the Palmetto was doing business 
in Wisconsin. The Kansas law is al- 
most exactly similar to the Wisconsin 
statute and the Kansas officials believe 
they will be able to collect the taxes 
from the company and if suit is neces- 
sary the state will seek also to collect 
the large penalties which accrue for fail- 
ure to report and pay the taxes. 








sary, conspicuously indorsed to indicate 
the character of the contents. If the 
department loses the insurance patron- 
age of those firms which do a large mail- 
order business, the insurance feature of 
the postal service in time will be cqn- 
fined principally to the smaller business 
concerns and individual patrons.” 

In the fiscal year ending June 30, last, 
the report shows, 137,686,052 domestic 
parcels were insured, the insurance fees 
totaling $9,636,375. This was a decrease 


of 14,391,891 in number but an increase | 


of $1,611,258 in fees, as compared with 
the previous fiscal year. 
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MARINE LOSS IS HIGH 
TWO FACTORS ARE AT WORK 


Owners of Tugs and Barges in New 
York Harbor Complain of Difficulty 
Encountered 


NEW YORK, Dec. 8.—Owners of 
tugs and barges operating in and about 
the local harbor complain. of the diffi- 
culty they experience im obtaining 
marine insurance, and the high rates 
they are charged. This condition, ma- 
rine underwriters assert, is easily under- 
standable in the light of the heavy 
losses suffered on risks in question and 
the apparent inability of the assured to 
enforce measures that will tend to their 
reduction. So unsatisfactory has the 
loss record upon tugs and barges be- 
come that many companies that for- 
merly wrote the business very freely, 
now decline to consider it at all. The 
London market is also reported as being 
exceedingly “tight” in the same connec- 
tion. 

Two Factors Are Responsible 


The two primary factors making for 
the present heavy loss record are: first, 
the heavy present cost of both tugs and 
barges compared with former prices, 
and, second, the inability of owners to 
enforce discipline on their employes. 
The latter resent any attempt at rigid 
government, and promptly quit their 
jobs if the regulations are not to their 
liking. 

Equipment Is Expensive 

The equipment of a modern tug is 
highly expensive. Any damage suffered, 
particularly to the lighting system, 
means a big bill for the underwriters. 
In far greater degree the same holds 
true in the event of damage to the body 
of the vessel, which is very likely to 
occur particularly when aiding in the 
docking or undocking of steamers. 
From current reports little money is to 
be made on the marine writings this 
year. The continued depression in the 
shipping industry; excessive competition 
of foreign organizations, combined with 
collision and stranding losses, to say 
nothing of cargo pilferage, tend to pro- 
duce a loss ratio that precludes all 
chance of money-making for the car- 
riers. 


BIG LIBEL SUIT IS FILED 





Lukens & Smith of Evansville Object 
to Statements Made by Field 
Man of Atlas 





EVANSVILLE, IND., Dec. 8.—Lu- 
kens & Smith, well known local agents, 
have filed a libel suit for $100,000 against 
the Atlas Assurance in the federal 
court. The action is based on some 
charges made by State Agent Charles 
Jean of the company at a recent meet- 
ing of the Indiana field men. It was 
stated that the remarks were centered 
about the activities of the firm in con- 
nection with loss adjustments. Consid- 
erable feeling has arisen in connection 
with the matter. It is claimed that re- 


ing companies in the agency and their 
managers. It is thought that amends 
made in some way so that the 
situation can be cleared up. 


Plans for Atlas Fire 
NEWARK, N. J., Dec. 


completed its 
this 


8.—Having 
organization, the Atlas 
city plans to commence 
1, confining its operations 
to its home state. The company has a 
cash capital of $100,000 and a net sur- 


plus of $200,000. Officers of the Atlas 
Fire are: President, Frank J. Block: 
vice-president, Harry P. Lowy; second 
vice-president, James Rattray;  treas- 


urer, Herman A. Fanning; assistant sec- 
retary, George H. Weademan; counsel, 
Richard E. Kohn. Lippman & Lowy 
are general agents. 
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URGES SELF-REFORMS 
TO CHECK LEGISLATION 





E. A. Henne, Secretary of America 
Fore Companies, Addressed 
Agents 


IMPROVEMENT IS CITED 





Many Changes Have Now Been Made 
to Remove Some of the Diffi- 
culties of the Past 





By E. A. HENNE 
Secretary America Fore Companies 


{Extracts from an address given 
at the district meeting of the Illinois 
Association of Insurance Agents at 
Joliet last week.] 

I am a firm believer that loyalty to 
agents embraces full support of the 
right and reasonable needs of the 
agency. Our ability to assist intelli- 
gently and help constructively to meet 








| 


| the Blue Goose will be held Oct. 


| at 


your problems promptly is of utmost | 


in 
relation. 


importance 
agency 


establishing a _ loyal 
The field man is the 
outpest, so to speak, the direct expres- 


sion cf the company’s service. He must 


BLUE GOOSE DATE SET 
ANNOUNCE GRAND NEST PLAN 


Annual Meeting Next Year Is Sched- 
uled to Be Held in Dallas, Tex., 
Oct. 25-27 


MILWAUKEE, Dec. 8—The 1927 
annual meeting of the grand nest of 
25-27 
Dallas, Tex., according to Grand 
Wielder Paul Rudd at grand nest head- 
quarters here this week. Grand Wielder 





Rudd stated that, as usual, the interna- | 


tional golf tournament will be held on 
the first day, the grand nest will go into 
its business session on the second day 


| speak, 


with the good fellowship banquet to be | 
| held in. the evening, and the third day 


will be devoted to a special and interest- 
ing feature which is to be announced at 
a later date. 


Expect Large Attendance 
Grand Wielder Rudd said that due to 


the favorable climatic conditions pre- 
vailing in Dallas at that time of the 


PROFITING BY PROCESS 
PREMIUMS SHOW _ INCREASE 


Medium Sized Companies Are Getting a 
Wider Spread Owing to the Lines 
Being Reduced 


NEW YORK, Dec. 
readjustment period in 
while some of the larger companies 
have trimmed down their lines very 
materially and therefore will not show 
much, if any, increase in premiums, the 
second and third line companies, so to 
are profiting somewhat in the 
process. Some companies report an in- 
crease in net writings this year up to 
20 percent. While a large part of the 
business that is being trimmed by the 
companies that wrote huge lines is not 
being sought by the second and third 
line companies, yet there is enough of 
it to make life more interesting. They 


the 
insurance, 


8.—During 
hire 


| begin to find a wider distribution. They 


year, the grand nest is looking forward | 


to a number of the ganders taking their 
annual vacation during the grand nest 
meeting, and the officers look for a large 
attendance. Most Loyal Grand Gander 


| Wirt Leake of Dallas and ganders of 


be more than a promiser; he must be a | 


perfcrmer. He must enjoy not only the 
confidence of the agent, but above all, 
the confidence of his company or his 
efforts will be fruitless and futile. He 
should possess full knowledge of the 
needs of his agencies in their respective 
communities in order that he may prove 
of value, and in addition he should also 
be able to adjust a loss fairly and 


|of John W. Wilson, Vancouver, B. 


equitably to both company and assured. | 


Holds Two-Fold Position 


The agent fills a two-fold position in 
this -business of insurance in loyalty to 
his policyholder and loyalty to his com- 
pany. He cannot expect continued sup- 


port from the company or fieldman if | 


he does not in turn support them, and 
while premiums and consequently com- 
missions are of utmost importance to 
the existence of both company 
agency, a due regard for profit in the 


and | 


careful selection of risks is of primary | 


importance in establishing one’s reputa- 
tion as loyal agent. A realization that 
a wide open policy of underwriting such 
as has prevailed in many quarters is 
disastrous has been brought forcibly 
home to those who indulged the thought 
that volume alone can control our re- 
sults. Our business is undergoing a 
housecleaning, so to speak, and those 
who maintained, or tried to, at least, 
that a safe and sane course was best 


the Texas, south Texas and adjoining 
ponds are making every effort to hold 


the most successful grand nest meeting | 


in the history of the order. 

The annual golf tournament this year 
will be in charge of John Fanning, To- 
ronto, Ont., as general chairman, and 
D. D. McLarry, Dallas, as_ resident 
chairman. 
nest gathering in 1927 will be in charge 
general chairman, and S. C. Kennedy, 
Dallas, resident chairman. 





sorrow. That does not help to 
a loyal relationship. 


cement 
Fire Prevention Is Great Field 


A. whole-souled, helpful, cooperative 
spirit.must be cultivated in our affairs 


Entertainment at the grand | 


feel that as time goes on they will profit 
much 


very by the bigger companies 
being more conservative and getting 
down to a smaller line basis. The big 


companies have cut not only on the 
undersirable business, but on the desir- 
able, also. 


Agents Less Independent 


One manager of a foreign company 
said that an encouraging tendency in his 
company is to find that the ratio of net 
increase is much higher than that of the 
gross increase. On all sides companies 
agree that the local agents are much 
more tractable and amenable to reason. 
They are not so independent and are 
not so inclined to write or telegraph a 


| company that its supplies can be had 


| agency 
| the fall was far more favorable. 


| their Florida 


in order that our mutual interests may | 


enjoy that degree of prosperity and 
profit to which this highly technical and 
hazardous business is entitled. The 


ever-increasing fire waste is appalling to | 


us at least if not to an apathetic public, 
and it is up to us as well as to you as 
local agents to renew our efforts to 


| awaken in the people at large a realiza- 
tion of their responsibilities to conserve | 


| creasing, 
| obtained for our indemnity if we are 


have been justified in their contention | 


that the most careful selection of risks 


must at all times be uppermost in our | 


minds. 


In other words, an underwriter, 
as well 


as agent, must 


never sacrifice | 


quality for quantity if his good record is | 


to be maintained. 


Changes in Economic Order 


We have been passing through a 


the resources of our country and lessen 
this waste of life and property. It must 
be brought home to them that they in 
the end pay the bill. As this destruc- 
tion increases, and it is constantly in- 
more compensation must be 


to continue to foot the bill. The rates 
are being gradually brought lower in 
the past six years the average rate in 
Illinois has been reduced approximately 
12 percent. During the same _ period 
losses increased 6 percent until they now 
stand at a very dangerous figure of 
higher than 55 percent for 1925. Either 


| the rates must eventually reach a level 


period of readjustment that is still in | 


motion, with constant 
merchandising enterprises, induced by 
the small shop specialist of doubtful 
moral character, the encroachment of 
chain stores, increasing popularity of 
deferred payment plan of purchases, 
shifting population from small to larger 
centers and from those congested dis- 
tricts to suburbs of doubtful or no fire 
protection, that necessitates a constant 
vigilance if quality is to be maintained. 
If an agent persists in offerings of ques- 
tionable business he thwarts the effort 
of both office and field force to render 
the service they desire. There are nu- 
merous risks that could be refused 
which are now put up to us, and we 
squirm and wiggle, try to cancel, and 
finally carry under protest, often to our 


changes in our | 





that would insure a reasonable under- 
writing profit or an improvement by a 
downward reflection in the loss 
must be effected, preferably the latter. 
I believe this can be brought about by 
education of the insuring public, your 
helpfulness in resisting the acceptance 
of risks not entitled to 
vour helpful cooperation with the ad- 
juster in seeing that the honest claim- 


ratio 


insurance, and | 


ant is impressed with our desire to treat | 


him fairly and equitably, thus enlisting 
his support in our efforts to improve 
conditions, and that those seeking to 
obtain that to which they are not 
entitled are resisted entirely. 
Must Not Condone Arson 

Public opinion has not been gener- 

ally developed to the point where arson 


has been looked upon in its true light 
as a serious form of crime. One reason 


at any time if it does not yield to the 
demand. The loss ratio during 
Com- 
panies anticipate closing the year satis- 
factorily although some are finding that 
tornado losses are more 
than they figured in the first instance. 
The Florida losses constitute the really 
black mark on the 1926 record. 





for this is that the public sympathy is 
often extended to the person charged 
with such a crime, especially if his own 
property involved. We must labor 
to bring about a feeling on the part of 
the public that arson is just as repre- 
hensible as any other major offense 
against the laws of the commonwealth. 
In such activity you as local agents 
could well engage with good results be- 
cause your personal influence is of 
much more weight with your immediate 
public than that of a foreign corporation 
seeking the enactment and ultimate en- 
forcement of such remedial legislation. 
Undoubtedly our activity in fire preven- 
tion work is having a wholesome effect 
and there must be no letting down in 
our effort to educate the public to the 
necessity of conserving our resources. 
It is a field that is barely scratched and 
it is an activity in which you as local 
agents can well afford to interest your- 
selves with increasing energy, not alone 
for the general good that you will ac- 
complish, but for the credit it will reflect 
upon yourselves and your business in 
your contact with the people of your 
community. Your efforts will bear more 
fruit than those of the company which 
in many instances is considered an out- 
sider and possibly selfish motives are 
ascribed to it. 


is 


Must Solve Problems 


There are many improvements to be 
made in our business, but I do earnestly 
urge that in such problems as agency 
qualification and similar situations that 
now or hereafter may confront us, they 
be settled between ourselves, that we 
do not rush into the enactment of legis- 
lative requirements without first ex- 
hausting every effort to reach an under- 
standing, because you know as well as I 
that enacting a law does not necessarily 
cure a situation. 





EASTERN ASSOCIATION 
COMMITTEES NAMED 





Personnel Announced by Presi- 
dent Bissell for Coming 
Year 





ROUNDING OUT PLANS 





At Work on Final Details in Organiza- 
tion of New Company 
Body 





NEW YORK, Dec. 8.—Preliminary 
work essential to the complete function- 
ing of the Underwriters 
Association is proceeding apace. Presi- 
dent R. M. Bissell has now selected the 
membership upon all the standing 
committees of the organization, with 
the request that they meet and under- 


new Eastern 


of 


take the particular work assigned them 
As will be 
noted from the list presented below Mr. 
Bissell has chosen the personnel of the 
committees with particular respect to 
their fitness for the work each will un- 
dertake and with the assurance that it 
will be done thoroughly. 


at the earliest possible date. 


Named 

The various committees and their re- 
spective membership are as here set 
forth: 


Committees Are 


x * * 

Executive Committee—N. S. Bartow, 
president, Queen; Neal Bassett, presi- 
dent, Firemen’s; R. M. Bissell, president, 
Hartford Fire; Lyman Candee, vice- 
president, Globe & Rutgers; Sheldon 
Catlin, vice-president, North America; 
E. E. Cole, president, National Union; 
Paul L. Haid, president, America Fore 
companies; Ralph B. Ives, president, 
Aetna: O. E. Lane, president, Niagara; 
Cc. A. Ludlum, vice-president, Home; Edw. 
Milligan, president, Phoenix cf Hartford; 
John H. Packard, U. S. manager, London 
Assurance; Whitney Palache, U. S. mana- 
ger, Commercial Union; J. Lester Par- 
sons, president United States Fire; E. G. 
Pieper, president, Rhode Island; N. T. 
Robertson, vice-president, National Lib- 
erty; O. E. Schaefer, president, West- 
chester; C. F. Shallcross, U. S. Manager, 
North British & Mercantile; H. A. Smith, 


president, National of Hartford; C. G 
Smith, president, Great American; Chas. 
H. Yunker, president, Milwaukee Me- 


chanics. 
*x* * * 

Agency Balances—W illiam Mackintosh, 
(chairman), manager, Royal; Hart 
Darlington, U. S. manager, Norwich 
Union; P. T. Kelsey, U. S. manager, Sun 
Paul B. Sommers, vice-president, Ameri- 
can of Newark; Jas. A. Swinnerton, vice- 
president, America Fore companies; P. H 
Willmott, president, Agricultural. 

Arbitration—Edward Milligan (chair- 
man), president, Phoenix; Neal Bassett, 
president, Firemen’s; Lyman Candee, 
vice-president, Globe & Rutgers; C. D 
Dunlop, president, Providence-Washing- 
ton: Paul L. Haid, president, America 
Fore companies: Ralph B. Ives, president, 





Aetna: H. A. Smith, president, National 
Fire of Hartford. 
x * * 
Bulletin—A. G. Martin (chairman), 


manager, Northern Assurance; R. M 
Bennett, vice-president, New York Un- 
derwriters; C. A. Ludlum, vice-president, 
Home; John H. Packard, U. S. manager 
London Assurance; Gustavus Remak, 
Jr., president, State of Penna. 

Finance — Ernest Sturm (chairman), 
chairman of the board, America Fore 
companies; O. E. Lane, president, Niagara 
Fire: Charles H. Yunker, president, Mil- 
waukee Mechanics. 

General Covers and Combined Fire and 
Inland Marine Covers—Benjamin Rush 
(chairman), president, North America; 
R. M. Bissell, president, Hartford; F. R 
Bigelow, president, St. Paul F. & M.; 
Geo. G. Bulkley. president, Springfield 
F. & M.; Frank E. Burke, vice-president, 
Home; Lyman Candee, vice-president, 
Globe & Rutgers; V. L. Gallagher, secre- 
tary, America Fore companies; Ralph 
B. Ives, president, Aetna; J. B. Levison, 

(CONTINUED ON PAGE 18) 
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NEW OFFICES OPENED 


LEVENS PLANNING EXPANSION 


Chicago Adjuster Serving Larger Terri- 
tory Through Branch Offices in 
Important Western Cities 


W. S. 


is greatly strengthening his organization 
by the establishing of branch offices. Mr. 
Levens has just installed an office at 





W. S. LEVENS 


Grand Rapids, Mich., in charge of E. 
A. Gilbert. Within the last year he has 
opened offices at South Bend, Ind., Peo- 
ria, Ill., and Milwaukee, Wis. In the 
near future, Mr. Levens will install an 
office that will serve Davenport, Ia., and 


parecer f 


mt 
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The 








RENT 










Levens, the Chicago adjuster, | 





FIRE 


WINDS TORM 


LEA 


Rock Island and Moline, Ill. When this 
tri-city office is under way Mr. Levens 
will then have five branches in operation 
in addition to the head office in Chicago, 
and will have a staff of more than thirty 
employees. All of the branch managers 


| that Mr. Levens has appointed received 
| their training at the Chicago office, be- 
| fore being promoted to branch manager- 
| ships. 


Levens’ Career 


Mr. Levens, who is becoming a factor 
in the independent adjusting field in the 


| middle west, began as an adjuster in 
11919 with Wagner & Glidden in Chi- 


cago. He remained with this firm for 
about a year, leaving to take charge of 
the claim department of the Indemnity 
Company of America in Chicago. He 
served in that capacity for three years, 
following which he opened his own of- 
fice under the name of W. S. Levens 
& Co. 


Handles Auto Finance Accounts 


Mr. Levens has made a specialty of 
handling automobile finance business, 
and today handles the three largest 
finance accounts in the country. His 
offices have given special attention to 
the adjusting of automobile claims. 


Goodwyn Takes Payne’s Place 


Clifford A. Payne of Jacksonville, 
Fla., regional vice-president of the Na- 
tional Association of Insurance Agents 
for the Southeastern Underwriters 
Association states, who, following the 
Atlantic City convention was appointed 
a member of the executive committee, 
has resigned the vice-presidency. Col. 
E. E. Goodwyn of Emporia, Va., prom- 
inent in his state organization, is ap- 
pointed to fill the vacancy. 





Doubles Its Capital 
MINNEAPOLIS, Dec. 8.—The Min- 





BAILEY TO BE HONORED 


—__—_. 


HAS HAD NOTABLE CAREER 


President of American of Newark Will 
Be Tendered Dinner by His 
Company Associates 


NEWARK, N. J., Dec. 8.—In cele- 
bration of the 50th anniversary of Pres- 
ident C. Weston Bailey’s connection 
with the American, the officers and di- 
rectors will tender him a dinner here 
on the evening of Dec. 15. Executives 
of a number of other companies, finan- 
cial institutions and prominent business 
houses will attend the affair, at which 
the post-prandial speakers will be Ed- 
ward D. Duffield, president Prudential; 
Whitney Palache, United States man- 
ager Commercial Union; Frederick 
Hoadley, secretary of the American, and 
Rev. Dr. C. H. Wilson, pastor of the 
Glen Ridge Congregational Church of 
which Mr. Bailey has long been a mem- 
ber. John R. Hardin, president of the 
Mutual Benefit Life and a director of 
the American, will be toastmaster. 

Mr. Bailey’s connection with the 
prominent company of which he is now 
the directing head began in 1876 when 
he was employed at a salary of $5 a 
month. His duties in part consisted of 
delivering expiration notices to the as- 
sured and new policy issues. In due 
course he was advanced through various 
clerkships, and in 1906 was elected as- 
sistant secretary, being advanced to the 
secretaryship three years later. In 1914 
he was chosen vice-president and upon 
the death of President P. L. Hoadley in 
1918 was elected the latter’s successor, a 
post he has since continuously held. 

Mr. Bailey’s other important business 
conrections include the presidency of 


neapolis Fire & Marine has increased | the Columbia Fire of Dayton; a direc- 


| its capital stock from $200,000 to $400,- | torship of the Mutual 


000. 


Benefit Life; 
presidency of the Eastern Automobile 





Underwriters Conference; membershin 
on the board of the Security Savings 
Bank of this city and on several impor- 
tant committees of the National Board. 


Hartford Insurance Stocks 


HARTFORD, Dec. 7—The price aver- 
ages of the Hartford insurance stocks 
are somewhat lower in December than 
in November, although the fire insurance 
stocks are higher. Aetna Life’s average 
is 42% points lower in December as com- 
pared with November. Travelers aver- 
age is 22% points lower than November 
and Connecticut General 12% points 
lower than November. 

Fire insurance stocks are much im- 
proved. December finds Aetna Fire 15 
points higher in average than the No- 
vember quotations, National Fire 30 
roints higher and Phoenix Fire 10% 
points higher, Hartford Fire 22 points 
higher and Automobile improved 55 
points. 

This week finds little change in the 
quotations over last week. Travelers is 
selling at 1125 to 1140, Aetna Life 525 to 
535, Connecticut General 1565 to 1590, 
Aetna* Casualty & Surety 690 to 710, 
Aetna Fire 510 to 520, Hartford Steam 
Boiler 640 to 660, National Fire 730 to 
735, Phoenix Fire 495 to 510, Phoenix 
rights 78 to 80. -Hartford Fire has also 
strengthened and is now selling between 
490 and 500. Automobile is now quoted 
190. 





Central Kansas Field Club 


WICHITA, KAN., Dec. 7.—Twenty-four 
members attended the regular weekly 
meeting of the Central Kansas Field 
Club Monday. The secretary was in- 
structed to write a letter to Col. Sam 
F. Woolard of the American Central ex- 
tending sympathy and hope for the 
speedy recovery of his mother, who was 
painfully injured in a fall last week. 

Judge J. D. Dickerson of the Sedgwick 
county probate court then gave an in- 
teresting address, in which he outlined 
the jurisdiction and operation of his 
court and requested cooperation and as- 
sistance in making more effective the 
efforts of the court to properly care for 
the delinquent and homeless juveniles. 

Several members of the Wichita local 
board attended the meeting. 
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R. P. Barbour, General Aitorney 
Eastern & Southern Department 


135 William St., New York 


A. G. MARTIN, Manager 


Upon Company Selection 
Depends Agency Success 


NORTHERN ASSURANCE COMPANY LIMITED, 
OF LONDON ' 


UNITED STATES 


Western Department 


Monadnock Bldg. 


hicago, Ill. 


BRANCH 


H.N. Kelsey, Deputy Attorney 


¢ 
H. D. LEWIS, Manager 





C. W. Cooper, Secretary 
Pacific Coast Department 
228 Pine St. 


San Francisco, Calif. 


F, C. H. ROBINS, Manager 
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IOWANS— 





There is no CAN’T for a 








Desirable Territory 
Open in States of 
Illinois, California, 
Indiana, Kansas, 
Missouri, Iowa 
and Texas. 


AUTOMOBILE 
COVERAGES 
WRITTEN 


FIRE 
(Valued Form in Certain 


Territories) 


THEFT 
PUBLIC LIABILITY 


PROPERTY 
DAMAGE 


COLLISION 








ILLINOIS INDEMNITY CO. 





B EFORE. the Illinois Indemnity en- 


tered your state there may have 
been some reason for your losing auto- 
mobile insurance business to the 
mutuals and reciprocals. But now 
that an agency for the Illinois Indemnity 
is open to you there is no “Can't beat 
Mutual and Reciprocal Competition” 
reason for failing to get the business. 


The Illinois Indemnity knows from years 
of dealing with mutual and reciprocal 
problems how to completely overcome 
such competition. Your territory may 
as yet be open for an appointment. 
Write Eugene B. Mettee, President. 


Automobile Insurance Exclusively 


HOME OFFICE 


720 North Michigan Avenue > 
CHICAGO 
Eugene B. Mettee Hunt Wentworth Harry S. Hall 
President Secretary Treasurer 


CAPITAL AND SURPLUS - $300,000.00 
DEPOSITED WITH ILLINOIS INSURANCE DEPARTMENT - $100,000.00 
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NOT GOOD ADVERTISING 


PUTS AGENT IN BAD LIGHT 





Cheap Extinguishers for Distribution to | 
Customers Are Not Approved by 
Underwriting Laboratories 





Insurance agents in various parts of 
the country are being approached by 
fire extinguished salesmen selling low- | 
priced extinguishers in quantity for | 
distribution to customers. These ex- | 
tinguishers do not bear Underwriters’ | 
Laboratories label and have not been ex- | 
amined and tested by that institution. 
The extinguishers are sold at a low 
price to the agent for distribution but 
the charge for filling the one quart ex- 
tinguisher is billed by the extinguisher 
company direct to the client of the in- 
surance agency distributing the ex- 
tinguishers themselves. The price being 
charged for the extinguisher liquid is 
about $1.95 a quart. 

Some agents-are discovering that 
distribution of these non-approved ex- 
tinguishers has its embarrassments. The 
extinguishers cannot be recognized for 
rate reduction no matter what number 
may be distributed in a plant. The con- 
sequence is that when the property 
owner learns that the agent has turned 
over to him an extinguisher which is 
not recognized for rate reducing pur- 
poses by the rating organizations, the 
agent finds that his name has been at- 
tached to an article which does not have 
the inspection label of his own insurance 
institution, the Underwriters’ Labora- | 
tories. He finds that it is questionable 
advertising to have his name placed on 
the extinguishers which are given away 
when these extinguishers themselves do 
not have “standing” in his own field. 

Nothing has caused greater difficulty 
with one quart carbon tetra chloride ex- 
tinguishers than the indiscriminate pur- | 


NO FLUCTUATION 


| tions. 


| cial men say 


| president of the Underwriters’ 


MARKET HOLDS STEADY | RETURN TO NEW YORK! TO GATHER STATISTICS 


IN SIGHT 





Insurance Companies Will Not Record 
Any Large Profits on Financial 
Transactions This Year 





NEW YORK, Dec. 8—The financial 


| officers connected with insurance com- 


panies do not look for much fluctuation 
on the stock market in the next few 
months. In 1925 many companies real- 
ized handsome returns on their stock 
transactions. Hundreds of thousands of 
dollars were made by 
that were in the market 
to take advantage of 


and were able 
favorable condi- 
This year the stock market is such 
that no company will make much of a 
showing on advances in market 
in sale of stocks. 

Investment men are not buying stocks 
at this time because prices are _ high. 


prices 


COMMISSIONERS TAKE ACTION | 


| pating in 


some companies | 


Where stocks have been sold to take ad- | 


vantage of profit making, the proceeds 
have been reinvested in government 
bonds or some cther liquid securities so 
that the cash can be available in case 
there is something good on the market. 


| Those companies that are alert to the 


turns of the stock market seem to have 





| December Meeting Next Year Will 


Mark Return to Practice Followed 
for Many Years 





NEW YORK, Dec. 8.— Col. 
Button, Virginia insurance commis- 
sioner, who is here this week partici- 
some of the 
activities, announces that the National 
Convention of Insurance Commissioners 
will return next December to the Hotel 
Astor for the midyear meeting, 
two years departure from a custom that 
should have been continued. This will 
restore “Insurance Week” to its pristine 
glory and importance. 


Have Voted On It 


Col. Button, 
commissioners’ 


who is secretary of the 
organization, says the 
executive committee has already voted 
favorably on this matter. The spring 
meeting will be held in Richmond and 
the annual meeting in all likelihood at 


| Cleveland. 


The decision to return to New York 


| in December will strike a favorable re- 


sufficient assets on hand to take advan- | 


tage of anything that comes up which 
is very sure to advance in price. Finan- 
that the stock market is 
fairly steady now and there is not much 
indication of an advance in prices. 








chase of any kind of liquid for filling xc 


| ness of the Rockingham Fire of Leaks- 


them. Impure carbon tetra chloride 


|often causes extinguishers to become 


inoperative and the careful agent today 
is advising his clients not to buy what 
has been termed by A. R. Small, vice- 


tories, 


Labora- | 
“bootleg” fire extinguisher liquid. | 


sponse on all sides. It brings to this 
city in one week many insurance meet- 
ings. It is a custom that should be 
perpetuated. The commissioners de- 
serve credit to their return to the former 
procedure. 


Rockingham Fire Retires 


The North Carolina Home of Raleigh, 
has taken over the entire busi- 


ville, N. C., and the latter retires from 
the field. The Rockingham company re- 
insured the entire liability under policies 
issued by it to the North Carolina 
Home. 


Joseph | 


insurance| 


after | 


WORK ON AGENCY PROBLEMS 
R 





| Association of General Agents Held 
Semi-Annual Session in New 
Orleans Last Week 





At the semi-annual meeting of the 
Association of Fire Insurance General 
Agents in New Orleans last week, steps 
were taken to develop a scientific meas- 
urement of agency activities. The gen- 
| eral agents went on record in endorse- 
1| ment of their companies’ program for 
sound underwriting conditions and then 
undertook to work out a program of 
their own for an improvement of agency 
conditions. 

Will Gather Data 


A committee of the association was 
authorized to secure statistical informa- 
tion with regard to company representa- 
tion by general agents, volume of busi- 
ness written through the general agency 
system and a loss ratio of general 
agencies in the United States. Each of 
the members was also asked to compile 
detailed statistics of his own agency’s 
experience, to be presented at the an- 
nual meeting of the organization. The 
presentation of this mass of statistical 
information and the open forum discus- 
sions by the general agents of their 
personal problems will go far towards 
ironing out the difficulties encountered 
in its general agency ranks. This was 
the second meeting of the organization 
of southern general agents which was 
formed last May at Signal Mountain, 
Tenn., 41 members being present at the 
New Orleans session. The annual meet- 
ing will be held next May at Hot 
Springs, Ark. 


Fire of unknown origin destroyed the 
H. W. Schroeder general store of Bart- 
| lett, N. D., recently. The loss was partly 
| covered by insurance. 
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“MORE THAN A CENTURY OF SERVICE" 


INLAND MARINE AND COASTWISE 


EXPLOSION 
SPRINKLER LEAKAGE 


PERSONAL EFFECTS FLOATER 


INCE the incorporation of the ALETNA INSURANCE COMPANY in 1819, 
y the scope of its operations has grown from_the writing of simple 
- \\ ()~ fire insurance to the complete and comprehensive covering of every 
\ kind of property hazard. Hurricanes in Florida 
~ fires in every town from Maine to Oregon 


been destroyed, AE TNA has borne its share lt the loss. 
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8g after lap, they thunder past. Then one car is 
seen to slow down and nose reluctantly into 
the pits. But before it has even settled to a full 
stop, expert hands fly to the task. A sure adjust- 
ment here, a lightning twist there—and the eager 
machine leaps back to the boards roaring a new 
challenge. 

In the great race of National progress, Insurance 


is in the pits, ever on the watch 


fn the Pits 
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drop out of the running when it has met with 
sudden disaster. Instead, after the first shock 
has passed, it soon makes a new start, refreshed 
and revitalized by this great power. 

The men who are “in the pits” for the Liver- 
pool and London and Globe have thus served 
many industries, large and small. Their alertness 
has identified the Liverpool and London and 


Globe with the winners in 
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“Tf it’s Automobile Insurance— 
We Write It’’ 


COMPLETE 
PROTECTION 


Whatever the need for automobile 
protection, a Union automobile 
agent or broker can render com- 
plete service. Herearethe 
coverages this company, writes: 


FIRE 
THEFT 
LIABILITY 
PROPERTY DAMAGE 
COLLISION 
Full Coverage 
50% Retention 


Fender Restriction 
Deductible 


Se a 


UNION 


AUTOMOBILE INSURANCE CO. 


HOME OFFICE 
UNION INSURANCE BUILDING, 1008 WEST{6THIST. 
LOS ANGELES 


Assets, Over $2,000,000 











HARRY R. BUSH B. C. VITT 


nt Superintendent of Agencies 


CLYDE A. HOLT 
Secretary 


Capital 
$500,000.00 


Incorporated 
1906 





f ‘ <A 
Surplus to Policyholders, - 


Is prepared to furnish insurance as follows: 


Fire; Lightning; Tornado; Automobile Fire, Theft, Collision, and Prop- 
erty Damage; Automobile Dealers Policies; Rents and Rental Values; Profits 
and Commissions; Use and Occupancy; Hail and Rain Insurance. 


$1,052,665.27 








\LIVE SESSION IS HELD 


| WASHINGTON AGENTS’ RALLY 


| Problems of Business in Pacifis North- 
west Discussed—Coffman Re- 
elected President 


SEATTLE, WASH., Dec. 8.—Re- 
ports on work accomplished in the stop- 
| ping or killing of vicious bills, of mem- 
| bership extension, measures for better- 
|ing the insurance business and election 
{ot officers marked the most successful 
jar nual gathering yet held by the Insur- 
| 
| 


ance Agents League of Washington, 
| which met here Saturday. 
| mately 150 agents from all 
| state attended. 

Opposition to the Massachusetts com- 
| pulsory automobile insurance law, de- 
sire for closer cooperation with the Na- 
tional association and recommendation 
to its conference committee that a mini- 
mum charge for policies be looked into 
was also expressed by the convention 
delegates. 

George Thieme, Edward Bowden and 
| Merle Denny constituted a committee 
| who reported on the automobile dealer- 
| agent license case, following which W. 
| L.. Bridegord of Yakima spoke on “Farm 
| Risks.” 


Approxi- 
over the 


Special Agents at Luncheon 


Vice-President A. O. Stuberg of Spo- 
kane presided at the luncheon session 
| and introduced Irwin W. Elwell and Ed. 
W. Lowe of the Northwest Special 
Agents Association, who spoke on co- 
operation. H. A. Patten of the execu- 
tive board of the Northwest Associa- 
tion of Electrical Inspectors discussed 
the proposed bill for correction of elec- 
trical installations and prevention of 
fires thereby. Rogan Jones of Aber- 
deen presented a plan for organization 
¢ city, town and county councils of the 
cague. 

I. C. Rowland of Tacoma opened the 
| afternoon session with a talk on the 
compensation act and reviewed the leg- 
| islative situation with especial attention 
to compulsory insurance plans. He 
urged stopping of the reciprocal life bill 
and strong support of the league’s legis- 
letive committee. 

Tracy Smith, superintendént of agen- 
cies for the Travelers, discussed the 
Massachusetts compulsory automobile 
insurance bill. 

H. E. Briggs, northwest regional vice- 
president of the National Association of 
Insurance Agents, told of the valuable 
work being done by the National associ- 
ation, 





( 
11 
i 


New Officers Elected 


Following the report of the nominat- 
ing committee H. C. Coffman was re- 
elected president and W. F. Bridgeford 
o: Yakima was selected vice-president. 
The executive committee this year will 
consist of H. E. Briggs, George Thieme, 
J Bowden of Seattle, Rogan 
j Aberdeen: Edward Arthaud, 
Hoquaim; Wallace Miller, Yakima; Dan 
Downen, H. T. Anthony and J. E. Mc- 
Govern, Spokane; Sabine Carr, Belling- 
ham; Terry Ross of Wenatchee; J. C. 

Rowland and Mr. Maynard, Tacoma. 

The concluding hour of the conven- 
tion was turned into an open forum. 
The logging pool at San Francisco was 
commented upon and following inquiry, 

Mr. Rowland, speaking for the legisla- 

ive committee, quieted those who urged 
}immediate action against the compul- 

sory automobile insurance by stating 
that letters had been written to all the 
companies affected and that when re- 
| plies came in a plan of defense would 
be carried out. 


Discuss Small Premium Plan 


The experience of southern Califor- 
nia insurance men in writing policies 
under $15 only for cash was recounted 
and the agents were surprised to learn 
scheme was operating success- 
fully and particularly so with small pol- 
licvholders. Several speakers urged the 
\ 


that the 





TO BUILD SKYSCRAPER 


PLAN INSURANCE EXCHANGE 


Eureka Security F. & M. Will Erect 
Second Tallest Structure in Cin- 
cinnati for Home Office 


Cincinnati is in a good way to have 
another large insurance home office 
building, in addition to the beautiful 
building now occupied by the Union 
Central and Western & Southern Life. 
The proposed 25 story structure will be 
known as the “Insurance Exchange,” to 
cost $2,000,000, which is to be erected 
by the Eureka Security Fire & Marine 
on its present site next to the Cincinnati 
Club on Eighth Street near Vine. The 
new building will be second in height 
only to the Union Central Tower, 
among the office buildings of the Queen 
City. . 

Plans. and specifications have been 
prepared by Robert S. Harsh and asso- 
ciates of Columbus, architects and engi- 
neers, and were adopted by the directors 
of the company on Monday. The gen- 
eral contract for the erection of the sky- 
scraper will be awarded to Foreman- 
Putnam of Marietta, Ohio. 


Use Setback Style 


The setback style of design as re- 
quired in the new zoning ordinance has 
been adopted, the first setback to be be- 
tween the fourteenth and fifteenth 
floors: next, sixteenth to eighteenth 
floor: and the last nineteenth and twen- 
tieth-fourth. The main or central por- 
tion of the edifice proceeds to the entire 
height, which, with the elevator house 
on the roof, gives the impression de- 
sired by the architects, that of a tower. 

Incorporated also in the plans of the 
structure is a garage, inclined type, with 
a capacity of 100 machines, with shop 
equipment and other facilities for look- 
ing after the proper maintenance of the 
vehicles. 


Brownstone for Lower Floors 


The construction of the “Insurance 
Exchange” will be of steel, with granite 
base. The exterior of the first three 
floors, both in front and on each side, is 
to be of Briar Hill (Ohio) sandstone, 
an unusually attractive material of a 
brownish color. From the fourth floor 
to the top buff brick will be utilized. 

Six shops or stores will be on the 
ground floor fronting on Garfield place. 
and likewise six shops on the second 
floor, five facing the main thoroughfare 
and six looking out upon the utility 
street. 

Offers Fireproof Storage 


A mezzanine is to be on the second 
floor rear, fireproof in its construction, 
but not burglar proof, for the use of the 
tenants in storing records. The third 
to the thirteenth floors inclusive are to 
be devoted to office space for rental. 

An observation platform is to be 
erected encircling the twenty-fifth floor. 
which is to contain a special suite of 
offices. The main entrance of the build- 
ing will be of marble, with coffered ceil- 
ing 3ronze doors, special lighting fix- 
tures and arches on either side will fea- 
ture the attractive doorway 

Each storv is to have marble wain- 
scoting and floors in the corridors. Par- 
titions will be fireproof in all offices 
Metal doors and trim have been speci- 
fied. A battery of five elevators, three 


need of a minimum premium of $2 to 
$2.50 or $5. Some discussion followed 
as to who would have authority to fix 
a minimum premium, the company or 
rating bureau. The discussion brought 
out that some companies have in- 
structed their agents not to write poli- 
cies under $5 and the consensus was 
that it was up to the companies to file 
rates as is done in automobile business 
The matter was finally turned over to 
the conference committee 
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harrass the traveler, 
ever bound, when our 1927- model 
Personal Effects Policy safeguards her belong- 
ings (and those of the immediate family) all year 
’round from Fire, Theft, Wreck hazards. 


The Winter Travel Season is Here 


Reports state:- ‘‘Unprecedented steamship bookings 
to all American and Round-the- World ports, and railway 
reservations for the California and Southern Resorts 
annual pilgrimages, are taxing travel facilities.”’ 
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COMPANHY 


St.LoOUuLs 





L. A. HARRIS 
PRESIDENT 


ALL KINDS 
of INSURANCE 
on AUTOMOBILES 










where- 





NOTE:—Personalized-local-agency literature (furn- 
ished upon request) gives rates, cover, 
etc., understandingly. 











CAPITAL & SURPLUS . . $1,884,041.89 
RESERVES .... . . 5,664,648.30 
TOTAL ASSETS (JAN. 1, 1926) 7,548,690.28 
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How Much 
Does Your Client 
Take For Granted 


Every assured takes for granted that you 
know your business. 


Fo ae ee ee 





} 
Knowing your business to him means that % 
he will be properly indemnified for any loss 
sustained. 

Are you as confident as he that his insur- 
ance is adequate? / 
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The |loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 


APPRAISAL - () ENGINEERS 





4411 Ravenswood Ave., Chicago 
120 Broadway, New York 


Cleveland 
Milwaukee 
Toronto 

Los Angeles 


Cincinnati 
St. Louis 
Denver 
Washington 


Detroit 
Pittsburgh 
Minneapolis 
Atlanta 


InZianapolis 
Memphis 

Kansas City 
Des Moines 
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a Exchange Assurance 


1720—1926 


CAR AND GENERAL 


INSURANCE CORPORATION, LIMITED 


United States Head Office, 95 Maiden Lane, New York 


HAROLD R. HATCH, General Agent, 44 Kilby St., Boston, Mass. 

A. N. HAMILTON, Special Agent, 435 Walnut St., Philadelphia, Pa. 
H. B. HAYWARD, State Agent, 39 Van Houten Place, Belleville, N. J. 
J. MARSDEN, Special Agent, Commonwealth Bldg., Pittsburgh, Pa. 
FRED E. POTTER, State Agent, 453 West Water St., Elmira, N. Y. 
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for local service and two express has 
been arranged for. 


Maximum of Natural Light 


The distance from the windows tothe 
corridor as planned will be 
garded by architects as the limit of nat- 
| ural light reflection. 
building will be 288 feet from street line 
to roof. The frontage of the building 
will be 104 feet on Fareld place, with a 
depth of 90 feet. There is a possibility 
| of the company securing additional real 

estate, giving the improvement a Vine 
| street frontage. 


| It is understood that the Pure Oil 
| Company, which is interested in the 
| Security Fire & Marine, will take at 


| least one floor. 


Only Stock Company 


The Eureka Security Fire & Marine 
is Cincinnati’s only stock fire and 
| marine company, and was incorporated 
in 1864 primarily for insurance against 
the perils of the river. Its capital stock 
was $61,000, of which only 20% was 
paid in in cash. Today its assets are 
| $2,413,292, of which $500,000 is capital 
| stock and $660,000 net surplus. Its in- 
| come is $1,000,000 a year and growing 
| steadily. ° 

Frank A. Rothier, president, who has 
been with the company for 54 years, and 
is still in the harness, 
and shrewd underwriters of the west. 
The vice-president and secretary is B. 
G Dawes, Jr., who is largely re- 
sponsible for the company’s recent 
growth and who is the nephew of the 


treasurer is Adam Benus, 
l « 795 
associated with Mr. 
| years. 

New plans for business development 
are under way and the company will no 
doubt continue to show a steady growth. 


AX FALLS ON GIRARD 
___ AND FIREMENS OF N. J. 


(CONTINUED FROM PAGE 

| when, in the judgment of our executive 
| committee, the practice of such com- 
| pany is intentionally and continuously 
| 


who has been 
Rothier for many 


| in violation of those principles.’ 
Six Principles Stated 
thereafter the National 
stated principles 
necessary for the preservation 


“Tmmediately 
Association 
thought 


| of the American agency system and 
| which were briefly as_ follows: 
“1. Agent’s ownership of expirations 


(except in cases of fraudulent practices). 
“2. Non-overhead writing. 

3. Protection of local agents against 
nonresident 
lines should be written 
| in accordance with the conditions to 

which the risk is subject locally. 

“4. Discontinuance of the practice of 
appointing financial institutions, 
officers or employes as company repre- 
sentatives in competition with estab- 
lished agencies. 

“5. Limited agency representation of 
the same company in the same territory. 

“6. Conference and cooperation in 
the application of the above principles, 
and amicable and equitable adjustment 
of matters between 


| the competittion of 
ers in that all 


22 feet, re- | 


The height of the | 


is one of the able | 


| vice-president of the United States. The | 


the National Association and the Na- 
tional Board. 


Accepted by 192 Companies 


“Immediately thereafter a copy of this 
agreement was submitted to each mem- 
ber of the National Board with a re- 
quest that it indicate to the National 
\ssociation the adoption of the prac- 
tices therein stated. This agreement 
has now been ratified by 197 fire com- 
panies representing almost the unani- 
mous opinion of the leaders of the fire 
insurance business in this country. 


Case at Frankfort, Ky. 

“In or about the month of 
1926, the Capital Trust Company, a 
financial institution of Frankfort, Ky., 
applied to the Continental, the Great 
American, the Commercial Union and 
the American Central for appointment 
as agency of these companies respec- 
tively, and was refused. 

“On Aug. 12, 1926, the Firemen’s of 
Newark, and the Girard Fire & Marine 
appointed the Capital Trust Company 
as their agent. The executive commit- 
tee of the National Association at At- 
lantic City, N. J., on Sept. 20, 1926, 
upon the complaint of the Kentucky 
Association of Insurance Agents, gave 
consideration to this appointment and 
authorized a communication to be di- 
rected to the presidents respectively of 
these companies in the matter. 


March, 


Appealed to the 


“On Oct. 11, 
rected such a 
companies, 


Companies 


1926, the president di- 
communication to the 
calling attention to the Mil- 
waukee declaration; citing the confer- 
ence agreement (which had theretofore 
been presented to these two companies 
with a request that it be accepted, and 
which request had been ignored); de- 


| claring the appointment to be in viola- 


tion of a 
Associ iation, 


National 
The practice of ap- 


principle of the 
namely, ‘ 


pointing financial institutions, their of- 
ficers or employes as company repre- 
sentatives. in competition with estab- 
lished agencies,’ and contrary to the 
spirit and intent of the conference agree- 
| ment above mentioned. 


which it | 


Communication Was Ignored 


“The hope was expressed that the 
companies would forego the appointment 
of financial institutions subsequent to 
March 1, 1926, the effective date set by 
the conference agreement. Considera- 


| tion of these matters was solicited with 


la view of 


brok- } 


| tempt to 


their | 


companies and 
agents. 
Action by States 
“In the orderly process of applying | 


hese | rinciples, 
Milwaukee 
ciation 
ments 
gether 


in accordance with the 
declaration, the state 
units, by constitutional amend- 
adopted these 
with an eligibility 
restricts membership 
agents representing insurance companies 
not intentionally and continuously vio- 
lating these principles. 

“Following 
the National 
1925, sought and obtained a conference 
with a committee of the National Board 
for the purpose of considering certain 
matters of practice of prime importance 
in the proper conduct of the 

| As a result of that conference 
| April, 1926, a conference agreement was 
| accepted by the executive committees of 





asso- 


standard which 
therein to those 


Association in 


principles, to- | 


yrinciple number 6, above, | 
December, | 


| ion of this committee 
business. | 
and in | 


having the two companies 
adjust their practices in accordance with 


the principles of the National Associa- 
tion and the spirit and intent of the 
conference agreement. This commu- 


nication was likewise ignored. 
“The National Association, in 
use all reasonable means to 
adjust the situation, has, through cor- 
respondence and personal interviews. of 
representatives of the National Associa- 
tion, sought to ascertain if a common 
ground could be established by which 
the practices of these companies could 
be reconciled with the principles an- 
nounced. This work has been supple- 
mented by the efforts of individual 
agents of these companies directed to 
the same end. All efforts have failed 
to secure either recognition of the prin- 
ciples or correction of the practices. 


an at- 


Sought Common Ground 

“On Dec. 6, 1926, the executive com- 
mittee of the National Association 
passed the following resolution: ‘In 
view of the evidence before the execu- 
tive committee of the National Associa- 
tion of Insurance Agents, it appears 
that the Firemen’s of Newark, and the 
Girard Fire & Marine did on Aug. 12, 
1926, appoint the Capital Trust Com- 
pany, a financial institution of Frank- 
fort, Ky., as the agent of these com- 


panies respectively, thus further extend- 
ing company representation by financial 
institutions. It is, therefore, the opin- 
that the practices 
of these companies are in violation of 
one of the cardinal principles of the Na- 
tional Association, namely, “appointing 
(CONTINUED ON PAGE 15) 
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A - DIRECTORY - 


_ INDEPENDENT “ADJUS TERS 


- RESPONSIBLE 


LP 





CALIFORNIA 





IOWA 


MINNESOTA 


IOWA 





Chicago Office: 1027 Insurance Exchange 


JOHN F. BLYTHING 
ADJUSTER 
1028 INSURANCE EXCHANGE 
7 LOS ANGELES 
Tucker 9942 
Just Automobile Adjustments 


THEO. F. GREFE 


General Adjuster 
Prompt personal attention 
Terms Reasonable 


314 Plymouth Building 


Phone Drake 5782 DES MOINES 








H. L. WITTENBERG & BRO. 


Automobile Adjusters 
Licensed and Bonded Investigators 
805 Insurance Exchange Bidg., 
LOS ANGELES 





ILLINOIS 
W.S.LEVENS & CO. 


ADJUSTERS 


CHICAGO 
MILWAUKEE SOUTH BEND PEORIA 











Thomas T. North 


ESTABLISHED 1911 
ADJUSTMENTS 
175 W. Jackson Boulevard CHICAGO 





GALE TILMAN 
AUTOMOBILE and FIRE 


307 Iowa Nat’l Bank Bldg. 
DES MOINES 
Tel. Market 3957 








KANSAS 





KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 


Fire, Tornado and Automobile Losses 
Adjusted 


HUTCHINSON 




















FIRE AUTOMOBILE 


J. L. FOSTER 
INSURANCE ADJUSTER 


617 First National Bank Bldg. 
SPRINGFIELD 











INDIANA 





V. M. “ARMY” ARMSTRONG 
AUTOMOBILE ADJUSTMENTS 


ELKS CLUB 
INDIANAPOLIS 











NDIANA ADJUSTMENT CO. 


George A. Henry, Mgr. 


Automobile Adjustments 
504-5 Meyer Kiser Bank Bldg. 
INDIANAPOLIS 


Branches: Fort Wayne and Terre Haute 





KENTUCKY 
H. A. HASKELL 


Insurance Adjuster 
Telephone 532 
107-109 W. Winchester Ave. 
ASHLAND, KY. 


Kentucky, Ohio, West Virginia 





J. F. Main J. W. Baker 


MAIN & BAKER CO. 


General Adjusters 


506 Palace Bldg. MINNEAPOLIS 


The General Insurance Adjustment Co. 
Second National Bank Bldg. 
TOLEDO 
Clifford L. Rose, Mgr. 





. 





Pioneer Adjustment Company 


Investigations—Adjustments 
Inspections for Insurance 
Companies 




















J. H. HARRISON 


INSURANCE ADJUSTER 
Starks Bidg. LOUISVILLE 


Tel. Main 2380 








Kentucky Adjustment Bureau 


General Adjusters for Insurance Companies 
W. O. SCHMIDT PHONES {CITY 8134 








Manager 1) MAIN 1801 
1205-9 Inter-Southern Building 
LOUISVILLE 

MICHIGAN 





W. A. GIBSON 


AUTOMOBILE AND BURGLARY 
LOSS ADJUSTMENTS 


Cadillac Square Bldg. DETROIT 





1601 Pioneer Bldg. ST. PAUL 
MISSOURI, 
QUEEN-BROOKS INSURANCE 


BUREAU 

Prompt Adjustment of All Losses, 
including Hail Losses to Growing 
Crops. 





620 Joplin Natl. Bank Bldg. 
JOPLIN 








F. W. LITTLE, JR. 
503-505 Orear-Leslie Building 


Adjuster 
Fire and Automobile Losses 


KANSAS CITY 
Over 30 Years’ Experience 


NEBRASKA 





OKLAHOMA 








H. A. JEWELL 


ADJUSTER 

Fire, Tornado and Automobile Losses, 

Casualty Claims 

507-8 Omaha Loan Building 

J. R. JONES, Manager 
409 Securities Bldg. 

DES MOINES OFFICE 


and 


OMAHA 


Bates Adjustment Company 
“We have served the companies for 
more than twenty-five years.” 
Offices: Oklahoma City, (klahoma; Tulsa, 
Oklahoma; Dallas, Texas; Abilene, ber | 
Amarillo, Texas; Lubbock, Texas, 

Wichita Falls, Texas. 








THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 


Offices at 
Oklahoma City Tulsa, Okla. 
213 Atco Bldg 


215 Merc. Bulg. 
Guy H. Fuller, Mer. L. M. Hallock, Mgr. 





PENNSYLVANIA 





Tri-State Automobile Adjusters 
WILLIAM A. McGUIRE, Manager 


Inspecting, + and Investigations 
for the Insurance Company 


Jones Law Building - + PITTSBURGH 








NEW YORK 





ROSS L. KING, JR. 
AUTOMOBILE ADJUSTER 


305 S. Warren St. 
Garage: 718-720 S. Clinton St. 


SYRACUSE 


Office: 





OHIO 





Ohio Adjustment & Inspection Co. 
Mercantile Library Bldg. 


CINCINNATI 
“FOR THE COMPANIES” 








S. R. LEWIS 


204-8 Davis & Farley Bldg. 
CLEVELAND 











MINNESOTA 


Tel. Main 167 











Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS 








Reliance Adjustment & Service Co. 
Philip W. McDonald, Mgr. 
General adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
stern Illinois, 


201 Union Trust Building, SOUTH BEND 
P. O. Box 617 








LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 


THAYER’S UNDERWRITERS 
SURVEY COMPANY 
E. A. Thayer, Gen. Mgr. N. R. Thayer, Supt. 
501-02 Finance Bldg., 750 Foes J foo, s 
Phone Main 6956-6957 
Specializing in the adjustment = ll 
bile losses and claims. 
Investigators for the past twenty-five 
years. 











TEXAS 





“12 Years in Texas” 
W. G. GODWIN, General Adjuster 
1514 Santa Fe Building 
DALLAS 
Ask for ~ ys - 7 Saat for 


ng Casual 
COMPLETE. SDSOSTMENT. *SERVICE 








WISCONSIN 





TOLLES-BORT-NURNBERG 
COMPANY . 
General Adjusters 
Underwriters Exchange Bldg. 
490 Broadway Phone Broadway 4148 
MILWAUKEE 
Branch Office: Beloit, Wisconsin 
Phone 376 








DAVID LAWSON — Adjuster 


107 Jefferson Ave. 
OSHKOSH 








IF YOU DO NOT 
ADVERTISE 


How can you expect 
companies to remem- 
ber you when they 
have business which 


should be placed 





BATES ADJUSTMENT CO. 


CHARLES G. BATES, Manager 
Adjusters for the Companies 
Plymouth Building, MINNEAPOLIS 





ORVILLE R. HEGEL 


Adjuster of Automobile Losses 


305 Lowe-Kresge Bidg. DAYTON 
Phone Gar. 1150 Gar. 3182M 





with you. 


ADVERTISE 
IN THIS 
COLUMN 
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UVa yeynvaeen en vant 


TysurqnceAttorneys | 


& 








ARKANSAS 


A Directory of Responsible Attorneys Specializing in Insurance Law 








O. M. YOUNG 
ATTORNEY AT LAW 
Specializing in 
INSURANCE PRACTICE 


Merchants National Bank Building 
FORT SMITH 


714 First National Bank Bidg. 
SPRINGFIELD 





BROWN, HAY & STEPHENS 


KANSAS 








Johnson 








ANADA 


INDIANA 





BARRISTERS, SOLICITORS, ETC. 
General Law Practice 

F . . G. W. Adams 

a ae CE he 

ideon Grant, K. C. W. Fraser Grant 

Mervil MacDonald F. Clyde Auld 


Bank of Hamilton Bldg., Toronto, Can. 


JOHNSTON, GRANT, DODS & MACDONALD 


Specialists in Insurance and Corporation Law 


Stone, McDermott, Webb & 


MICHIGAN 





THOMAS, SHIELDS 











& BINGHAM 
CONTINENTAL BANK BUILDING 
INDIANAPOLIS 


BINGHAM, MENDENHALL 





WICHITA 








COLORADO 





George A. Henry 





S. M.. TRUE 
ATTORNEY-AT-LAW 
Suite 318 Insurance Building 
Fourteenth & Champa Sts. 
DENVER 


HENRY & WILMETH 


Insurance Attorneys 
604-5 Meyer-Kiser Bank 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjust ments—Litigation 





Delbert O. Wilmeth 








& SILSBEE 
LAWYERS 
TOPEKA American State Savings Bank Building 
LANSING 
H.W. Hart Enos, E. Hook MINNESOTA 
ee silat eee JOHN H. BURWELL | | 
, ATTORNEY 
Amidon, Hart & Porter, Adjusters—Auto, Casualty, Fire and Theft. 
Fourth National Bank Bldg., at oe eS 


Adjustments. 
of Cases in State ont Federal Courts. 
Suite 846 Builders Exchange Bldg. 








Benj. F. Hegler 


HEGLER & ROBERTS 











ILLINOIS 





ALFRED R. BATES 
ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 


A. V. Roberts 


MINNEAPOLIS 








ERNEST E. WATSON 
All Lines 


























Frederick A. Brown 


1518 Otis Building 
CHICAGO 


polis Office: 
551-555 Consolidated Bldg. 
1235 Federal Reserve Bk. Bidg., CHICAGO 








Represent Companies Only 
WICHITA Including Defense of Negligence 
936 Andrus Bldg. Minneapolis 
BURKE G. SLAYMAKER 
i SOCHEMS & SARGENT BUNDLIE & KELLEY 
FIRE, MARINE, LIFE & CASUALTY 
1141-44 Consolidated Bldg., INDIANAPOLIS — SAINT PAUL 
Turner, Adams, Merrell & Locke KENTUCKY 
ANC ASUALTY — FIRE LIFE Noble, Ayres, Black & McCorkle | | SEXTON, MORDAUNT & KENNEDY 
Insurance Litigation Attorneys specializing im 
Indiana 


CASUALTY—FIRE—LIFE 


Insurance Litigation 





FOURTH NATIONAL BANK BLDG., 
WICHITA 





JOHN H. KIPLINGER 





Lawyer 





Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 








EKERN & MEYERS 


Insurance Attorneys 
208 So. La Salle St. 


CHICAGO 








GOLDEN & KAGAN 
Westminster Bldg. 
CHICAGO 








Silber, Isaacs, Silber & Woley 
Attorney & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








JOHN E. CASSIDY 


ATTORNEY 


Facilities, to attend Investigations, 
Adjustments a -— on in 


1604 Peoria Life Bids. 





American National Bank Bldg. 
RUSHVILLE 


Specially equipped to handle insurance in- 
vestigations—adjustments—trial work, par- 


ticularly in southeastern Indiana. 








ATTORNEYS AND COUNSELORS 


Adjusters and Investigators sent to any 
place in the Northwest 


1601 Pioneer Building 
ST. PAUL 











JOHN P. HASWELL 
ATTORNEY AT LAW 
Lincoln Bank Building 








IOWA 


LOUISVILLE 





MISSOURI 





HOGSETT & BOYLE 
Grand Ave. Temple Bldg. 
KANSAS CITY 











Jesse A. Miller I. D. Shuttleworth 
E. J. Kelly . R. McManus 

Oliver H. Frederic M. Miller 
Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 








Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counsellors at Law 


Register and Tribune Building 
DES MOINES 








Henry E. Sampson Sidney J. Dillon 


SAMPSON & DILLON 
Attorneys and Counselors-at-Law 


Suite 601 Register & Tribune Bidg. 
DES MOINES 





KANSAS 





BEECHING & HALL 


Lawyers 
HUTCHINSON 


Insurance Ligitation in Cen- 








PEORIA 


tral and Western Kansas 


MICHIGAN 








ALEXANDER & RUTTLE 
Attorneys and Counsellors at Law 
1433-1434 Dime Bank Building 
DETROIT 








Walters, Hicks, Carmichael & Head 


(Formerly Henry C. Walters, and Walters 
& Hicks) 
ALL LINES 
Represent Companies Only 
916-20 Ford Bldg. 
DETROIT 








DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 


1612-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 








LAURENCE W. SMITH 
Attorney and Counselor 
MICHIGAN TRUST BUILDING 
GRAND RAPIDS 








ABBOTT, FAUNTLERO 
CULLEN & EDWARDS” 
10th Floor 
Liberty Central Trust Company Building 
ST. LOUIS 


Specializing in all branches of Insurance 
Litigation 











NEW JERSEY 





SAMUEL M. HOLLANDER 
COUNSELLOR AT LAW 
Chamber of Commerce Bhdg., Newark, N. J. 

Telephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 
and General Insurance Cases 











OHIO 





Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 
Guardian Bldg. 
CLEVELAND 








HOWARD M. CROW 


ATTORNEY AT LAW 
LEADER BUILDING 


CLEVELAND 
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OHIO (Con.) 


A Directory of Responsible Attorneys Specializing 
in Insurance Law 





OKLAHOMA 





FORD, TAYLOR & HASSELMAN 
ATTORNEYS AT LAW 


1024 Hanna Building 
CLEVELAND 


ROSS & THURMAN 
Braniff Bldg. 
OKLAHOMA CITY 








JOHN H. McNEAL 


1367 East 6th Street 
CLEVELAND 











KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 








MATHEWS & MATHEWS 
Attorneys At Law 





SOUTH CAROLINA 


CORNELIUS OTTS 


LAWYER 
SPARTANBURG 











TENNESSEE 





WILLIAM HUME 
NASHVILLE 





WASHINGTON 
ROBERTS & SKEEL 








DENMAN, MILLER & WALL 
TOLEDO 


John W. Roberts E. L. Skeel 
25 North Main St. D:D: Mote Elwood Hutcheson 
DAYTON Glen E. Wilson Eugene F. Hooper 
SEATTLE 
WISCONSIN 








R. W. Shumaker 


T. Hanley 
Fraser, Hiett, Wall & Effier 


ATTORNEYS 
Suite 710 Home Bank Building 
TOLEDO, OHIO 











Marshall, Melhorn, Marlar & Martin 


1982 Spitzer Building TOLEDO 
Edwin J. Marshall Elwyn G. Davies 
Donald F. Melhorn J. Lynch 
Thomas O. Mariar Leland H. Notnagel 
Ray Edgar W. Norris 








LAFAYETTE M. KYES 


General Insurance Attorney 


25 Years Insurance Experience 
Columbiana County and Eastern Ohio 
EAST PALESTINE 








MINAHAN, MINAHAN & DUQUAINE 
MINAHAN BUILDING 


GREEN BAY 








RICHMOND, JACKMAN, 
and TOEBAAS 


ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 


111 S. Hamilton St. MADISON 


WILKIE 





2 


STEPHENS, SLETTELAND 
& SUTHERLAND 
Attorneys and Counselors at Law 
I igaters and sent througheut state 


412-415 First Central Bldg. 
MADISON 








—_ 











ANDERSON, DONOVAN & 
STEINLE 


Insurance Attorneys 


429 Broadway Milwaukee 








Homer E. Carlyle Hermon N. George 
CARLYLE & GEORGE 


ATTORNEYS AND @ AsivetEss 
Automobile Casualty, Fire and Theft Claims, Inves- 
tigations, Appraisals, Adjustments, Legal 

Trial Practice in State and Federal Courts 


zg Dp 
Names Furnished Upon Request 
YOUNGSTOWN 











BLOODGOOD, KEMPER & 
BLOODGOOD 
307-315 Mitchell Building 
MILWAUKEE 














insurance newspaper. 





Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 








AX FALLS ON GIRARD 
AND FIREMEN’S OF N. J. 
(CONTINUED FROM PAGE 12) 
financial institutions, their officers or 
employes as company representatives in 
competition with established agencies.’ 
Within Scope of Resolution 


“The opinion of the executive commit- 
tee having heretofore been presented to 
these companies respectively, with a re- 
quest that they recognize the above 
principle and adjust their practices in 
accordance therewith, and such requests 
having been ignored, it is now the judg- 
ment of this committee that these com- 
panies are intentionally and continuously 
in violation of said principle and fall 
within the scope of the Milwaukee reso- 
lution. 

Place Themselves on Record 


“The business of insurance functions 
best and the public is best served when 
companies and agents cooperate in ob- 
serving principles for the proper conduct 
of the insurance business. For 30 years 
the organized agents of the United 
States have been developing such prin- 
ciples. They have now been written 
into the constitutions of the several state 
association units of the National Asso- 
ciation, together with an_ eligibility 
standard for membership therein, 
therefore companies or agents who 
violate these principles, place themselves 
on record as against the best interests of 
the public.” 


Took All Day Tuesday 


\ll day Tuesday was devoted to con- 
wg what action should be taken on 
the Girard and Firemens appointing the 
Capital Trust Company of Frankfort, 
Ky., as agent in violation of the bank 
agency principle. 


A. W. Whitney of the National 
Bureau of Casualty & Surety Under- 
writers appeared before the committee 


in the effort to secure the support of 
agents in the safety campaign.  F. 
Robertson Jones of the International 
Association of Casualty & Surety 


| Underwriters appeared before the com- 


| San Diego, Cal., 


|cost program of the 


ingmittee to advise the members con- 
cerning the introduction of compulsory 
automobile insurance bills in the various 
states and pointing out the effect of such 
laws on agents. 

Committee members entertained the 
officers and executive committee of the 
National Association of Casualtv & 
Surety Agents at dinner last night. 


Discuss Acquisition Cost 


The committee 
with W. E. 


met here this week 
Harrington of Atlanta, the 
chairman presiding. President F. L. 
Gardner, Secretary W. H. Bennett and 
all members except Percy Goodwin of 
were present. J. A. 
Giberson of Alton, IIl., chairman of the 
finance committee, was invited to at- 
tend and came. Considerable time was 
consumed in discusssing the acquisition 
surety companies 
and the effect on local agents. Many 
agents will get general or regional 
agents’ commissions under the plan 
which it is proposed to make effective 
Jan. 1. 
Local Advertising Plans 


The question of preparing advertising 
copy for local boards providing for a 
series of joint presentations-came before 
the committee. Inasmuch as many local 





ISSUE UP ON QUALIFICATION 


Companies Declare No Deviation Should 
Be Made From the Model 
Measure Agreed to 


NEW YORK, Dec. 
ficers are very much or to devia- 
tion from the qualification bill agreed 
upon by the National Association of In- 
surance Agents and the National Con- 
vention of Insurance Commissioners, 
but such action is becoming more and 
more apparent. Officials “view with 
alarm” the departues beeing made in a 
number of states and criticise the action 
of the state associations of insurance 
agents in attempting to get legislative 
enactment of a rather stringent character 
setting more exacting standards than 
were proposed in the bill agreed upon. 
The companies take the position that in- 
surance is not a profession but a busi- 
Professional training is not re- 
quired nor is there any exhaustive, prep- 
atation made leading up to the insur- 
ance business. It is an occupation that 
has to be learned. 


8.—Company of- 


ness. 


Fordham Makes Observations 


Interest in qualification measure has 
been augmented by the statement of 
Herbert Fordham of this city, who has 
resigned from the committee on char- 
acter and fitness of applicants for ad- 
mission to the bar in the second judi- 
cial district. Mr. Fordham takes the 
position that four-fifths of the new law- 
yers are unfit to enter the profession be- 
cause of their lack of information and 
culture. Mr. Fordham claims that from 
80 to 85 per cent of the candidates are 
unfit and yet they are being admitted 
to the bar. This lends to the belief 
that notwithstanding the examination 
for entrance to the bar there are more 
shyster and ignorant lawyers abroad to- 
day than ever before. 

Encourages More Regulation 


Companies feel that there is a greater 
tendency all the time to go to the gov- 
ernment for all sorts of relief and re- 
formation. This tends to give the gov- 
ernment more regulation over insurance. 
At the present time the companies are 
burdened with statistical demands which 
is adding to the expense. 

The point is made that the so-called 
side line agents are getting a class of 
business that the companies desire and 
even if they were not licensed, regular 
agents would gladly take them as sub- 
agents or brokers so that they could 
get an over-writing commission on their 
business. The lack of uniformity that 
is now very apparent among the states 
in qualification laws and rulings by in- 
surance departments will make the ‘busi- 
ness more and more confusing. 


=— 
bodies have found such publicity effec- 
tive, it was thought that by getting ideas 
from a number of members a composite 
program of worth could be formulated. 








The F. J. Warner pool hall and res- 
taurant building at Willow City, N. ap 
burned to the ground when an over- 


heated kitchen stove became unmanage- 
able. The entire contents were de- 
stroyed. 





FIRE 





INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 


TORNADO 
Time-Tempered, Strength, Security and Service 


AUTOMOBILE 
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CONWAY BUILDING 


111 West Washington Street 
CHICAGO 














WE 
Insurance 
agents 


ARE PLEASED TO OFFER 
companies 
attractive 


general 
building 


branch offices and 
office anh in this 


containing 


Also one entire floor 3 21,000 square feet 


, hI 
is available. 


Location equipment and service unsurpassed 


WituraM S. Pre 


Room 1243 


Manager 


Phone: Franklin 4850 














WATCHCLOCKS 
Jype for Svery Purpose 


DETEX WATCHCLOCK CORPORATION 


BOSTON-23 BEACH ST. @CHICAGO-4147 RAVENSWOOD AVE.@NEW YORK~-76 VARICK ST. 

















REPRESENTATION OF MUTUALS 


| Numerous inquiries have been re- 
ceived by fire companies from agents in 
the eastern territory of late as to the at- 
titude of the former regarding the rep- 
resentation by the local men of town 
writing mutuals. Prevailing sentiment 
among maangers seems to be that there 
is no objection to such representation, 
providing the connection be restricted to 
home institutions. Treating New Eng- 
land as a unit, stock company execu- 
tives apparently are willing that their 
agents represent town mutuals upon the 
same basis of commission as the stock 
offices; though they are opposed to the 
Iccal men handling mutuals from the 
outside field 

Similarly, they are agreeable to the 
New York agents representing mutuals 
of this state but would not endorse their 


taking on a mutual company hailing 
from New England, Pennsylvania or 
other commonwealth. The home writ- 


ing mutuals have a strong hold through- 
out the New England field and to a 
lesser degree in New York and certain 
other eastern states. For years it has 
| been the common practice for many 
agents to handle one or two such or- 
ganizations in connection with their 
stock companies. No particular com- 
plaint is found with such an arrange- 
ment nor is there likely to be, if it be 
followed along the lines practiced here- 
tofore. 
*x* * * 
REGISTRATION BILL IN ENGLAND 
There is widespread interest in Eng- 
| land over the introduction into the Brit- 
ish parliament of a registration bill for 
brokers and agents, patterned somewhat 
after the recent proposal of Walter H. 
| Bennett for the integration of the Amer- 
ican agency system. The bill proposes 
to give to a private organization the 
power of passing upon the qualification 


of those desiring to act as insurance 
brokers or agents and restricting this 
privilege to those registered by the so- 


ciety. Opposition has been voiced by 
isurance companies and the “Policy 
Holder” of Manchester has commented 
editorially upon the proposal, stating 
| that the ideal of the proposed measure 
is excellent, but the means are not the 
best. It believes that this would best 
be a matter handled by a public demand 
and not by legislation. Comparison was 
made to the status of accountants and 
actuaries, whose qualifications are based 
upon the standards of their societies by 
public demand and not by legislation. 
TO MAKE SELECTION 
Now that local agents throughout the 
“ordinary territory” of the Eastern Un- 
derwriters Association have been advised 
oi the several commission arrangements 
permitted by the organization, they are 
expected to select the one preferred be- 


AGENTS 


fore the first of the new year. When 
returns are in the member companies 
will forward to their respective repre- 


sentatives the 
for signature 


necessary agreement form 
It is anticipated that the 


great bulk of the agents will elect the 
20 per cent flat arrangement. Those 
having a preponderance of preferred 
business on their books, of course, will 
prefer the 15 and 25 percent plan. The 
proposition resolves itself into an indi- 
vidual consideration which each agent 
must figure out for himself. 

One of the big problems before the 
association and which is getting seri- 


ous consideration is that of brokerages. 
Agents insist that unless the companies 
determine the rate of compensation to 
| be paid middle-men, it will mean a lot 
of trouble for the agents. Certain agents 
at Rochester, Worcester, New Haven 
and other centers that have been dis- 
turbed zones for a considerable time, 
heve addressed their companies sug- 
gesting a continuance of existing spe- 


cial arrangements. That any conces- 
sion, other than provided for in the 
| agreement, will be allowed is unthink- 


VIEWED FROM NEW YORK 


By GEORGE A. WATSON zi 














able. To attempt anything of the kind 
would sound the death knell of the or- 
ganization; a responsibility that no com- 
pany, however powerful, cares to 
assume. 


* * * 
STOCK QUOTATIONS 


INSURANCE 
A number of insurance company 
stocks are active in local brokerage 
houses. A miscellaneous list follows: 
Bid “— Bid Asked 
Aetna F... 505 15 Imp. & Exp. 60 68 


Aetna Cas. 690 710 Ins. Secur. 20 21 
Aetna Life 535 545 In. Co.N.A. 53 56 
Agricult. . 245 265 Knickerb.. 16 26 
Alliance .. 46 48 Lloyds P.G. 350 ... 
Am. Alli... 290 300 Md, Cas... 98 100 
Am. Equit. 60 90 Mechanics. 60 ... 
Amer. : 21 23 Mer., N. Y. B50” oa 
Am. Sala.. 48 52 Metro C 85 90 
Assn. of A. 265 .. Fire Pry ee 
Automob. 190 200 Do pfd.. 100 ae 
3alto. Am. 255 .. Milwke. M. 33 36 
Bk. & Shp. 275 290 Natl, Ct.. 725 750 
Boston... 455 475 Natl. Lib.. 398 415 
Buffalo ..: 330 ... Natl, Un... 212 330 
Camden 13 15 New Amst. 49 52 
Carolina .. 28 cm N. J. Ins. 33 37 
Cent. Fire 24 26 Niagara .. 220 227 
Chgo. F&M 12 16 No. Amer. 52 54 
City N. Y. 280 290 Northren 265 280 
‘ol. Nat.L. 195 ... North Riv. 105 


Comwilth... i «+. Northwtrn. 80. ... 
Comrel. C. 42 45 N. Y. Cas.. 87 91 


‘on. G. Lf£.1560 1590 Pacific F. && 95 
Contntl. .. 134 37 Phoenix .. 500 515 
Contnlit. C. 43 48 Do Rts.. 79 82 
magic .... GO ..- Pretd.Ace. $875 ... 
Federal .. 625 ... Prov.-W... 298 305 
Fid. & Cas. 135 140 Relia. Cas. 150 165 
Fid. & Dp. 131 135 RhodeIsld. 275 300 
Fid.-Phen. 193 198 St. P. F&M 98 105 
Fire Assn. 52 56 Secr., N.H. 80 85 
|; Firemens . 220 225 Stuyvsnt.. 190 200 
Franklin 180 Secr., N.H. 82 86 


Sprinegfld. 


291 F.& M.. 455 
1 


2 
1 
Gv. & Rut.. 136 
Gr. Amer... 2 
1 
1 


Hamilton Travelers.114 
Hanover .. 18 192 U. S. Mer 
Homestead 2 28 & Shp 242 250 
Mome ...« Bes 380 U.S.F.&G. 222 232 
Hartfd. F.. 480 490 U. S. Cas.. 310 320 
Hrtfd.S.B. 640 666 U.S. Fire. 137 142 
Harmonia. 50 57 Westchstr. 44 45 
Indepndce. 18 25 
x * * 
PROPOSE STOCK DIVIDEND 
The Federal of New Jersey will in- 


crease its capital from $1,000,000 to $1,- 
500,000, if action approving the issue of 
a $500,000 stock dividend by the board 
of directors is given the approval of the 
stockholders at a meeting called for Dec. 
15. The Federal has shown a rapid 
growth, starting in 1901 under the man- 
agement of Chubb & Son with a capi- 
tal of $500,000 and increasing this to 
$1,000,900 in 1906. The last annual 
statement showed a net surplus of $3,- 
87,541. Thus the transfer of $500,000 
by this stock dividend to the capital ac- 
count will leave a net surplus still con- 
siderably more than twice the capital. 
xk * * 


FIRE 


That the fire prevention 
throughout the country 
chiefs, chambers of commerce, insur- 
ance agents and other interested indi- 
viduals and organizations, is beneficial, 
responses to a questionnaire recently 
sent out upon the subject by the Na- 
tional Board sufficiently attest. The 
query sheet was sent fire chiefs in all 
cities having populations of 20,000 or 
more. Returns from 279 municipalities 
show that during fire prevention week, 
80 cities, or 28 percent of the whole, 
suffered no fire loss whatever, and that 
in the following week 87 escaped loss by 


PREVENTION CAMPAIGN PAYS 
campaign 
staged by fire 


fire, the figures applying to buildings 
and their contents but not to automo- 
biles. The 80 cities jointly had an av- 


erage weekly fire loss in 1925 of $173,648. 
In addition there were 35 cities with 
amounting to not more than 
and 22 others with losses of not to 
$60. 


losses 
$25, 
exceed 
. 

NEW FIRE FIGHTING FILM 
As a measure of aid in the work of re- 
ducing the excessive fire waste of the 
country, the Fire Extinguisher Manu- 
facturers’ Institute is circulating a two- 
reel motion picture that shows how to 
suppress fires in their incipiency. Its 

title is “Fortify for Fire Fighting.” 
President Walter Bauer of the Insti- 
tute in commenting on the film said: 
“It is apparent that every effort must 
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be made to curtail the ever-increasing 
fire destruction which burdens the peo- 
ple of the United States. With the 
thought of contributing in a practical | 
manner to the national movement for 
fire prevention, we have produced an 
entertaining and instructive photoplay 
that illustrates the proper methods of | 
putting out different kinds of blazes 
the moment they start. 

“Incidentally, copies of the picture 
may be borrowed without charge by lo- 
cal agents who wish to use it for pro- 
jection in their cities.” 

Applications for prints should be 
made to the Institute at 49 Wall street, 
New York City. 

+ * 


MAINTAIN FINANCIAL SERVICE 


The America Fore companies main- 
tain at their head office in New York a 
financial service for their agents. This 
group of companies has as well equipped 
a financial departmer nt as any in the 
country. Ernest Sturm, chairman of the 
board, who is the head financial man of 
the group, is regarded as particularly 
competent in passing on investments. 
Aithough the America Fore financial de- 
partment does not presume to give ad- 
vice as to investments to agents it does 
furnish them full particulars on various 
stocks and bonds. Many agents avail 
themselves of this service because they 
have found it highly valuable. 

*x * x 


SAY EXPENSE IS USELESS 


Insurance companies are finding their 


statistical departments are increasing in 
expense. This is due to the demands of 
state insurance departments for all sorts 
of information. 
tain that the great mass of this material 
that is taken off the records is not used 
by the states. Railroad companies find 
that the government requirements are 
very onerous. A large extra force of 
clerks is required to assemble the in- 
formation demanded by the gov ernment. 


Companies feel very cer- | 


| ance companies say that the state de- 
| partments are asking for more and more 
| nformation thus requiring the employ- 
ment of extra clerks to assemble it. Com- 
| pany officials feel that these demands 
| should be simplified and made uniform 
| so that the expense of getting it out may 
be reduced to a minimum. At the pres- 
|ent time the clerical cost is mounting. 


BUSINESS IS COORDINATED 


Since Harold Warner took charge as 
United States manager of the Liverpool 
& London & Globe, he has succeeded in 
coordinating the activities of the com- 
pany in this country. Mr. Warner pre- 
vious to locating in New York had vis- 
ited the United States a number of times 
in the interest of the Liverpool and is 


acquainted with most of the large 
cities. He has gone over the ground 
very thoroughly on these visits. The 
policy of the Liverpool in this coun- 
try will be more uniform than it 
has been. Many subjects that were 
previously referred to the head office 


can now be taken up with Mr. Warner. 
Mr. Warner has impressed American 
underwriters with his.fine knowledge of 
the business and delightful personality. 
He is a most approachable man and is 
doing much to advance the interest of 
his organization in this country. 
* * * 
EFFECT ON EXAMINERS 


The period of great expansion on part 
of fire insurance companies and what 
might be termed the era of plunging 
have had a very serious effect on daily 
report examiners. During this time, 
| when underwriting principles were to a 
large extent ignored, large lines were 
taken and volume sought with the 
thought in mind that premiums would 
take care of the losses, that nice dis- 


During 
were not 
the 


derwriting judgment was lost. 
those years the examiners 
trained in selection and rejection 


| Glens 


crimination so necessary in reaching un- | 


that their examiners are badly lacking. 


It is necessary to start all over again. 
It will take a few years now to develop 
capable and experienced underw riters. 
Companies therefore have lost ground in 


| many ways by disregarding the funda- 


mental principles that have been guid- 
ing them in the past. It is difficult to 


estimate the effect of these years on un- | 


derwriters. To change a careless, un- 
trained man to one well ballasted can 
not be done in a nightfall. 

* * * 
WALTER STONE COMPLETES WORK 


Walter Stone, formerly 
the eastern, central and 
partments of the New 
determined to retire from 
of the United States save the Pacific 
Coast, some months ago, has now com- 
»leted his work with the company. He 
ion not made his plans for the future. 
Mr. Stone has run the gamut of fire 
insurance training from a junior clerk- 
ship a man igerial post and well 
qualified for executive work. His pres- 
ent address is 47 Fifth avenue, New 
York City. 


southern de- 
Zealand, which 
all sections 


to is 


x * * 
COMMERCE NOW $1,000,000 COMPANY 


At a meeting of the stockholders of 
the Commerce of Glens Falls last week 
it was voted to increase the capital stock 
from $500,000 to $1,000,000 by the is- 
suing 20,000 shares (par $25) to be 
sold at $30 a share. This would make a 
payment of $500,000 to capital account 


| and $100,000 to surplus. 


The Commerce is operated under the 
same management and control as the 
Falls. The Commerce is just 
closing one of the most profitable years 
of its 67 years existence. It is antici- 
pated that the surplus at the close of 
the year will exceed $1,100,000. 

x *k * 


MERGER IS APPROVED 


The merger of the Assurance of Amer- 


manager of | 


95 percent of the stock of each com- 
pany being represented. The votes also 
named the board of directors of the new 
consolidated company, the recommenda- 
tion of the old boards of directors in- 
cluding this in the questionnaire. For- 
mal approval by the New York insur- 
|} ance superintendent is the only step 
| necessary before the board of directors 
| will meet and elect officers. 





CHANGES IN THE FIELD 











H. L. Rubrecht 


. L. Rubrecht, for several years spe- 
ia agent in Ohio for the North 
America, has been made special agent 
in that state for the St. Paul Fire & Ma- 
rine. He succeeds M. D. Price, who 
has been transferred to the home office. 


Orrin D. Cox 


Announcement is made by the Ameri- 
can of Newark of the iransfer of Orrin 


D. Cox of Clinton, Ill., who for several 
years has been acting as assistant to 
State Agent Tetlow in Illinois, to be- 


come state agent in Missouri. He suc- 
ceeds Kit Wilson, who has resigned to 
enter the local agency field in Kansas 


City. 





Scotswood H. Huntt 


Scotswood H. Huntt of Richmond, 


Va., has been appointed special agent 
| of the Aetna Fire in North Carolina, 
effective Jan. 1. He will be associated 


with State Agent Robert H. Breese and 
| Special Agent Harold J. Kiefer, with 
| headquarters in the Commercial Na- 
| tional Bank building at Raleigh. Mr. 
| Huntt, who has been connected with 
the Aetna for some time and who has 
taken a special course in the home office 























| 
It is found that the great mass of it is | way they were in the past. The result | ica and the Northern of New York was | school at Hartford recently, succeeds 
never touched but is stored away and | is that many offices now desiring to have approved at a meeting of the stock- | Special Agent Paul F. Robertson, re- 
the packages are never opened. Insur- | underwriting discrimination used find | holders in New York last week, about | signed. 
d SOUND, or SUE EESSFUL 
STATEMENT JANUARY 1, 1926 
ASSETS LIABILITIES 
Uelted States Beads... ..scccccccccccccsccccecy Aer ane Cotte BAe o0ccsniebcenaeess $edeccns0esese ee 
Dominion of Canada Bonds...............0000- 106,580.00 Unearned Premium Reserve...............++.. 5,619,969.08 
PD ccnockitvivictvetdesseeteawesteces |  aree Reserve for LAG. sccccsccccscccccecescccces «© 
Municipal and other Bonds and Stocks and Reserve for Taxes and Expenses accrued 
PED BORED. cscrcssccesescsecsecccss | QrErS le I icncdcenkendssbecendenadceess ae 
i ca nec tckakataendnaseenesanen 888,967.75 Reserve for Dividends declared and unpaid...... 90,356.00 
PE SHNEUEED oc vcivwevecavecsseecedscses 142,009.48 BOE NNN coc cucdcccactékvessdeceecesesceses.. SE 
Gy Oe LA cao pneenseceveveeceesncsacanenes | 
$12,745,435.10 $12,745,435.10 








Policyholders’ Surplus 





ASSETS AND SURPLUS 


$5,986,795.01 
FIFTY-SIX CONSECUTIVE YEARS OF CONTINUOUS PROGRESS IN 
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TORNADO EXPERIENCE GOOD 


Companies operating in the western 
field find that their tornado and _ hail 
business is helping to produce a more 
favorable ratio on their operations 
whole than was anticipated earlier 
in the year. As the year draws to a 
close, it is found that the loss ratio on 
fire business is as high, and in many 
cases higher, than last year, but there 
been no serious tornado 
the middle west this year, and the hail 
operations of most companies have been 
favorable. In 1925 the Murfreesboro 


loss 


asa 


has 


and central Illinois tornado upset the re- | 


sults of many of the companies, but this 
year the companies that have gone after 
tornado business heavily are in a much 


better position than those which have 
not assumed much tornado liability. 
Many companies are also going to 


escape with a favorable automobile loss 
ratio this year. 
oe « 
RULES ON SEASONAL GIFTS 


‘he Chicago Board has sent out the 
following ruling relative to unapproved 
fire extinguishers and seasonal gifts: 

“Following the action of the commit- 
tee taken at the meeting of Nov. 11 in 
regard to the distribution gratis by mem- 
bers of unapproved and unlabeled fire 
extinguishers, further consideration was 
given by the committee to this general 
question with particular reference to 


specifying a reasonable dividing line be- 





OPPORTUNITIES 












This column serves as a market 


place where insurance wants 
may be made known to thou- 
sands of interested insurance 
men 


Advertisements which are re- 
ceived before 9:00 A. M. 
Wednesday are inserted in the 
—, issue. 

pportunities’’ advertisements 
on 5.00 an inch for one inser- 
tion. 


The National Underwriter 
Chicago 

















vouns Sanne = wit h seven years’ experi- 
the largest 

tbe iiddle west wishes 

s present position. Have 

ll kinds of fire, tornado 


a college education, and 
wes as to character and 
anywhere 


ing to locate 
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WANTED 
GENERAL AGENCY 
FOR MILWAUKEE 





One of the oldest agencies in Milwaukee 
wants general agen y for fire insurance 
yn pe lat City. 
Address U- 


Care of The National U 


nderwriter. 








_ WANTED 
Can use six special representatives in 
Southwest, Central and Western States 


Must be experienced in fire or casualty 





field or selling. Excel] portunity. 
rT t t Some territory now 
open that will net yo returns 





ry A ss s Ue 


Care of The National Underwriter. 








WANTED 
}- x perience d automobile 


opportunity for 


underwriter. 
right 
party. State age and experience. 
Address U-12 


The National Underwriter. 














“ re ” “total , 
1 SeckeT 
ROSFLAND HOME BUILDING ASSN. 
Betabliahed, 16 16 
113.46 Mictean Avenue, Chicago 
2 Accounts, State of ill, 


ot Chiceax« 


Under 


Supervision of Auditor of Publi 











losses in } 


' tween legitimate advertising on the one 


hand and the offering of valuable con- 
sideration as an inducement for business 
on the other. 

“The committee, therefore, rules that 
the presentation to property owners of 
seasonal gifts or gifts prompted by spe- 

cial occasions, such as anniversaries and 
similar occasions, when such gifts are 
oi nominal value and when the prime 
purpose of such gifts is recognition of 
past patronage and the continuance of 
business relations, or the use of any 
of the usual methods of advertising, is 
not a violation of membership obliga- 
tions, but that a gift which exceeds the 
limitation above set forth and which is 
of sufficient value to be an inducement 
for business, whether it otherwise meets 
the foregoing requirements or not, 1s 
detrimental to the best interests of the 
business and the public, and the com- 
mittee particularly disapproves the dis- 
tribution of any unapproved and un- 
labeled fire protection devices. 


TO SEEK LEGISL ATION 


Legislation to effect an equitable pro- 


| gram for licensing insurance brokers in 


Illinois will be sought at the next ses- 
sion of the legislature by the Illinois 
Brokers’ Association. Irving E. Read, 
secretary of the brokers’ association, has 
announced that the directors of the as- 
sociation have been working on the de- 


| tails of such a proposal and expect to 


have a bill ready to submit at the forth- 
coming session. The present system ol 
licensing by cities has not proven satis- 
factory in Chicago where brokers’ li- 
censes are granted without question 
and without qualification to all applica- 
cants. The brokers seek to improve 
this situation and to establish a state- 
wide standard of operation. 
= 


SEEKS UNION MEMBERSHIP 


R. A. Belknap, president of the Trin- 
ity Fire of Texas, has applied for ad- 
mission to the Western Union. 

*x * 
SURETY WAS CLUB 

Walter E. Krafft, superintendent of 
the surety department of the Continental 
Casualty, was the speaker before the 
meeting of the Insurance Club of Chi- 
cago Tuesday evening, his subject be- 
ing the fundamentals of suretyship. He 
stated the basic principles of the surety 
business in its various phases in a simple 


TOPIC 


| manner and compare d it with insurance. 


' A general insurance 


NAME NOMIN AY ING COMMITTEE 


\ nominating committee will be 
elected by the executive committee of 
the Chicago Board of Underwriters at 
a meeting to be beld today (Thursday). 

* * 


STONE E LE C TE D TO UNION 


Edward C. Stone, president of the 
Employers Fire of Massachus _~ has 
been elected to membership in the West- 
ern Union jointly with H. Belden Sly, 
vice-president. 

xk *k * 
HENNINGER OPENS AGENCY 

Charles A. Henninger has opened a 
Class 1 agency in Chicago at 127 North 
Dearborn street, telephone Dearborn 
1642. Mr. Henninger’s designat ing com- 
pany with the Chicago Board is the 
Union Assurance. The name of the 
firm is Charles A. Henninger Company. 
agency will be con- 


ducted and Mr. Henninger will repre- 
sent a number of fire and casualty com- | 
panies. 

For the past eight months Mr. Hen- 


been with a local agency in 
Chicago. Prior to that he was manager 
of ie brokerage and service department 
of the Commercial Union and affiliated 
companies in Chicago, a position he held 
for five years. He was with the western 
department of the Commercial Union 
for eight years. For the first 18 years 
of his insurance career he was with the 
western department of the Westchester 


t ins ger has 


ident, Na 





in Chicago. He then took up field work 
for the National Union, traveling in 
Missouri, Kansas and Oklahoma for six 
years, following which he went with the 
Commerical Union. He has thus had an 
extended experience in all branches of 


the business. 
*x x 
START FIRE PREVENTION RELEASES 


A news service covering various 
phases of fire prevention on the farm 
has been established by the fire pre- 
vention department of the Western Ac- 
tuarial Bureau. Regular releases of 
material of this character are now being 
sent the following 15 farm journals: 

“Orange Judd Illinois Farmer” and 
“Prairie Farmer,” Chicago; “Successful 
Farming,” “Wallace’s Farmer” and 
“Iowa Homestead,” Des Moines; 
“Farmer,” St. Paul; “Farmstead, Stock 
& Home,” Minneapolis; “Kansas Farm- 
er,” Topeka; “Missouri Ruralist,” St. 
Louis; “Nebraska Farmer,” Lincoln; 
“Oklahoma Farmer-Stockman,” Okla- 
homa City; “Wisconsin Farmer,” Madi- 
son: “Wisconsin Agriculturist,” Racine; 
“Indiana Farmers’ Guide,” Huntington; 

3urley Tobacco Grower,” Lexington, 
Ky. These are the journals in which a 
group of fire companies have been ad- 
vertising stock company insurance dur- 
ing the past year. 

* 


* * 
PUTZ ELECTED PRESIDENT 
Walter Putz of the Niagara was 


elected president of the Cook County 
Field Club at the annual meeting Tues- 
day. G. A. Mavon of G. A. Mavon & 
Co. was elected vice-president, and D. 
F. Spencer of the Star was elected sec- 
retary and treasurer, succeeding Will 
Enzweiler, who has held this office for 
the last three years. Two members 
were elected to the executive commit- 
tee, F. A. Cramsie of Trobaugh Cram- 
sie Co. and L. Hirschberg of the Fire- 
men’s of Newark, to succeed Walter 
Sheldon and Joe Cooper. 

About twenty members were present 
at the meeting which was presided over 


by the retiring President F. A. Fer- 
guson. The club, now in its twelfth 
year, has over 100 members, the larg- 


history, Mr. Ferguson 
talk summarizing his ad- 


est roster in its 

said, in his 

ministration. 
x * * 

John Marshall, Jr., vice-president of 
the Fireman’s Fund, was in Chicago last 
week. 

John M. Thomas, western 
the Aetna, is at the home office in 
ford this week. 


manager of 
Hart- 


*x* * * 

Harry A. Lodding, manager of the cas- 
ualty department of Cunningham & 
Davidson, Chicago, has resigned. He was 
associated with this firm for the past 
year and a half. His future plans will 
be announced later. 

*x* * * 
Stinson, vice-president of the 
Hartford, was in Chicago 


Alfred 
Automobile of 
last week. 


EASTERN ASSOCIATION 
COMMITTEES NAMED 


(CONTINUED FROM PAGE 5) 
president, Fireman’s Fund; C. F. Shall- 
U. S. Manager, North British & 
Mercantile; H. A. Smith, president, Na- 
tional; Alfred Stinson, vice-president, 
Automobile. 


cross, 


x kx * 
Grievance— Whitney 
man), U. S. manager, 


Palache (chair- 
Commercial Union; 
Bulkley, president, Springfield F. 
Lester Parsons, president, United 
Fire; N. T. Robertson, vice-presi- 
tional Liberty; Victor Roth, vice- 
president, Security of New Haven 

Loss Adjustments—T. D. Richardson 
(chairman), vice-president, New York 
Underwriters; Lyman Candee, vice-presi- 
dent, Globe & Rutgers; C. D. Dunlop, 
president, Providence-Washington; C. A. 
Ludlum, vice-president, Home; Edward 
Milligan, president, Phoenix. 


Geo. G 
& M.; J. 


States 


Maps—h. M. Bennett (chairman), vice- 
president, New York Underwriters; Wil- 
liam Hare, U. S. manager, State Assur- 
ance; E. J. Sloan, vice-president, Aetna 


xk *k x 
Membership—B. M. Culver (chairman), 
-president, Niagara; Wells T. Bas- 
president, Firemen’s; Percival 


vice 


sett, vice 








Beresford, U. S&S. 
Phoenix of London. 
Rates and Rating Methods — Jas. 
Wyper (chairman), vice-president, Hart- 
ford; Lyman Candee, vice-president, 
Globe & Rutgers; J. W. Cochran, presi- 
dent Fire Association; Paul L. Haid, 
president, America Fore companies; 
Harold Junker, general agent, United 
States Fire; F. W. Koeckert, assistant U. 
S. manager, Commercial Union; W. H. 





branch manager, 


Koop, vice-president, Great American: 
Oo. E. Lane, president, Niagara; Edward 
Milligan, president, Phoenix; N. ‘ 
Robertson, vice-president, National Lib- 
erty; Victor Roth, vice-president, Se- 
curity of New Haven; C. F. Shallcross, 
U. S. manager, North British & Mer- 
cantile. 
x *k x 


Service and Inspection Organizations— 
Ralph B. Ives (chairman), president, 
Aetna; J. W. Cochran, president, Fire 
Association; J. C. Hawley, acting gen- 
eral agent, Stuyvesant: J. Lester Par- 
sons, president, United States Fire; C. W. 
Pierce, vice-president, America Fore 
companies; John O. Platt, vice-president, 
North America; O. E. Schaefer, president, 
Westchester. 

Status of 
(chairman), 


Agencies—O. E. Schaefer 
president, Westchester; Neal 


Bassett, president, Firemen’s;: E._ T. 
Cairns, manager, Fireman’s Fund; Lyman 


Candee, vice-president, Globe & Rutgers: 
Paul L. Haid, president, America Fore 
companies; C. A. Ludlum, vice-president, 
Home; Jesse E. White, vice-president, 
Great American. 
* * * 
TERRITORIAL COMMITTEES 


Baltimore—Paul L. Haid (chairman), 
president, America Fore companies; 
Frank E. Burke, vice-president, Home; 
John Kremer, secretary, North America; 
John P. Lauber, president Central Fire 
of Baltimore; S. T. Maxwell, vice-presi- 
dent, National; C. A. Nottingham, mana- 
ger, Liverpool & London & Globe; C. R. 
Perkins, assistant manager, North British 
& Mercantile; N. T. Robertson, vice- 


president, National Liberty. 
Boston—N. S. Bartow (chairman). 





president, Queen; E. S. Archer, assistant 


secretary, Great American; Guy E. 
Beardsley, vice-president, Aetna; E, T-. 


Cairns, manager, Fireman’s Fund; B. M. 
Culver, vice-president, Niagara; Paul L. 
Haid, president, America Fore com- 
panies; W. R. Hedge, president, Boston: 
F. D. Layton, vice-president, National: 
J. Lester Parsons, president, United 
States Fire; H. S. Poole, secretary, 
Home; Jas. Wyper, vice-president, Hart- 
ford. 


Buffalo—E. W. West (chairman), presi- 
dent, Glens Falls; Frank E. Burke, vice- 
president, Home; John A. Cosmus, vice- 
president, Connecticut; A. G. Martin, 
manager, Northern Assurance; John H. 
Packard, U. S. manager, London Assur- 
ance; N. T. Robertson, vice-president, Na- 
tional Liberty; E. J. Sloan, vice-presi- 
dent, Aetna; J. H. Vreeland, U. S. mana- 
ger, Scottish Union & National; Chas. 
H. Yunker, president, Milwaukee Me- 
chanics. 

New Jersey—F. C. White (chairman), 
vice-president, Hartford; C. W. Bailey, 
president, American; Neal Bassett, presi- 
dent, Firemen’s; Lyman Candee, vice- 
president, Globe & Rutgers; Thos. L. 
Farquhar, president, Newark; Gayle T. 
Forbush, U. S. manager, Royal Ex- 
change; J. F. Gilliams, vice-president, 
Camden; O. E. Lane, president, Niagara; 
F. D. Layton, vice-president, National; 
C. A. Nottingham, Liverpool & London 
& Globe; O. J. Prior, president, Standard 
of New Jersey; Jesse E. White, vice- 
president, Great American. 

Philadelphia and Philadelphia Sub- 
urban G. Bulkley (chairman), presi- 
dent, Springfield F. & M.; Sheldon Catlin, 
vice-president, North America; Ralph B 
Ives, president, Aetna; W. L. Maillot, 
vice-president, Fire Association; John H 
Packard, U. S. manager, London Assur- 
ance; A. B. Roome, vice-president, Inde- 
pendence; G. A. Russell, secretary, Hart- 


Geo. 


ford; Harold V. Smith, vice-president, 
Franklin; H. A. Smith, president, Na- 
tional. 

Pittsburgh—F. W. Koeckert (chair- 
man), assistant U. S. manager, Commer- 
cial Union; Neal Bassett, president, Fire- 


men's; E. E. Cole, 
Union; Henry W. 
ger, London & 


president National 
Gray, Jr.; U. S. mana- 
Lancashire; talph B. 


Ives, president, Aetna; Wm. Mackintosh, 
manager, Royal; Edward Milligan, presi- 
dent, Phoenix; J. Lester Parsons, presi- 
dent, United States Fire; John O. Platt, 
vice-president, North America; C. F. 
Shallcross, U. S. manager, North British 
& Mercantile. 
RULE ON MUTUALS 

A special committee of five of the 

Eastern Underwriters Association has 
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i F rendered an interpretation of the bel FRINK MADE MANAGER. successor. Mr. enaiite connection | $50 deductible clause for accessories on 


town and county mutual representation with the Norwich Union covers a period | motor cars is being taken by members 
- in agencies under the new association —— of nearly 40 years, serving its interests | of the Eastern Automobile Underwrit- 
$3 | rules. It is pointed out that the ruling | Jg NAMED BY NORWICH UNION | loyally and efficiently that entire time. | ers Association, it being understood that 
t. which permits representation of a local | He plans spending the winter in Cali- | the assured may secure complete cover- 
i- or town mutual in its home state on a | a eile fornia and later may conclude to make | age through the payment of a slight ad- 

commission basis no higher than that | Heads Western Department, Succeeding | his permanent home in that state ditional ——— - he a gee is 
; yaid by association companies, does not A “ip . ; . . also working with the casualty compa- 
d oarnalt the representation of mutuals of J. H. Burger, Who is Retiring a a eee nies upon collision rates throughout the 
7 other states. That is, a New England on the First of the Year | Mr. Frink has been a fire underwriter | eastern jurisdiction during the new year. 
€ mutual may be represented by an agent from his youth up, having started his | While no decision in the matter between 
d in New England, a Pennsylvania mutual a business career as office boy in the west- | the two classes of carriers has yet been 
A may be represented by an agent in NEW YORK, Dec. 8.—A highly im- | ¢T™ department of the Connecticut Fire | arrived at, the probabilities are said to 


- Pennsylvania, but a New York state portant change in the headquarters staff | 4t Chicago. Later he became a special | be that the 1927 figures for the collision 
ig mutual may not be represented by a|of the Norwich Union Fire, just an- | 2sent for the company, subsequently be- | feature will not differ materially from 
, New England agent, nor a New Eng- ccming Illinois state agent for the Fire- ose now in force. 

land mutual by a Pennsylvania agent. men’s of Newark. His next service was 
las Illinois state agent for the Royal, 





_ . being later advanced to the superin- : . 

, Stanley L. Fiege | tendency of agents in the company’s ; Layton Puiie palates Bead 
“ Stanley L. Fiege, formerly an ex- western department. In June last he ac- | | Frank ‘ D. Layton, vice-president ol 
a aminer in the southern department office | cepted an offer from Manager Darling- | the National Fire, succeeds Sheldon 
; of the Royal at Atlanta, arrived in New ton of the assistant general agency in | Catlin, vice-president of the North 


Orleans, to assist State Agent E. A. 


: -h ¢ he 
| the western department of the Norwich America, resigned as chairman of the 
Chavanne in Louisiana and Mississippi. 


Union Fire. Here his work has been of | committee of public relatior of the 


: Mr. Fiege fills the post made vacant such high order as to merit his present , National Board. 
by the transfer of W. B. Sullivan to | promotion. One of the best known and a ee 
! the Arkansas field for the same com- |equipped underwriters in the western 
pany. | field, news of his further advancement To Write Burglary in Canada 
: we will be very gratifying to his many lhe St. Paul Fire & Marine has been 


friends among the fraternity. licensed by the superintendent of insur- 


TN serie iy : ance at Ottawa, Canada, to write bur 
To Discuss Loss Experience glarv insurance in addition to its other 
NEW YORK, Dec. 8.—When the | Nes 
| West Virginia Uniformity Association 
holds its first annual meeting in this 


Extending Salaried State Agents 


The Globe & Rutgers continues to fol- 
lew the plan initiated some months ago 
of establishing salaried state agencies 
instead of general agencies as was for- 




















merly its ego a — of baa city Friday, it is assumed particular in Ladage Assistant Manager 
y . . 
oa pai £ - y been appointec terest will center about the losses of the Harry M. Ladage has been appointed 
oa 1ers Wi »e chosen from time to state. Company managers complain of | assistant manager in Louisiana. Missis- 
: 7” the sorry experience had upon unpro- sippi and Alabama by the Travelers Fire 
: j : tected mercantile and dwelling business. | and will work under Manager W. F. 
Change Fire Protection Meeting It is further likely that attention will be | | eak. 
pod F ‘ " u roted ) ] a t ) }- 
[he next annual meeting of the Na- aaa poe ee oe ; Bena —_——_— 
tional Fire Protection Association, to a0 ‘RIN cape cel igg Saets Be po Me : . : 
be held Mav 9-12 : ae i weene have largely extended their agency con- Meeting of Laws Committee 
ve held May 9-12, next year, will be in West M Nerwich Unt . . 
i soos estern Manager, Norwic nion nections in the state since the present : , 
Memphis, Tenn., instead of in Chicago, ~ flat -s needs \ meeting of the laws committee of 
ae 1: : ; ‘ ze) ssion arrange , , ; R , . 
the association has announced. nounced by United States Manager Hart | ~ oe “4 ee veer the National Board was held in New 
The association’s committee on Fire | Darlington, is the intended retirement a vo York this week. O. B. Ryon, general f 
Prevention Week, of which T. Alfred | at the close of the present year of Jo- "ee : counsel at Chicago, and Percy V. Long, 
“er rca Hil 4 - 2 the present year of J Vote on Mandatory Deduction ¢ og: “peed val paeet 
eming is chairman, will extend its | seph H. Burger as general agent of the of San Francisco, assistant general cot 
activities to include a clean-up week in | company’s western department and the NEW YORK, Dec. 8.—A mail vote | sel, went to New York to be present at i 
the spring. appointment of William M. Frink as his | to consider the mandatory use of the | the meeting 
a ——— —- — { 
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FINANCIAL STATEMENT 


United States Branch 


UNION INSURANCE SOCIETY 


| of Canton, Ltd. 


DECEMBER 31, 1925 
| ASSETS LIABILITIES 


! Bends and Stocks (Market Values)..... $5,399,570.35 Reserve for Unearned Premiums S2 398,215.35 
ee Reserve for Unadjusted Losses......... 230,974.39 
747,434.01 J 


Reserve for Taxes and Other Expenses.. 302,587.47 





ge ge 


ee ee ee 


Cash and Bank Deposits _ 
I 


eR Pe re Se 831,194.47 
stedaaenmiantin cat 8,113.84 $3,891,775.21 
PES Ee renee i 71.737.20 Surplus to Policyholders........... 3,166,274.66 


(Including Statutory Deposits) 


! Agents’ Balances 





ree ee 


Due from Other Companies 





Total Admitted Assets....... Daca $7,058,049.87 $7,058, 049. 87 


Increase in Surplus... .$437,177.49 


MARSH & McLENNAN, United States Managers 


Ulric S. Atkinson, Assistant United States Manager. 


175 West Jackson Boulevard - - - " - CHICAGO, ILLINOIS 
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A Task Is Underwritten 


A CENTRALIZED, unified program of 
public relations appears to be in the 
making, if the suggestion presented at 
the Detroit meeting of the INSURANCE 
ADVERTISING CONFERENCE matures. At 
that meeting the NATIONAL BoarD OF 
Fire Unpberwriters and the INTERNA- 
TIONAL AssocIATION oF CasuaLty & 
Surety UNDERWRITERS presented the 


suggestion that the INSURANCE ADVERTIS- 
ING CONFERENCE prepare a definite na- 
tional plan for the development of pub- 
lic relations. During a discussion at the 
session it was pointed out that the need 
for constructive thought on insurance is 
apparent throughout the country. 

The public is ignorant of the insur- 
ance business and ignorance breeds mis- 
understanding. One of the greatest 
handicaps of the insurance business to- 
day, whether it be fire, casualty or life 
insurance that is considered, is the in- 
ability of the companies to effect work- 
ing programs, equitable both to the 
business and to the public, due to the 
misunderstanding of the insuring public. 
The insuring public has not been able 
to wholly appreciate the viewpoint of 
the companies. Heretofore, the com- 
panies have not presented for public re- 
view the details of their business. In 
recent years and more notably in re- 
cent months there has been a growing 
demand on the part of insurance public 


speakers for recognition of the value of 
favorable public opinion and, therefore, 
of the development of public relations. 

The INsuRANCE ADVERTISING CONFER- 
ENCE, if it develops such a program, will 
undertaken one of the greatest 
tasks ever assumed by any unit of the 
insurance business. To undertake the 
responsibility of shaping up a program 
for presentation to the public that will 
effect favorable public opinion is a task 
that has been considered beyond the 
possibility of achievement in the past. 
Those in the insurance business have 
been seeking such a program for some 
time and will welcome whatever plan 
the advertising conference can present. 
The selection of the INsuRANCE ADVER- 
TISING CONFERENCE as the creative force 
of such a program is logical, as the ad- 
vertising men of the insurance com- 
panies should be in the best position to 
sound out public opinion and develop a 
public relations program. Furthermore, 
they are accustomed to presenting ma- 
terial in such a way that it will convince 
the public. If in this case they can draw 
up a definite, unified program by which 
the truth may be told the public about 
the insurance business, a great stride 
will be taken in the creation of the 
proper relationship between the great 
triad of insurance company, agent and 
public. 


have 


A Salesman’s Job 


One of the glaring inconsistencies in 
the fire insurance business is the gen- 
eral employment of undeveloped young- 
sters as reinsurance placers. These 
young men, who are almost entirely 
without even a working knowledge of 
the insurance business, are given by 
many companies the important task of 
securing reinsurance. They go from of- 
fice to office in the large cities with their 
offerings. They present their risks with- 
out the ability to “talk them up.” They 
do not know anything about what they 
are presenting. The person to whom 
they submit the business either takes it 
or rejects it and that is an end to it. 

Securing reinsurance, particularly in 


these days, is a salesman’s job. It 
should not be entrusted to immature 
“kids.” It should be given to someone 


who knows how to paint the picture; 


who knows how to create the desire; 
who knows how to control the conver- 
sation; who is, in brief,.a forceful sales- 
man. Much of the reinsurance that is 
being offered on the street today is de- 
cidedly good business. The companies 
to which it is being offered could be 
made to look upon it as good business 
if it could be properly described and ex- 
plained by the placers who are present- 
ing it. The mechanical and unintelli- 
gent offering of reinsurance that is to 
be seen in the offices of large cities 
every day is a loose end of the fire in- 
surance business that should be taken 
up. It is almost incomprehensible that 
companies which are making such in- 
telligent efforts to clean up their busi- 
ness in other directions should continue 
to ignore this very important phase of 
their work. 

















Lyle Stephenson, Kansas City 
agent, has been appointed by Mayor 
Albert I. Beach to head the Mayor's 
Christmas Tree Association, which each 
year provides dinners, toys and a big 
Christmas day entertainment for 4,000 
needy families in Convention Hall. The 
success of the undertaking devolves 
around Mr. Stephenson, who will have 
charge of raising $20,000 to finance the 
program. 

Oramel W. Pratt, well known lawyer in 
Kansas City, Mo., and a recognized au- 
thority on ins urance law, died there at 
his home Dec. 5. Mr. Pratt was a mem- 
ber of the firm of Lathrop, Morrow, Fox 
& Moore. Death followed an illness of 
five weeks, and was caused by a blood 
clot on the brain. Mr. Pratt was a 
brother of Bela Pratt, internationally 
known sculptor. 


Wilbur Stayley, ro York suburban 
agency superintendent of the Liverpool 
& London & Globe, died at his home in 
Brooklyn, last Thursday. Mr. Stayley 
was well-known among fire underwrit- 
ers, having started his career with the 
Norwich Union and subsequently be- 
coming assistant manager of the metro- 
politan department of the Northwestern 
National. For the past six years he has 
been with the Liverpool & London & 
Globe as agency superintendent in the 
suburban office. 

John J. Cooney, superintendent of 
agents of the western department of the 
Firemen’s of Newark, will go to San 
Francisco this week to install the loss 
accounting system at the Firemen’s of- 
fice there that is in use both in the home 
offices and the western department in 
Chicago. Mr. Cooney had charge of 
the loss department of the Firemen’s in 
the west before becoming Illinois state 
agent and later superintendent of agents, 
and is especially well informed regard- 
ing loss accounting work. 


Fred M. Champlin of Grand Rapids, 


local | 


ance man of Columbus, Neb. No men 
were in the office and one of the women 
clerks who rushed in and tried to pull 


O’Sullivan off his prostrate foe was 
struck on the jaw and knocked down. 
Complaints charging felonious assault 


were later filed and Mr. O’Sullivan was 


i released on bail. 


| badly 





Mich., died last week. Mr. Champlin 
was well known in insurance circles, 
being formerly connected with the | 


Grand Rapids Fire and later specializing 
in adjustment work. 


Frank R. Sutherland, aged 69 years, 
pioneer local agent at Bloomington, III., 
died Dec. 4 as the result of injuries re- 
ceived a few hours previous when he 
was struck by an automobile as he was 
crossing a street. He had devoted his 
entire life to insurance work and built 
up an extensive business. 


John B. Knox, Jr., state agent of the 
Liverpool & London & Globe for Maine, 
with his wife, three children and sister, 
had a narrow escape from suffocation by 
smoke from a fire in the basement of 
their home in Portland last week. Mr. 
Knox was aroused by a coughing spell 
to find his home filled with smoke. He 
aroused his family 
street in night clothes, after which Mr. 
Knox summoned the fire department by 
telephone. The fire had originated in 
some wooden rubbish barrels in the 
cellar and was making its way to the 
upper portion of the house by the front 
stairway. 


Col. Edward E. Goodwyn of Emporia, 
Va., former president of the Virginia 
Association of Insurance Agents, who 
commands the 318th Infantry in the re- 
serve corps area which has headquar- 
ters at Baltimore, has been ordered to 
report for duty in that city in February 
for the purpose of conferring with other 
officers as to improvements and changes 
in the reserve system which are in con- 
templation. 

John R. Dumont, Nebraska insurance 
commissioner, was knocked down and 
badly beaten in his office last week by 
M. F. O'Sullivan, 


The controversy arose over the com- 
missioner’s refusal to renew Mr. O’Sulli- 
license. He had represented the 
World Accident, Guaranty Fund Life 
and the Northwestern Life of Omaha. 
Each of the men says the other called 
him a liar. Mr. Dumont, after being 
downed, sought to protect his face and 
head from the rain of blows, but came 
out with a cut ircm temple to 
swollen ear and other 
about his head. 

He says charges had been filed against 
C’Sullivan, which caused the holding up 
of the license, but haS not revealed their 
nature. 


D. W. Andrews, w 
of Michigan, 


vans 
14 


bruises 


weil: known field man 
who has been an indepen- 


| dent adjuster at Grand Haven for sev- 


eral years, has not been in the best of 
health and has decided to close his office 
for a time and take a rest in California 
with Mrs. Andrews. He expects to 
reopen his office as soon as he is able 
to take up active work again. 


Walter I. Fisher, 1 manager of the Gen- 
eral Inspection Bureau of Minneapolis, 
was recently favored with the ! 
communication from a worried nativ 
of a North Dakota town: 

Mr. Fisher, Dear Sir. 
instoled the hige Line of 
we have don away with 
Gass Lights wtsch 
haserd at lest in My 
meny slipliss Nights but I. 
safer now and to my way 
the Insurence should bee 





subic 





This town 
Elestracity 
the old way 
wos a. bed 





of 
Fire 
maid me 


store at 
feel mush 
of thinking 
redused I, mean 





the rate of Insurence 
I. am in Block 2 Lots 1& 2 the nix 
door in a. Ganeral Store thin a. vacenda 


Lot of 25 Feet thin a. Barber Shop that 
yousto bee a. Pool hole but that is no 
more Pool hole thin ther ar 56 feet 


vacent thin a. Auto storege Building an@ 
apartments over Hed in the Auto Storage 
3uilding and the Nix 25 feet vacent and 
the Nix is the Post Office then 30 vacent 
and thin is a. Brick Building yoused for 


Church that is the end of this Block at 
seems to me Mr Fisher that you would 
Bee Fair to reduse this tromendos ex- 
|} pance we in N. Dak. ar Fighting for 
Excistons Let me here to this I. am sure 
you will gave is some Consetration 

A short time ago the Minneapolis 


and all fled to the! 


' to be worth? 


a well known insur- | 


Fire & Marine sent out a report blank 
to get some confidential information 
concerning one of its assureds in a 
small town. The investigator made the 
following character report: 

About how long have you known the 
assured? About 12 years. 

About how long since you have 
him? About 8 months—he is dead. 
Is he married? Yes. 
What position does he 

know—he is dead. 

About how long has he been 
present business connection? 
ary last. 

Is he regarded 
ness? (If not, 
him back?) 
he left. 

About how 


seen 


hold? Don't 
in his 
Since Janu- 


as successful in busi- 
what seems to be holding 
No one has seen him since 


much do you estimate him 
Nothing. 

Is he prompt in paying 
not, state whether slow 
tory.) Not very. 

Would credit be 
No. 

Could collection be made. 

Does he ever get intoxic 
Yes. 

Is his general reputation as to char- 


his bills? (If 
or unsatisfac- 
a good moral risk? 


No. 
ated or drunk? 


acter and morals good? Not very. 

Can his word be relied on? No, he is 
dead. 

Is he given to sharp practices? Not 


now. 

Will be probably meet his payments? 
No. 

Do you recommend him as a satisfac- 
tory man with whom to do business? No, 
he is dead. 








XUM 


is) 


e 


\| 





r 
fi 
u 
f 
t 
t 
2 
t 
i 


ee a i 








6 December 9, 1926 THE NATIONAL UNDERWRITER 21 


FIRE INSURANCE NEWS BY STATES | 









































n 4 
n ——_— ————_— ™ |careless in the selection of business.!is the big loss which can be avoided that | 
1 | There is a strong foreign element in| keeps rates high, he said. ‘ 
: OHIO AND WEST VIRGINIA watt whe a | 
and considerable of this business has i | 
* ae a - | yielded some companies a papr loss Ohio Agency Changes ) 
it ratio. The company which has with- Recent changes in Ohio fire insurance 
3 FIRE PREVENTIONISTS MEET | der protest so that in the event the | drawn from Lorain is also trimming its | #6emcies are as follows: j 
fire underwriters should win a decision | sails in Youngstown, O., which has a Higgensport — Shinkle & Williams 4 
. pts” a : in the courts, a refund would be in | population and conditions quite similar |##ency taken over by Charles B. Wil- | 
a Various Organizations of Ohio Field order. It is estimated that the members | to Lorain. liams, using the same name. 1 
e Men Hold Joint Gathering of the Cincinnati Fire Underwriters As- a Ohio City Agency of C. W. Le Valley 4 
sociation are now paying about $9.000 {sold to George L. Moore. f 
e in Columbus annually into the city treasury by reason ! Ohio Insurance Legislators } Ada—L. A. McElroy agency transferred j 
i ER the occupational levy ordinance. As COLUMBUS. Dec. 7—Th inememiains to sg ey Cc, a r —_ be? ~ Fair, un- t 
: ¥ om = the city administration is carrying a . Se , os eo Surance | der the name of Pfeiffer & Fair. 
“4 COLL MBUS, OHIO, Dec. 8.—The balance of $500,000 over into 1927, ana | fr@ternity will have several representa- Grover Hill—Grover C. Hipp agency ! 
r Chio Fire Prevention Association at its the total occupational tax revenue is tives in the new general assembly which transferred to his son, George S. 
s ; annual meeting Tuesday elected the fol- about $530,000 a year, there is said to wrt convene in January. The list in- Franklin—Harrison & Fitz agency . 
= lowing officers: President, E. A. Win- be more than a possibility that the en- ~ rein Fr AD re ee eas D. T. | transferred to H. C. Fitzpatrick. 
A ter, Cincinnati; vice-president, A. E. tire ordinance will be repealed. I ath preter send, &. &. Knapp, Lodi, and Fredericktown—Agency of Paul J. 
3 pet . aut cae 4 T. Gray, McConnelsville, who will | Cummings transferred to James R. Reed. 
Bulau, Columbus; secretary-treasurer, a serve in the house, and H. M. Carpenter, Napoleon—Oalmer & Shuler agency 
+ Earl A. Reed, Columbus. Reports for é2 " Steubenville, and W. R. Price, Akron, in epeitie rred ty Clare at I Gri . and 
t sagem tase a ek ale Conditions in Lorain he senate jpeg ag ee a ee ee 
> the year show that inspections were the senate. Ray B. Shuler, to be known as the Grimm 
~ made in nine towns; 2,411 defects were LORAIN, O., Dec. 7.—One of the prom- _— & Shuler agency. 
’ ound and 7,987 recommendations were inent American companies has _ with- Lisbon—John H. Hinchliffe agency 
me C. S. Magruder, deputy state 4™@wn from Lorain because of the pro- Conn Addresses Rotary Club transferred to Lyle Harris. 
fire marshal, made an address touching TOUNCed moral hazard that the company | COLUMBUS, Dec. 7—Superintendent —— 
; upon the proposed new code and modi- min ont has been manifested here within | H. L. Conn told members of the Rotary West Virginia Notes 
P eee ae 2 ¢ recent months. In pulling up its agen- | Club in Columbus a few days ago that : " 
' fied arson law which will come before cies here this company declared that not | three-fourths of the fire loss was due to, 4,Second time fire occurred in a tank 
7 the legislature. It was recommended only are conditions in Lorain not favor- | carelessness and he urged them to adopt ry ee Masel At To ee 
. that the annual meetings be held here- able, but some of the leading agents are | every means possible to prevent fires. It | tons of molten glass’ poured into ‘the 
after in June inasmuch as it is difficult 
i to get a large number of members to- 





gether for the meeting in Dcembr. 


Elections of Field Clubs 


= | 





At the meeting of the Bureau field 
club, E. A. Winter of Cincinnati was 
elected president; W. E. Jones, Colum- 
bus, vice-president, and G. R. Goodsell, 
i Columbus, reelected secretary-treasurer. 

The Union field club will elect officers 

in June when its annual meeting will be 
: held. The Union field club at its meet- | 
ing, elected H. C. Davis of the New | 
York Underwriters as a member. The 
resignation of Milton D. Price, St. Paul | 


LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 


NEAL BASSETT, President JOHN KAY, Vice-President and Treasurer 
A. H. HASSINGER, Vice-President and Secretary WELLS T. BASSETT, Vice-President and Secretary 


JANUARY Ist, 1926, STATEMENTS 


ORGANIZED 1855 
FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 








Tere 





og age a baggage tite iyi ogy eee SURPLUS 
i tg ced age ay: ted mg has | ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
The Ohio Blue Goose elected these $21,285,738.13 $9,955,309.55 $5,000,000.00 $6,330,428.58 $11,330,428.58 


officers: R. W. Hukill, Cincinnati, most 
loyel gander; Ralph Ejisert, Columbus, | 
supervisor of the flock; Earl A. Reid, 
Columbus, custodian of the goslings; 
William Howe, Columbus, guardian of 
the pond; Raymond E. Metzger, Colum- 
bus, keeper of the golden goose egg; B. | 
F. Flood, Columbus, wielder of the 
goose quill. Ten candidates were initi- 
ated. Roland Edmunds of Columbus | 
spoke on “Relations of Company and | 
Agent.” 


ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE CO. 
OF PHILADELPHIA, PA. 
$5,800,834.29 $3,461,203.02 $1,000,200.00 $1,339,631.27 $2,339,631.27 


ORGANIZED 1854 


MECHANICS INSURANCE CO. 
OF PHILADELPHIA, PA. 
64,478,484.10 $2,971,049.18 $600,000.00 $907,434.92 $1,507,434.92 
ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 
OF PITTSBURGH, PA. 
$5,508,164.57 $4,071,227.38 $1,000,000.00 $436,937.19 $1,436,937.19 


ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 
OF PITTSBURGH, PA. 
$4,872,321.76 $3,197,308.18 $1,000,000,00 $675,013.58 $1,675,013.58 


ORGANIZED 1870 


CONCORDIA FIRE INSURANCE CO. 
OF MILWAUKEE, WIS. 
$6,564,842.84 $4,763,794.03 $1,000,000.00 $801,048.81 $1,801,048 81 


ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 
OF CONCORD, N. H. 








Ankenbauer Is Vice-President 


John F. Ankenbauer of Cincinnati 
has been chosen vice-president of the 
Ohio Association of Insurance Agents, 
succeeding W. J. Beggs of Cleveland, 
who has left the local agency field. j 





Will Hear Phoenix Appeal 


CHARLESTON, W. VA., Dec. 7—The | 
Phoenix has been given the right to 
argue a case in the supreme _ court 
wherein it asks for a new trial in its 
suit against F. E. Thomas of New Mar- 
tinsville, operating as the F. E. Thomas 
Insurance Agency. The agency in Octo-} 
ber, 1924, wrote a policy for Samuel 
Kamius of the Wetzel cigar works for 
$5,000 and the Phoenix on Oct. 17 wired 
to cancel. Later on it wrote instructing 
the agency to cancel and deliver the 











policy through the stamping office. A $915,931.65 $ aed ae ate memned e ” 
total loss by fire was reported Nov. 20 | LIAB UMS 

and the company had to settle. It then TOTAL ASSETS —_ — ey S- - 

brought suit against Thomas and was $49,426,317.34 $28,492,730.94 $22,498,413.63 


defeated in the lower court. 





HOME OFFICES 
NEWARK, NEW JERSEY 








: P LADELPHI _N. . ’ 
Protest Against Occupational Tax —_ vonA, PA. CONCORD, N. H. MILWAUKEE, WIS PITTSBURGH, PA. 
CINCINNATI, Dec. 8.—The Cincinnati DEPARTMENT OFFICES 
Fire Underwriters’ Association has de- CHICAGO, ILLINOIS SAN FRANCISCO, CAL. 
cided to test the validity of the occupa- estern Department 
tional tax ordinance of Cincinnati as it 844 Rush Street — Street 
affects fire insurance agents and solici- HERBERT A. CLARK, Manager W. W. & E. G. Potter, Managers 


tors. The first step will be filing of a 
petition with the city solicitor. Should | 
the city administration refuse to con- 
sider modification of the ordinance, it is | 
expected that the fire underwriters will 
carry the issue into the courts. Pay- 
ment of the tax this year will be made 
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Automobile 
Underwriters! 


You Need This Information on 


New and Used Cars 


You appreciate the value and the necessity of having 
true and up-to-the-minute data on new and used car 
market prices. 
“Auto Appraisal” is a complete service, supplemented 
by weekly bulletins and one, revisions. It is 
being used successfully by automobile dealers, finance 
compencen, trade associations, and AUTOMOBILE 
UNDERWRITERS of insurance companies. 
Here is the service at a glance. 
Section one. ‘ 
Complete information on new cars, including prices, specifications, type of metor, ets. 
Section two. d ; 4 
Used car appraisals on all models from 1919 through 1926, including discontinued casa, 
Section three. ; 
Automobile data on all cars manufactured from 1917 to 1925 with all the various 
types and their capacity. Shows models, serial numbers, price of car when new, et. 
Section four. 
Truck appraisals 1917 through 1924, covering Ford, Chevrolet, Reo and Dodge. 
Let “Auto Appraisa!” aid you in the successful underwriting of automobiles. Complete 
information—samples of the bulletins—pages from the manuals—and a list of the preasi- 
nent users of our service will be sent at your request. 


Automobile Reference & Appraisal Bureau 


2970 West Grand Boulevard Detroit, Michigan 


























FRANK J. JONES 
President 
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CINCINNATI EQUITABLE FIRE INSURANCE CO. 


Ohio’s Oldest Fire Insurance Company 


Once Insured Always Insured 





ORGANIZED APRIL 1826 
INSURANCE IN HAMILTON COUNTY, OHIO, ONLY 


105 Dixie Terminal Bldg. Cincinnati 














basement. 
case, causing the damage. 

Another school building in West Vir- 
ginia is a total loss by fire. This time it 
was the Rivesville high school which 
burned at a late hour in the night and 
believed to have started in the chemical 
department. Loss estimated at $25,000. 
Fairmont fire department aided the local 
fire fighters, but too much headway pre- 
vented effective work. 





Ohio Notes 


Firemen at Youngstown, O., will re- 
ceive an increse of $20 a month in their 
wages. 

The Underwriters Mutual Acceptance 
Corporation, Cincinnati, has been incor- 
porated with $35,000 capital by S. S. Her- 


Fire brick gave way in each 


witz, P. M. Meyers, M. H. Schmidt, Ralph 
Kreimer and E. L. Rhein. 

Fire caused a loss of $50,000 in the 
Plant of the Champion Coated Paper 
Company at Hamilton, O., this week. 

Fire in Norwalk, O., swept through a 
city block causing a loss of $20,000. 
Among the business places damaged were 
Coles garage, Fisher shop building, Davis 
Printon Company and the Berry Brothers 
produce warehouse. 

O. N. Young of Lima, O., general agent 
of the Ohio State Life, has organized the 
O. N. Young Insurance Service Company, 
to do a general insurance business. Be- 
fore going into the life insurance work 
Mr. Young at one time conducted a gen- 
eral insurance office, which he sold when 
he became general agent for the Ohio 
State Life. 
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DISTRICT MEETING IS HELD} 


Illinois Association of Insurance Agents 
Conducts Program for Northern 
Part of State 


A district meeting of agents in the 
northern part of the state was held by | 
the Illinois Association of Insurance | 
Agents at Joliet, Ill., last week. The | 
address of welcome was given by| 
George W. Munroe, president of the | 
Joliet Board, and President Newburger | 
of the Illinois association responded. 
President Newburger explained that the | 
meeting was for the purpose of getting | 
the agents of the district together and 
that other district meetings would be | 
held from time to time in different 
localities through the vear. 

E. A. Henne, secretary of the Amer- 
ica Fore companies, who was the only 
speaker on the program, emphasized the 
point that the qualifications of agents 
should be handled by the companies and 
agents themselves through conference 
and not by injecting outside interfer- 
ence into the business through legisla- 
tion. He said that whatever is needed 
to better the conditions in the business 
should be done by the business itself, 
instead of through outside regulation. 





He said that the selection of business 
begins primarily with the agent, who 
should recognize his responsibility as 
the representative of the company. He 
said that there must be loyalty between 


the agents and the companies to bring | 


about proper selection of risks and 
equitable rates, the two factors that 
Other speakers were George N. 


Wright of Aurora, district chairman of 


the northern counties; Harry Leach, 


Morris, Ill., chairman of the organiza- | © 
. . . r ooge 
tion committee; George North Taylor, | “0°82” 


Streator, Ill.; Ray Lennon, Joliet; Shir- 
ley Moisant, secretary of the Illinois 
association, and Oscar O. Stephen of 
Joliet. 


Report on Rock Island 


The report of the inspection of Rock 
Island by the Illinois Fire Prevention 
Association shows an excellent turnout 
of field men. Well over 50 were present 
for the town inspection and all-day fire 
prevention program. They were assisted 
throughout the day by 60 boy scouts and 
all of the local and commercial and civic 
organizations. They made 304 inspec- 
tions in the mercantile district, reporting 
192 defective, a ratio of 63 percent. 
There were 760 recommendations made 
for improvements. The bad weather 
somewhat hindered the work. 
the day 16 talks were made to 
school children and fire prevention talks 
were made in the evening at the public 
gathering and banquet. 


Swain Is Deputy Commissioner 


Commissioner Clarence C. Wysong of | 


Indiana has appointed Zell C. Swain of 
Middletown, chief deputy commissioner 
succeeding Stuart Coulter, who resigned 
when Thomas S. McMurray, Jr., re- 
signed as commissioner. Mr. Swain is 
an attorney and has served four sessions 
in the state senate. 





During | 
6,150 | 





REENTER SOUTHERN ILLINOIS 


Scme Companies Believe Conditions 
Now Warrant Reestablishment on 
Cautious * Basis 


It is learned that two or three com- 
panies are gradually reestablishing them- 
selves in southern Illinois by appointing 
agents very cautiously. Something over 
a year ago and following the tornado at 
Murfreesboro and West Frankfort, a 
number of companies decided to discon- 


| tinue operating in southern Illinois. The 


coal mines had not been working, and 
it was felt that there was a strong moral 
hezard. A number of companies pulled 
up their agency plant and some agents 
were left without any company repre- 
sentation. Recently a few of the com- 
panies have been reentering a selected 
list of towns and find that they are able 
tc get representation on just the basis 
that they want it. They are insisting 
that agents hold down on insurance 
value, that business be inspected and 
that none of the poor risks be written. 
They are writing such a small amount 
of insurance to value that it would be 
unprofitable for an assured to resort to 
incendiarism. They feel that on this 
basis it is possible to make money in 
southern Illinois, but that agencies and 
risks have to be watched very closely. 
Believe Theater Loss Incendiary 

EVANSVILLE, IND., Dec. 7.—Fire, 
which burned the Strand theater here 
Thursday with a loss of about $250,000, 





“ ; | was of incendiary origin, according to 
make for a favorable loss ratio. | 
} 


the belief of officials after the finding of 
a torch in the debris. It was taken to 
George C. Coogan, assistant state fire 
marshal, who happened to be here in 
connection with an arson case. Mr. 
at once ordered the ruins 


guarded until further search can be 


| made. 


The torch was composed of very fine 
sticks, about two feet in length, bundled 
together. They were wrapped first in 
mechanic’s waste and then in burlap and 
the whole secured by a rope, with a tin 
tobacco box full of matches inserted and 
the bundle saturated with kerosene. 


Indiana Blue Goose Luncheon 


INDIANAPOLIS, Nov. 7.—The regular 
monthly luncheon of the Indiana Blue 
Goose will be held next Monday, with 
Frank C. Jordan, secretary of the 
Indianapolis Water Company, as_ the 
speaker. Mr. Jordan is chairman of the 
fire prevention committee appointed by 
the Chamber of Commerce, which has 
been largely influential in putting In- 
dianapolis first among cities of the 
country in fire prevention work for the 
past two years. 


Heavy Losses at Kalamazoo 


Kalamazoo, Mich., which appears to be 
pursued by a fire jinx this year, has had 
another series of losses, with total dam- 
age approaching $150,000. The major 
blaze completely gutted the George Mc- 


| Donald drug store and broke through a 


partition into the Kresge 5 and 10-cent 
store next door. The pharmacy’s loss 
was estimated at $40,000 and on the 
Kresge establishment at $65,000, aside 
from the loss of Christmas trade. The Gil- 


|} more men’s store sustained considerable 


damage from smoke and water, running 
the total loss on the three _ establish- 
ments up to about $135,000. 

Another Kalamazoo fire, at the H. C. 
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Dutton Company engine 
ing plant, caused a 
in the week. Kalamazoo’s fire 
the year, it is estimated, will 
the million mark. 


mak- 

earlier 
loss for 
run over 


and boiler 
7,500 loss 


Michigan Committees Named 
BATTLE CREEK, MICH., 
President Lee A. Dudley of the 
Association of Insurance 
nounced this week the personnel of two 
important committees. As members of 
the conference committee, President 
Dudley named George W. Carter, Detroit, 
chairman; John P. Old, Sault Ste. Marie; 
G. Leo Weadock, Saginaw; Alex Cowan, 
Port Huron; G. Earle MecVoy, Grand 
Rapids. Two members were named to 
an advisory committee, William J. Rein- 
eke, Detroit, last year’s state president, 
and Clyde B. Smith, Lansing, member of 
the National association executive com- 
mittee. 
The 
for the 


Dec. 6— 
Michigan 
Agents an- 


governing committee is made up 

most part of association officers 
and includes President Dudley, Vice- 
President Fred L. Winter, Muskegon; 
Executive Secretary George Brown, De- 
troit; Treasurer J. L. Van Wagoner, Pon- 
tiac; Phil J. Braun, regional vice-presi- 
dent of National association, and Charles 
E. Freese, Detroit. 

President Dudley promised that the as- 
sociation will take an active interest in 
legislative affairs at the coming session. 
It generally understood that no spe- 
cific legislative program has been drafted 
but the usual grist of insurance bills is 
expected to appear. 


is 


New Michigan Fire Marshal 


LANSING, MICH., Dec. 7—Following 
resignation recently of Alan G. Straight 
as commissioner of public safety and 
state fire marshal, Governor Groesbeck 
has appointed Oscar G. Olander, deputy 
commissioner, to fill the vacancy. Cap- 
tain Olander was with the state police 
up until that department was incorpor- 
ated in the department of public safety 


in 1921, when he became an official in 
the new division, first handling office 
work for the department and later, in 


| of 
| work. 





1923, being named deputy commissioner. 
Although Commissioner Olander is fire 
marshal in name, Charles V. Lane, chief 
the division, handles most of the 


Indiana Notes 


Elmer’ Barnhart, 
Evansville, Ind., was found not guilty of 
arson in circuit court there Saturday. 
It was alleged he set fire to his grocery 


retail grocer at 


store Oct. 13 in an effort to collect in- 
surance, 
The fire loss in Evansville, Ind., for 


November is estimated at $24,326 in the 
J chief of 


monthly report of U. S. Grant, 

the fire department. The heaviest dam- 
age was suffered on a residence owned 
by David Barfield, the loss being $11,000. 





Michigan Notes 


A $25,000 loss was sustained at New 
Baltimore, Mich., when the summer home 
of E. G. Liebold, secretary of the Ford 
Motor Company, was razed. 

A large structure of the Lakey Foun- 
dry & Machine Company at Muskegon, 
Mich., used for stock and supplies was 
ignited Saturday afternoon and was 
practically destroyed at a loss of some 
$20,000. The main foundry plant was 
saved. 

A large ice house at Paw Paw, Mich., 
property of the Brown Ice & Coal Com- 
pany, was destroyed in a night blaze, 
total loss being estimated at around 
$30,000, with but $10,000 insurance cov- 
erage. Two interurban freight cars 
standing on a siding near the structure 
were also burned. 

A huge dairy barn on the Joseph Ford- 
ney farm near Hemlock, Mic was 
burned and two other structures’ were 
damaged, entailing a total loss of be- 
tween $35,000 and $40,000. The farm is 
owned by former Congressman Fordney 
and managed by his son. Firemen from 
Saginaw, Hemlock and Merrill succeeded 
in saving other buildings. 

Insurance business of Bert LaDu, local 
agent in Lansing, Mich., for many years, 
has been purchased by the Bailey Real 
Estate Company. The Bailey company 
claims to be the pioneer insurance or- 
ganization of the city, although the in- 
surance feature of the business has been 
relegated to a side-line position. J. W. 
Bailey founded the agency some 40 years 
ago. 
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CLOSED BANKS ADD TO WORK | secured by the Milwaukee Board to ad- 


Many of Those in in Northwest Had In- 


| automobile insurance, which is of special 


surance Connections and Field 
Men Are Busy as a Result 


ST. PAUL, Dec. 8.—Another flurry 
in small country bank closings in this 
territory is giving general agents and 
field men here some additional work. 
The situation is not without its favor- 
able aspects, however. 

In the majority of cases some officer 
or employe of the closed bank is acting 
as agent for one or more insurance com- 
panies. As a rule balances are tied up 
temporarily and it requires some action 
on the part of field men to make collec- 
tions. Where the agent is able to raise 
the cash outside the closed bank, the in- 
surance company has little trouble in 
getting any money due. But when the 
agent’s funds are entirely tied up in the 
bank and liquidation proves slow the 
company must wait its turn. 

There are instances where a change in 
local representation is necessary and 
special agents sometimes find this a dif- 
ficult task. 

A favorable aspect of the situation is 
that with the local agent’s salary cut off 
when the bank closes, he works all the 
harder at his insurance business to in- 
crease his revenue from that source. 
That has brought insurance companies 
some increased business. 

One field man who came in this week 
reported that 15 banks in his territory 
had closed within the last few weeks. 
He has been on ‘the jump collecting bal- 


ances and getting new agents where 
needed. 
Actual losses to the insurance com- 


panies through bank closings, however, 
have not been large. Remittances are 
generally made with reasonable prompt- 
ness when the business is written. 


To Discuss Compulsory Cover 


MILWAUKEE, Dec. 7—Loyal Durand, 
prominent agent of Milwaukee, has been 


| 


dress the members at the 
15. 


meeting Dec. 
Mr. Durand will talk on compulsory 


| interest to all insurance agents at this 


time as there have been suggestions 
made for bills which might be presented 
to the various state legislatures regard- 
ing this form of coverage. 


Milwaukee Patrol Retires Veterans 


MILWAUKEE, Dec. 8—Superintendent 
Michael J. Curtin of the Milwaukee fire 
insurance patrol has been retired from 
the service, effective Jan. 1, after a rec- 
ord of 36 years with the patrol and 53 
years of service in Milwaukee fire fight- 
ing. He is being retired due to his ad- 
vanced age, 81 years, but will remain on 
the payroll. William Hayden, who has 


been captain of No. 1 patrol for about 
30 years, will succeed Superintendent 
Curtin. 


Three others who have seen service on 
the Milwaukee fire patrols for more than 
50 years will also be retired from the 
service due to their age. They will also 
be kept on the payroll and their retire- 
ment is effective Jan. 1. They are Capt. 
Jeremiah Shine, Capt. P. J. McElligot and 


| John Bersch. 


| Lois FE. 


New Agency in St. Paul 


ST. PAUL, Dec. 7—The Anchor Insur- 
ance Agency has filed articles of incor- 
poration to carry on a general insurance 
business in St. Paul. The incorporators 
are the same men who recently formed 
an employers liability insurance com- 
pany in an effort to cut down the cost 
of liability insurance. The new agency 
will have capital of $50,000. The incor- 
porators are E. B. Ober, John A. Seeger, 
J. B. Forrest, M. L. Griffiths and W. H. 
Schmelzle. 


Milwaukee Agencies Merge 


MILWAUKEE, Dec. 
of two local agencies in Milwaukee has 
taken place with the formation of the 
Cormany & Bird agency, with Charles 
E. Cormany, John D. Bird, Jr., and Miss 
Cormany as incorporators. Here- 
tofore, Mr. Cormany and Mr. Bird have 
operated individual agencies. In addi- 
tion to insuance, the firm will also deal 
in real estate and investment securi- 


7.—A consolidation 
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Insurance men find it especially convenient to stop at the 
“Comfortable Great Northern,” located in the shopping and 
theatrical center, close to the insurance and financial dis- 


/ Having no unduly onerous, costs to meet, such as burden 
many other large hotels, the Great Northern can and does 
give better values than you will find elsewhere. 
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Are You Going Around 
in Circles? 


ORKING HARD and getting nowhere—going around in circles—is that your situation? 


- 


There should be money for you in the insurance business, and if you are putting forth 
an earnest effort and are not making it, perhaps we have a suggestion for you that will 
solve your problem. 








Have you a Company behind you that gives you all the | : | 
advantages that London Guarantee agents enjoy? —“Super | i N SURE’S | 
i sae ‘ 2 . _ de ° 
Service” that holds, builds and gets new business; Service | 
with a smile, fair and friendly—in sympathy with the agent | OBSERVATIONS 
and his problems. Policies that are leaders in their lines. 





“London Guarantee” is the quality name on any insurance 
policy that brands it most desirable to the discriminating in- 
surance buyer. 


Are you selling all lines of insurance? Specializing is 





hazardous and expensive for insurance agents. When you 





sell a Compensation Policy do you generally sell a Public GOOD WILL 
° eye ° ° ° e zu-kung asked: “What is kingcraft?” 
Liability Policy with it? Do you couple up Accident Insur- "Confucius said: “Food enough, enege 
enough, an a trus ung people. 
ance with Automobile Insurance sales? If you are not doing 1: whee es en eect nt to cea” 


“Troops,” said Confucius. 


multiple selling you are wasting your time and cutting down “And were there no help for it, which 
could better be spared of the other two?” 


i i i “Food,” said Confucius. “F f old all 
your income. Drop a line to the Agency Department if you nn ea ESS 





* stand.” 

would like to know more about our plan for agents. No That intangible, though most valuable asset 
x m P —Good Will, is nothing more or less than 
obligation, of course—we will be glad to hear from you. earning your client's trust. The position of 
“ a business becomes impregnable when its 
customers have learned by experience that 
honest, intelligent value may be always ob- 

tained there. 


Head Office: 55 Fifth Avenue, NEW YORK Joao Se 


. implements and fixtures may always be ob- 
C. M. BERGER, United States Manager tained, but good will gone—is lost forever. 


SELF-ASSURANCE 


During the great war, a native Station 
Master telegraphed General Headquarters 
this message: 





“Five hundred of the enemy ap- 
proaching. Send one rifle and five- 
hundred bullets.” 

Self-assurance we have all seen in some 
people to a ridiculous degree; however, where 
one person suffers from too much of it, one 
hundred would be better off with more of it. 
It is a good thing to believe in yourself—to 


he feel that you can accomplish the thing you 

set out to do. The first step in selling is 
being sold on the proposition yourself. If 
you believe in a thing and believe in your | 

own ability to convince others, success is 

quite certain. 

Self-assurance is a quality found in every 

leader. It is a quality without which success 
/ cannot be attained. 
eS & = enimaliies 
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Offices will be at 900 First Wis- 
National Bank building. 


Ask About Civic Affiliations 


MINNEAPOLIS, Dec. 7—The Minnesota 


Association of Insurance Agents has 
mailed out to all members post cards 
asking them to indicate to what civic 
service organizations they belong. This 


survey is in connection with work which 
the National association is planning. 


Wisconsin Notes 


An executive committee meeting of the 
Wisconsin Association of Insurance 


Agents will be held in Milwaukee Dec. 
15. Legislative matters will be dis- 
cussed. 


Announcement has been made by the 
Hilbert & Baerwald Company local 
agency at Milwaukee of the purchase of 
a three-story stone residence at 267 
Prospect avenue, which will be converted 
into offices for the agency after an exist- 
ing lease held by the Milwaukee Insti- 
tute of Music expires. 


The Benisek Insurance Agency at 
Antigo, Wis., has been taken over by 
Anton Holup. The transfer of the busi- 


ness affects the oldest agency in Antigo. 
John Benisek established the business 
with Joseph Duchac in 1888. Mr. Benisek 
will continue the real estate end of the 
business while Ben Benisek will have 
charge of the life business. 

Conviction on two counts of arson was 


meted out to Frank Oberleitner of Mil- 
waukee in municipal court at Shawano, | 
Wis., last week. The fire which de- 


stroyed his property occurred March 21, 


1926, with a loss of about $3,500. He 
was found guilty of setting fire to the 
building, which belonged to William 


Rades, 
ings 


and of burning his own belong- 
to collect insurance on them. 


Minnesota Notes 


William Higley, former 
State agent of the Hanover, 
members of the Blue Goose at the weekly 
luncheon in Minneapolis Monday. Mr. 
Higley retired three years ago and has 
been residing in Florida. 

E. H. Golden of Minneapolis was found 
guilty of arson in the third degree in 
Hennepin county district court last week. 
He was accused of setting fire to 
automobile so that he could collect on a 
$1,200 insurance policy. 

Five business establishments were de- 
stroyed by fire at Butterfield, Minn., Dec. 
1, causing property damage estimated at 
$16,000. Fire departments from Moun- 
tain Lake and St. James were called to 
assist in fighting the blaze. 

Joseph Randall, president of 
Minnesota State Fire Department Asso- 
ciation, and chief of the Duluth fire de- 
partment, observed his 40th anniversary 
as a member of the department Monday. 
He joined the department when 22 years 
of age. 

Fires in Duluth in November from 79 
alarms resulted in losses aggregating 
$28,622, according to the monthly report 
of Fire Chief Randall. Insurance car- 
the property damaged amounted 
5,950 while the property endangered 
as valued at $206,868. 
Twenty-two broke out in Minne- 
oOlis when the thermometer dropped to 
below in the first cold snap of the 
seasor recently Overheated furnaces 
were blamed for most of the blazes. In 
the loop district fire damaged the build- 
ng at Eighth and Marquette, occupied 
by the Floral & Decorating 
Company Webb Gross Fur Com- 


Minnesota 


the 


fires 


Phoenix 
and the 


inal arrangements have been per- 
fected fer the annual Christmas party of 
the Mississippi Valley Blue Goose, which 
will be held in St. Louis Dec. 13. / 
record attendance is expected. 








IN THE MISSOURI VALLEY 











IOWA BANKS ARE REOPENED 


Field Men Much Concerned but Expect 
Improvement in Condition by 
Spring 

DES MOINES, Dec. 8.—The Iowa 
banking situation, which was seriously 
threatened last week when 19 banks in 
Palo Alto and Kossuth counties in 
northwestern Iowa voluntarily closed 
their doors when threatened with heavy 
withdrawals, has been materially im- 
proved this week and all but two of the 
banks in those counties have been re- 
opened under the time waiver plan. 

Field men are especially concerned 
with the condition in northwest Iowa, 
where many balances are in arrears, due 
to three successive drouths and a severe 
epidemic of hog cholera, but feel that 
by spring the insurance business there 
will take on new life. 





Organize to Secure Waivers 


When the banks closed all the Rotary, 
Kiwanis, Lions and other civic clubs in 
those counties organized into teams, the 
towns declared complete holidays, and 
every depositor was asked to sign a six 
or 12-month time waiver on his deposits, 
enabling the banks to reopen and pro- 


| ceed with liquidation of whatever poor 


addressed | 


paper they may have. It is thought 
that every one of them will now come 
through without difficulty. 

The time waiver system of reopening 
banks is not used or recommended by 


| the state banking department, but has 


his | 


solvent 
heavy 


where 
through 


effective 
threatened 


proved very 
banks are 
withdrawals. 


Mrs. I. L. Griffin Dies 


Mrs. I. L. Griffin, wife of I. L. Griffin, 
manager of the Davenport office of the 
Western Adjustment Company, died at 
her home recently after a brief illness. 
She is survived by Mr. Griffin and five 
small children. 


Kansas Department Receipts Heavy 
The 1926 
department 
vious year. 


collections of the Kansas 
are larger than in any pre- 
They are expected to exceed 
$1,125,000, about $10,000 more than in 
1925. The greater part of the increase 
comes from the premium taxes on life 
and accident and health insurance. 
There has been some increase in fire 
insurance business, but the life, accident 
and health lines have grown the fastest. 


Even with the large _ collections, 
Superintendent Baker does not intend 
to ask the legislature for additional 


funds for the department. His budget 
asks for appropriations of $48,500 a 
vear, the same as for the past two years. 
Mr. Baker is asking for an increase in 


| salary for the department actuary, but 


| 





this can be cared for from the contin- 
gent account. 


Final Code Meeting Called 


Superintendent W. R. Baker, chair- 
man of the Kansas insurance code 
commission, has called the final meeting 
of the commission for Dec. 13. At this 
meeting the representatives of all the 
insurance companies, members of the 


eS | 


and also the executive committee of the 
insurance division of the organization. 
He outlined activities that might be 
taken up by a fire prevention committee 
to reduce fire losses. 


K. C. Fire Inspection Conference 
KANSAS CITY, MO., Dec. 7—The 


sec- 


|}ond session of the Fire Inspection Con- 


legislature and the policyholders have | 


been invited to offer whatever sugges- 
tions, criticisms or demands that they 
may care to present for consideration 
of the commission before the new code 
goes before the legislature. The legisla- 
ture meets Jan. 11 and as soon as it is 
organized the code will be offered to 
the house and senate committees. The 
senate committee is expected to be the 
same as two years 
committee must be named in the house. 


Iowa Blue Goose Luncheon 
DES MOINES, Dec. 7.—At the weekly 





luncheon of the Blue Goose, State Fire 
Marshal Tracy told of the work of his 
department the past year. He stated 
that losses on country residences had 
been unusually large, but in towns and 
cities there had been a falling off so 
that he believed the year would close 
with probably $1,000,000 less than last 
year. 


O. J. Davis of the Home of New York 
commended the splendid showing made 
by Mr. Tracy, and expressed the belief 
that no other state can show a better 
record than he has made, Frank Nelson 
of the Western Adjustment told of an 
arson case in Fort Dodge which was dis- 
posed of in district court in a most posi- 
tive manner by a jury composed of nine 
women and three men. He believes that 
women in the jury box are conducive to 
fair play in the trial of cases in which 
insurance companies are interested. 

Will Harrison and J. M. Dempsey each 
offered suggestions touching a fire ex- 
tinguisher that has recently come before 
the public and is being introduced by 
agents. Lew G. Earl, representing the 
Chicago branch of the American Cas- 
ualty, was a guest. Sim Wherry, most 
loyal gander, announced that at the an- 
nual Blue Goose splash Friday night, E. 
D. Marr of Kansas City, grand deputy 
at large, will be present. 


Tracy Wants More Inspectors 

DES MOINES, Dec. 7.—State Fire Mar- 
shal Tracy states that an effort to add 
at least two more department inspectors 
will be made at the session of the Iowa 
legislature which opens Jan. 13. The 
work of the department has grown to a 
great extent the past few years. The 
present year it has been very active in 
arson cases, Mr. Tracy reporting 13 con- 
fessions up to Dec. 1, most of them al- 
ready sentenced. 


Bugbee Speaks in Omaha 


OMAHA, Dec. 7—Percy Bugbee of Bos- 
ton, field engineer of the National Fire 
Protection Association, addressed the 
members of the fire prevention commit- 
tee of the Omaha Chamber of Commerce 


ago while a new} 





ference, under the auspices of the Kansas 
City Safety Council and the Citizens Fire 
Waste Council, showed an attendance of 
more than 150, representing 71 firms in 
the city. Julien H. Harvey of the Kan- 
sas City Safety Council presided. J. Burr 
Taylor, executive secretary of the Mis- 
souri State Fire Prevention Association 
and secretary of the Citizens Fire Waste 
Council, continued his discussion of fire 
inspection and prevention. 

The interest and the attendance at the 
school are keeping up very satisfactor- 
ily and the response to the request to 
make the inspections and return the 
blanks has been gratifying to the com- 
mittee in charge. 


Plan Big Splash in Iowa 


DES MOINES, Dec. 8—F. Roy Sherman, 
most loyal gander, has sent invitations 
to the members of the Iowa Blue Goose, 
announcing the big splash for Dec. 10. 
Mr. Sherman makes a special plea for a 
large attendance and for promptness in 
assembling so that the meeting and in- 
itiation can be concluded by 11 p. m. He 
states that inasmuch as Friday night has 
heen selected, it will afford up-state gan- 
ders a chance to be present and the Des 
Moines ganders are expected to turn out 
100 percent. 


Extend Protection to Suburb 


LINCOLN, NEB., Dec. 7.—The city 
council of greater Lincoln has taken 
steps to extend the benefits of complete 
fire protection to the newly acquired 
suburb of Bethany, a town of 1,500 peo- 
ple, by investing $13,000 in an eight- 
inch main that will be connected: at 
University Place, a larger suburb, also 
recently annexed, and will make un- 
necessary the old method of fighting 
fires in Bethany by laying a line of hose 
from the University Place mains. It will 
connect direct with the pumping plant 
at the latter place. Bethany has some 
wells that are to be abandoned, and will 
depend on supply from the adjoining 
suburb. The Bethany standpipe, being 
located on much higher ground than the 
other, will continue to be used for pres- 
sure purposes. 


Missouri Notes 


Residents of Piedmont and Republic, 
Mo., are to receive the benefits from the 
installation of improved waterworks and 
fire fighting facilities. Both were for- 
merly in the sixth class, but will be 
raised to Class 4%. 

A charge of third degree arson has 
heen filed against Abraham Goodall, Kan- 
sas City, following an explosion and fire 
in his home Dec. 2. Tubs with thin 
skimmings of kerosene over the top and 
kerosene-soaked matresses were found 
in the house after fire, and a gas jet was 
found open. The ouse, owned by 
Goodall, a_ two-story frame structure, 
was insured for $10,500, and the contents 
were insured for $4,000. 


. 
Iowa Notes 
The Nashua woolen mills at Nashua, 
Ta., suffered a fire loss estimated at be- 
tween $50,000 and $75,000 Saturday. ‘The 
mills were covered with about two- 
thirds insurance. The timely arrival of 
the Charles City fire department helped 
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to save * surrounding buildings. 
woolen mills were about half burned 
three years ago and were rebuilt. 


J. N. Thelen of Chicago, superintendent 
of the farm department of the Firemen's 
of Newark, was an Iowa visitor last week. 


While in Des Moines he attended the 
Monday luncheon of the Iowa Blue 
Goose. 

Otis P. Woodard, age 80, for years a 


representative of Ellis & Holland gen- 
eral agency, Des Moines, died this week 
from injuries received Saturday night 
when an automobile skidded to the side- 


The | 


| 


walk and struck him before he could 
dodge it. He was buried at Osage, Ia., 
his native city. 





With 40 members of the local fire de- 
partment in attendance, Dr. Walcott, 
pastor of the First Baptist Church, Lin- 
coln, Neb., preached a sermon in which 
he stressed the inadequate housing of 
Lincoln firemen. He had investigated all 
of the fire houses and said only two of 
them were fit to live in, the others being 
a disgrace to the city. The taxpayers 
have twice voted down proposals of the 
council to build new houses. 
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CONCERNED OVER GIN FIRES | SUGGEST ZONE RATING PLAN 


Losses 
Some of Companies Are Getting 
Off of Class 


DALLAS, Dec. 8—The increased 
number of cotton gin fires in Texas 
from week to week is causing agents 
and field men a great deal of worry. 
So alarmed are some of the insurance 
companies that they are getting off that 
line of business. 

The burning of cotton gins had be- 
come so frequent in Texas a few weeks 
ago that the insurance department 


in Texas So Numerous That | 


| 
| 
{ 
| 


| 
| 


| attention 


allowed the rate to be increased about | 


15 percent. At that time it was esti- 
mated 75 gins had gone up in smoke. 
Dabney White of Tyler, one of the lead- 
ing gin insurance men in the state, re- 
cently issued a statement declaring that 
a great many of the gin fires are work 
of fire bugs. Most underwriters, how- 
ever, believe matches in the cotton when 
it goes into the stands cause the ma- 
jority of the fires. The insurance men 
are expecting the burnings to continue. 


Eight Major Gin Fires 
Eight major gin fires in Texas last 
week destroyed $117,500 of property 
value. The gin at Ackerly burned to the 


ground before any concerted effort could 
be made to combat the blaze The gin 
at Ballard had a similar fire, the two to- 
gether estimating $50,000 loss, well cov- 
ered by insurance. 


At Seymour 150 bales of cotton were 
destroyed with loss of $7,500, but the 
remainder of the 5,000 bales on the 


premises were saved by fire fighters. The 
Richardson gin at Colorado lost 80 bales, 
a value of $5,000. The West Texas gin 
at Crosbyton lost baled cotton, seed cot- 
ton and equipment valued at $5,000. The 
Swift gin at Spur burned with of 
more than $15,000. This gin also burned 
last January. Mitchell & McCurdy gin 
at Wilmer was destroyed with of 
$10,000 to 40 loads of cotton, but firemen 
from Dallas, Ferris and Lancaster saved 


loss 


loss 


200 bales. The Rosamond gin at Mem- 
phis burned Thursday with loss of 
$25,000. Fire was discovered in the cot- 
ton room while the gin was running, 
but the plant could not be saved 
Much Cotton Is Burned 
In other cotton fires reported the Sneed- 
ville gin was destroyed by fire together 
with all equipment, 30 tons of seed cot- 
ton, 50 bales of seed cotton and two 


bales of ginned cotton, loss not yet esti- 
mated. The cotton house of the Elick & 
Mazoch gin at Granger, Tex., was de- 
stroyed with 25 bales of ginned cotton. 


Few Oklahoma Gin Fires 


OKLAHOMA CITY, Dec. 7—The devel- 
opment of the season for cotton gin fires 
reveals a decrease in the number as com- 
pared with those of the same period last 
year Conflagrations of this type have 
increased within the past few weeks, re- 
sulting in a series of losses varying from 
$500 to $3,000 reports of the Fuller Ad- 
justment Company reveal Out of the 
number, only two are exciting interest 
as of doubtful origin, it is said. 


New Texas Rate Schedules 
AUSTIN, TEX., Dec. 7.—The Texas Fire 
Insurance Commission has mailed out 
new specific schedule of rates on the fol- 
lowing towns: Bocker, Brownfield, Chan- 


ning, Glazier, Goose Creek and Hale 
Center, effective Dec. 4, and Canyon, 
Graham, Hereford, Midland, Spur and 
Texline, effective Dec. 6. 


The only key rate change made is for 
Graham, it having been changed from 41 
cents to 37 cents on account of improve 
ments in waterworks system. 
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'in broken packages and 50 cents on 
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Increase to Affect Only Counties in 
Southern Oklahoma Proposed by 
Inspection Bureau 


OKLAHOMA CITY, Dec. 8.—The 
of the Oklahoma Insurance 
Board was directed to the advisability 
of zoning Oklahoma for rate purposes 
by C. T. Ingalls, manager of the Okla- 
homa Inspection Bureau. A 50 percent 
increase in fire insurance rates was dis- 
cussed for 22 counties south of the 
Canadian river. Loss ratio in this sec- 
tion has for years been very heavy, in 
fact, much so that company after 
company has entered the field to re- 
main but a few years, Mr. Ingalls ex- 
plained. The proposed increase does 
not affect rates in other portions in the 
state. The average farm loss ratio of 
Oklahoma is very high, Mr. Ingalls 
roughly estimated between 85 
and 95 percent. This would be consid- 
erably reduced by zoning the state, he 
said. 

The part of the state involved in the 
heavy loss ratio is a tenant farm dis- 
trict, where property is in a bad condi- 
tion, houses poorly built and a poor 
farming country generally. The only 
way for farmers of this district to get 
protection is for the companies to get 
more money for their policies. State 
insurance officials declared that in some 
of the extreme southeast counties com- 
panies are refusing to write insurance. 

Commissioner Read said that when 
more definite information is received, 
the board would give the matter further 
consideration. 


so 


Seeks “Fireless Christmas” 


AUSTIN, TEX., Dec. 7.—State Fire 
Marshal Holton has requested the co- 
operation of the officials of cities and 


towns in making this a “fireless Christ- 
mas” in Texas. All city fire marshals 
are asked to make daily inspections of 
business districts and rigidly enforce 
rules and regulations of the State 
Insurance Commission. 

Attention is called to the general 
basis schedule provisions for the han- 
dling of fireworks, with the request that 
all violations be promptly reported. 
There is a charge of $1 per month for 
each $100 insurance on fireworks on sale 
un- 


broken packages. 


National Union Case Continued 
OKLAHOMA CITY, Dec. 7—The hearing 


of the National Union Fire, set by the 
insurance board for Dec. 1, was con- 
tinued until Dec. 15 on request of the 


company, because of the inability of 
Vice-President E. W. Hall to attend at 
that time. A rehearing was granted to 
give the company an opportunity to pre- 
sent its case, after it was disbarred by 
the insurance board because of alleged 


irregularities in cancelling a policy 

Oil Fires Lead in Texas 
plant fires took the lead in Texas 
for the past week. 

The Freick-Reid Supply Company and 
its contents of oil field supplies at Me- 
Camey, Tex., burned with estimated loss 
of $155,000, caused by an oil The 
Gulf tefining Company warehouse at 
Brownsville, Tex., and storage tanks of 
the same company were destroyed with 
loss of $25,000 At Burkburnett, Tex., 
the casinghead gasoline plant of the 
Nobel Oil & Gas Company was 
many thousands of dollars by 
This is the largest plant of its 


Oil 


losses 


stove 
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OUR INSPECTION DEPARTMENT IS AT YOUR SERVICE 


AMERICAN GLASS Co. 


1030-42 NORTH BRANCH ST. 
CHICAGO, ILL. 


TELEPHONE: MOHAWK 1100 ALL DEPARTMENTS 








EDWARD MILLIGAN, President 


THOS. C. TEMPLE, Vice-President 
JOHN B. KNOX, Secretary 

FRED C. GUSTETTER, 

F. MINOT BLAKE, Ass’t Sec’y 
LEE R. ROSS, Ass’t Sec’y 


GEORGE C. LONG, JR., Vice-President 
HENRY P. WHITMAN, Secretary 
EDWARD V. CHAPLIN, 

FRANK C. HATFIELD, Ass’t Sec’y 
GEORGE W. HOLTON, Ass’t Sec’y 


Cash Capital 
$5,000,000.00 


Total Assets 
$33,950,173.38 


Reserve for Reinsurance 


Outstand- 
$12,098,449.89 ann, 


$1,807,973.62 


Reserve for 
ing Losses, 





Surplus to Policyholders - - $19,270,673.62 


Total Losses Paid Since Organization of Company 


$129, 104,557.22 

















J 









«< 


HOME OFFICE 





XY 


Automobile Insurance—Full Coverage—All in One Policy 
Plate Glass, Liability and Accident Insurance 
Capital Stock $250,000—Assets Over One Million 
Surplus for Protection of Policyholders $542,895.11 


Agents wanted in Ohio, Missouri, Kentucky, J. R. Jones, 
Michigan, Tennessee, Kansas, Indiana and Florida. Sec’y & Mgr. 
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Isn't it worth while 


JOHN H. GRIFFIN, President 





To know that you have a 
company in your agency 
that has the facilities 
and desire to serve 
you completely and 
satisfactorily ? 
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kind in the world and was 
in 1919. Fire destroyed the 
Petroleum Company’s loading rack 
platforms near the Southern Pacific 
freight depot at Nacogdoches, with great 
hazard because of the filled tanks but 
with estimated damage of only 


Pierce | 


Would Abolish Insurance Board 


OKLAHOMA CITY, Dec. 7—The move 
to abolish the insurance board is again 


to be brought before the Oklahoma leg- 
islature. Ira A. Hill, Republican leader 
in the last legislature, who was re- 


elected, has indicated that he willagain 
introduce bills, as he did in the last two 
legislatures, for the discontinuance of 
this board. He favors placing the entire 
insurance supervision under the commis- 
sioner of insurance, as it is handled in 
other states. This would also eliminate 
the fire marshal’s office and the insur- 
ance commissioner would be made ex- 
officio fire marshal. 


Tulsa Board Elects 


TULSA, OKLA., Dec. 7.—The Tulsa In- 
surance Board at its annual meeting 
elected the following officers for the 
ensuing year: Alba T. Fountain, presi- 
dent; Guy W. Johnson, vice-president; 
Harry Stehr, secretary-treasurer; I. E. 
Blazer, George Harrison, Guy W. John- 


son and Harry Stehr, executive commit- 
tee. This is the Tulsa Board’s 13th year 
of activities. An interesting detail is 
that all of the former presidents, with 
the exception of G. J. Ratcliff, are still 
active members of the association, 


Texas Notes 


B. L. Conley has absorbed the interest 
of Mr. Stevenson in the 
Conley agency at Roby, Tex., 
operate it in his own name. 

Ernest T. Hines, special agent for 
Crum & Forster, is now located at 
Sweetwater, Tex., having moved his 
headquarters from San Angelo. 

The Medford Brothers store at Avery, 
Tex., was wiped out last week with loss 
of $40,000. A stiff wind made this the 
biggest fire in the town’s history. 

At Fredericksburg, Tex., many thou- 
sands of dollars worth of mattresses, 
pillows and much cotton as well as the 
building of the Fredericksburg mattress 
factory were destroyed by fire. Lack of 


and will 


| 
established 


and | 


30,000. | 


water pressure kept the fire department 
from controlling the fire. 

Shortage of water, due to a broken 
main, is given as one of the causes of 
a $75,000 loss at Shamrock, Tex., in 
which a garage and many cars were de- 
stroyed. 

Having served some two months in the 


| home office of the company at Atlanta, 





| of uncertain 


Stevenson & | 


Alwin Hines is back at his old post in 
the Texas field. Mr. Hines is with the 
Crum & Forster interests. 

George H. Wiebusch, Jr., well known 
agent at Waco, Tex., lost his father last 
week. Mr. Wiebusch had twice been as- 
sistant postmaster and had lived all his 
life in the vicinity of Waco. 

Some Texas counties, as well as cities, 
are becoming alarmed about the number 
of fires recently, and the Chamber of 
Commerce at Troup, Tex., is endeavor- 
ing to interest the county commissioners 
of the county to purchase a fire truck 
for use throughout the county. 

The business section of Van Alstyne, 
Tex., was threatened with total destruc- 
tion when fire of undetermined origin 
started in the Chapman sandwich shop, 
spread east to the Murphy barber shop, 
Ned Conger’s domino parlor, Walker 
restaurant, Tucker millinery store and 
House & House grocery store. Damages 
already estimated total more than $25,- 
000, with partial insurance on all firms. 

Last week Dallas had three large fires, 
in one of which the historic Martin Hotel 
on Main, near Martin street, was de- 
stroyed with loss of $30,000 and severe 
water damage done to the R. & W. cigar 
store, Woldman & Hoffman Cleaning 
Company and the Worth Cafe in same 
building. The plant of the Bingo Manu- 
facturing Company was wrecked by fire 
origin with damage esti- 
mated at $40,000. 


Oklahoma Notes 


A $13,000 loss was reported from 
Tulsa in the total destruction of the 
Bradford Oil Company plant. A strong 


south wind retarded the flames and it is 


| believed saved the gasoline’ storage 
| tanks where about 30,000 gallons of 
gasoline were stored. The loss is said 


to be fully covered by insurance. 

A gin owned by the Ferguson Seed 
Company of Sherman, Tex., and a wagon 
yard at Kenefick, Okla., were destroyed 
by fire entailing estimated loss of $20,000. 

Fire destroyed five business houses at 
Uuther, Okla., with an estimated loss of 
$35,000. The loss included the destruc- 
tion of the City drug store, Will Lovell 
feed and grocery store, postoffice and part 
of the Southwestern Bell Telephone Com- 
pany cable. 
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INTEREST IN ATLANTA MOVE 


Stated That the Atlanta Trust Company 
Desires to Get in the Insurance 
Business 


ATLANTA, GA., Dec. 8.—Consider- 
able interest is taken in local agency 
circles here on account of the report 
that the Atlanta Trust Company, one 
of the large financial institutions of the 
city, is planning to open an insurance 
department. A few years ago the At- 
lanta Trust Company had this object 
4n mind but was persuaded not to do so 
by a few leading local agents who were 
close to the throne. Now it seems that 
there is a revival of interest in the pos- 
sibility of opening an insurance depart- 
ment. It is known that some prominent 
companies have been approached on ap- 
pointing the bank as an agent but so 
far no definite action has been taken. 
There are no bank agencies in Atlanta 
and if the Atlanta Trust Company gets 
in the business it is known that it will 
swing many accounts in its direction 
which are now held by the local agents. 
It is hoped that this deal may be 
thwarted in some way or other. Some 
field men have been in touch with the 
bank and have put the proposition up to 
their companies. 


Virginia Field Club Meets 


RICHMOND, VA., Dec. 8.—A meeting 
of the Fire Insurance Field Club of Vir- 
ginia has been called for Dec. 14 at 
Richmond. It is stated that agency bal- 
ances and other important matters are 
scheduled for discussion. Decision to 
call a meeting of the full membership 
for that date was reached at a meeting 
of the executive committee held last 
week. Hereafter it is planned to hold 
meetings of the club once a month, ac- 
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cording to Aubrey L. Owen, secretary. 





NEW ORGANIZATION PLANNED 


Kentucky Adjusters Consider Formation 
of State Association, With Eventual 
National Body as Goal 


LOUISVILLE, Dec. 8—A _ move- 
ment is under way in Louisville whereby 
there will probably be a meeting called 
shortly for the purpose of forming a 
state association of fire insurance ad- 
justers, which may eventually lead into 
formation of local associations, and even 
of a national body. It has been pointed 
out that local agents have their local, 
state and national organizations, field 
men have their associations, and so do 
the companies. There was a time when 
many field men carried the title of state 
agent and adjuster for the companies 
they represented. 

Today there are special adjusters han- 
dling farm losses, special automobile ad- 
justers, special hail adjusters, and oth- 
ers, and the adjustment business has 
reached a point where it is a specialized 
business, with experts handling it. The 
adjusters have their peculiar problems, 
just as the companies, field men and 
local agents have theirs. 

Naturally adjusters handling for the 
assured would not be eligible for mem- 
bership, as their interests are entirely 


| different from those of adjusters repre- 


senting the companies. Some companies 
have their own staff adjusters in vari- 
ous territories, some of these looking 
after farm adjustments only. Such men 
would probably be eligible. Field men 
handle a good many small adjustments, 
but would hardly be considered eligible, 
as their business is not solely that of 
adjusting losses. 


Held On Arson Charge 





NASHVILLE, Dec. 7.—W. L. (Pete) 











December 9, 1926 


THE NATIONAL UNDERWRITER 








Grissam, who was arrested last week on 
a warrant sworn out by C. B. Key, spe- 
cial deputy fire marshal, charging that 
he burned the dark tobacco growers’ 
warehouse at Gallatin, Tenn., Nov. 6, re- 
sulting in a loss of $200,000, was bound 
over to the grand jury Monday under 
$2,500 bond. The warehouse was insured 
for $300,000. 


Tobacco Situation Unsatisfactory 

LOUISVILLE, Dec. 7.—Kentucky’s 
money crop started movement over the 
week, with delivery to warehouse and 
sales of tobacco. The crop is off grade, 
there being very little really high grade 
or fancy tobacco being offered. The gen- 
eral situation over the dark tobacco 
growing section is anything but satis- 
factory. Seven cent tobacco will not 
produce much insurance, regardless of 
how it is handled. 

Since the insurance companies quit 
writing dark tobacco in barns in the 
firing tobacco section of western Ken- 
tucky the number of barns burning in 
that district has dropped materially. 
There were a few fires reported this 
year, but very few as compared to the 
days when insurance was obtainable. 
Companies lost a good deal of money on 
such risks and stopped writing them two 
or three seasons back. 


Fleming Visits Virginia 

RICHMOND, VA., Dec. 8.—T. Alfred 
Fleming, supervisor of conservation of 
the National Board, made a tour of Vir- 
ginia last week, speaking in Richmond 
and other cities in the state in the in- 
terest of fire prevention. In Richmond 
he found time to deliver three addresses, 
one of them being before the Insurance 
Exchange. He urged the members of 
this body to cooperate with the National 
Association of Insurance Agents in its 
campaign to establish better relations 
and understanding with the insuring 
public. He said that it was amazing 
how little the average man knows about 
the meaning of the various clauses con- 
tained in insurance policies. In each of 
the cities visited, he made talks in pub- 
lic schools, stressing the importance of 
fire prevention. 


Start Investigation in January 


RICHMOND, VA., Dec. 8.—The commis- 
sion delegated with authority to investi- 
gate fire and casualty rates in Virginia 
to determine whether there is any dis- 
crimination against the citizens of that 
state hopes to be able to start the 
probe some time in January, according 
to Walker C. Cottrell, secretary of that 
body. It was originally planned to get 
to work in November but it was found 
impossible to get the commission to- 
gether that month. The last general 
assembly directed that the probe be 
conducted when allegations were made 
that people in states adjacent to Vir- 
ginia were getting insurance at cheaper 
rates. 


Falls Visits Alabama Agents 


Laurence E. Falls, assistant secretary 
of the American of Newark, is visiting 
the company’s agents in Alabama. An 
excellent all-around fire underwriter, Mr. 
Falls has made a particular study of use 
and occupancy insurance and is a recog- 
nized authority upon that intricate form 
of coverage. 


Louisville Board May Rename Officers 


LOUISVILLE, Dec. 7.—The Louisville 
Board will hold its annual meeting the 
second Wednesday in January. The pres- 
ent officers probably will be reelected for 
another term, following the policy of the 
past few years. Edward J. Miller is 
president; A. G. Chapman, vice-president, 
and William M. Watson, secretary. 

The Louisville Board has recently 
taken into membership John T. Shelley, 
operating as Shelley & Co., who until 
recently operated a non-board agency. 
Miss Juliet Nold Pirtle of the Pirtle, 
Menefee & Weaver agency was elected a 
member, succeeding her late father, Capt. 
Alfred T. Pirtle. Joseph M. Rogers was 
also elected a member, having taken 
over the interest of the estate of the 
late H. T. Weaver in the same agency. 
Mr. Rogers is also. state agent in Ken- 
tucky for the Springfield Fire & Marine. 


Harris Joins Rose & Smith 


RICHMOND, VA., Dee. 8.—Courtney 
W. Harris has resigned as fire rate clerk 
of the Virginia Bureau of Insurance, 
effective Dec. 31, to become Virginia 
manager for Rose & Smith, independent 
adjusters of Baltimore. Before going 
with the bureau six years ago he was 











agency of Dobie & Bell. Previously he 
wa special agent for the Virginia In- 


office manager for the Norfolk loc: a | 
spection & Rating Bureau. 


Kentucky Notes 


_/- 

The Kentucky Blue Goose will hold its 
monthly luncheon meeting on Dec. 20, 
which will be the only field activity in | 
the state this month. 

The Louisville fire department last 
week lost an excellent fire fighter in the 
death of Capt. Pat Carroll, assistant | 
chief, who died following an operation 
for appendicitis. 

At Newport, Ky., John W. Shaw has 
purchased the interest of his partner, 
Wm. C, Carter, in the Carter & Shaw 
agency and will hereafter operate the 
business as J. W. Shaw. 

Eight companies carrying $40,000 in- 
surance on the United Presbyterian | 
Church at Lebanon, Ky., will share in a 
$20,000 fire loss there. The Home, Aetna, | COMMENCED BUSINESS 1883 
North British, Twin City, Phoenix, Fire | 
Association, Commercial Union and Lon- | 
don & Lancashire are the companies | 
carrying the line. | 

Mrs. A. E. Rhodes, formerly Miss | 
Bessie Wheeler, daughter of the late Col. 
W. H. Wheeler, for many years general 
agent for the Home of New York at 
Louisville, has recently returned to the 
city after being on missionary work in 
Japan for eight years. Mrs. Rhodes was 
with the farm department of the Home 
and was well known to insurance people. 


SOE nae ! 





Forty-three Years 
Virginia Notes 
cized tornado, last week. but no great Successful 


damage was done. At any rate, agents 
received but few claims for damages. 


The plant of the Reidsville Motor Com- 
pany, near Danville, was destroyed by ecor 
fire a few days ago entailing loss esti- 
mated at $25,000 with but little insur- 
ance. 

Citizens of Arlington County, Va., op- 
posing the issuance of $750,000 of bonds 
to extend a waterworks system through- —s ae a ~ 
out the county, lost their fight in the 
Virginia Court of Appeals last week. 
The way is now clear for the floating 
of the bonds. 


Bedford County, Va., has agreed to 
pay for emergency forest fire fighters E. E. SOENKE, Secretary and Gen. Manager 
when they are called for service. This 
is permissible under a new state law, 
and it is expected that communities in 
the state will reach a similar decision. 


James T. Catlin, Jr., prominent insur- 














ance man of Danville, Va., spent a day 





or two in Richmond last week in con- 








nection with the publicity campaign of 
the National Association of Insurance 
Agents, with which he is actively iden- 


tified. 
Loss estimated at $15,000 resulted from O BORN Mt J TOMOBILE 
a fire which destroyed the Bank of Car- 


son and an automobile accessories shop 
at Carson, Va., last week. Vault of the 
bank containing records and other valu- 
ables, remained intact. Loss from the 
fire is reported to have been fully cov- 
ered by insurance. 
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EEE 231 SouTH LASALLE STREET CHICAGO, ILLINOIS 
WILL DISCUSS AUTO RATES 





























Pacific Board Will Take Up Question 








in January—Separation May F. R. Ormsby, Pres. G. E. Hutchings, Secy. Joseph Winum, Treas. and Asst. Secy. 
Also Come Up “ ‘ 
at... oa Industrial Fire Insurance Co. 
N ANCIS : ec. 8.—The ° 
Pacific Board plans to hold a special Akron, Ohio 
meeting in January to discuss ratifica- J y 1, 1926 
tion of the action taken by the Pacific Capital $300,000 Surplus to Policyholders $440,427 
Coast Automobile Underwriters Confer- Total Admitted Assets $1,330,674 ° 


ence in increasing the commissions on | 
automobile business to 25 percent. The | 
board has jurisdiction over commissions 
but permitted the conference to take the 
lead and obtain the approval of the Na- AGENTS WANTED 
tion Conference. At present there are | 

companies not members of the confer- | 





An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 














American National Fire Insurance Co. 


8 East Long Street, 
COLUMBUS, OHIO 


Capital $500,000 





CHARLES G. — President 
JESSE E. WHITE, Vice-Pres. JOHN A. DODD, Vice-Pres. and Sec’y. 
GEORGE E. KRECH, 
ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 
Its Name Indicates Its Character. Progressive, Yet Conservative. 


Operating Along Sound Lines. 























ence which are held to the old commis- 
sion of 20 percent while conference 
members are paying the higher schedule. 
It is to equalize this that the meeting 
has been called. 

There was a report in San Francisco 
this week that the same meeting would 
ciscuss the subject of separation in fire 
business, something which has been in- 
formally discussed many times and ad- 
vocated by local agency leaders in the 
state at their recent convention. 





Plan Closer Cooperation 


chiefs, commissioners of public 
and safety, police chiefs and other 
peace officers met informally in Pied- 
mont, Cal., Monday night, and started an 
organization which is to bring about 
closer cooperation between the two 
partments of municipal government 
the view of reducing arson. 
Stevens, chief of the fire 
bueau of the National Board, 
meeting and told of its 
missioner Wolfe of 

named permanent 
Sydney Rose of 
a committee 


Fire 
health 


Jay W. 
prevention 
opened the 
objects. Com- 
Piedmont 
chairman, Chief G. 
Berkeley, secretary, 
consisting of Commissioner 


Frank Colbourn, Chief Sam Short of 
Oakland, and Captain of Detectives 
Matheson of San Francisco was ap- | 


pointed to complete the organization. 


Handles Aircraft Work on Coast 


Baldwin of New York, 
for the 


Barber & 
eraft underwriters 


air- 





de- | 
with | 


Independence |! 
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tion was five, a high number, and the | 
average loss per capita was $2.33, a low | 
|} amount. | 





Lichtenstein and Lawry in Hartford 


SAN FRANCISCO, Dec. 8.—Joy Lichten- 


stein, Pacific coast manager of the Hart- 
ford Accident & Indemnity and Hartford 
Fire, left San Francisco for the annual 


conference 
He will be 
ant General 
stopped off 


at the home office Monday. 
joined in Hartford by Assist- 
Agent George V. Lawry, who 
at Salt Lake en route to 
Hartford to attend the annual meeting 
of the Utah Agents’ Association as a 
member of the state’s committee of the 
Pacific Board. 


Coast Notes 
insurance agency of the 
Moses-Starr Company, Los Angeles, has 
been removed from the Hollingsworth 
building to 926 Pacific National Bank 
building. 
George Youn 


The general 


g, special agent for North 


|} nance 


| bile 


British & Mercantile at Seattle, Wash., 
for many years, has purchased an agency 
at Puyallup, Wash., known as the Fi- 
and Insurance Agency. 

R. E. Hall, attorney for the Automo- 
of Hartford, is visiting the Pacific 
Coast, having attended the insurance 
commissioners convention and also vis- 
ited some of the company’s northwestern 
agenc ie S. 


The fire prevention bureau of Los An- | 


geles is investigating a fire of mysteri- 
ous origin which occurred a few days 
ago in the furniture and wood carving 
factory of Bisch & Salzman Company, 
1378 East Sixteenth street, causing a loss 
estimated at $20,000. 








Charged with arson in connection with | 
a long series of fires involving his vari- | 


ous properties, G. Grimes, prominent 
Petoskey, Mich., man and former alder- 
man has been taken into custody. Inves- 


which 
resort 


destroyed five 
hotels and six 


of blazes 
barns, two 


gation 
large 
houses, 
and in virtually each case insurance hav- 
ing been collected, preceded the arrest. 
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WILL HOLD INSURANCE DAY | 


| Connecticut to Gather at Hartford for | 


All-Day Celebration, With Notable 
Array of Speakers 


JAMES C. MURRAY ENDORSED 
Insurance Federation of Pennsylvania 
Offers Its Recommendations to 
Governor-elect John §S. Fisher 


all belonging to the accused man | 


| structure of the department as of 1919 
| be restored, with amplifications where 
| needed, and in addition we suggest that 
| the department have two deputies, a 
| first deputy to give advice to the com- 
| missioner, and a second deputy who 
| shall be an attorney, not necessarily a 
| full time man, but a lawyer of such cali- 
bre as would insure real aid to the de- 
partment in legal phases and appear- 
ances in court when necessary,” the 
committee writes. 


Have Ideas on Finance 


The department’s financial status, and 
the revenues from insurance taxes and 
fees comes in for some suggestions and 
criticism by the committee. “The insur- 
ance department has always produced a 


| tremendous revenue for the state,” the 

committee says. “The appropriations 
| committee always sought to pare down 
| the department’s appropriations lower 


than the department fees amounted to, 
ignoring the millions accruing from tax- 
ation. In the first two years of the 
| present administration, 192 the de- 
partihent was practically annihilated on 
| the plea of economy. In the 1925 ses- 
| sion a bill was enacted appropriating 
| $175,000 annually to the department.” 


-25, 





| PLAN BALTIMORE RATE PROBE 


| State Senator to Take Matter Before 


companies, announce that William B. The program for Connecticut Insur- PHILADELPHIA, Dec. 8.—James Legislature—May Ask More Power 
sritton, Los Angeles consulting engineer, | ance Day, to be held in Hartford next | C. Murray of Edgewood, Pa., a suburb for Commissioner 
bas been aenen See peng se sl Wednesday, Feat 15, has been an-| of Pittsburgh, has been endorsed by a fatima 
] é - > ra riISK spec- » ° y "4 T ‘ - Py 
ounced b on G. No New | ¢ 1e > surance F ats . . 
tions. Britton’s duties will also include lang vd a ne e ‘tl north < } committee Of the Insurance I ederation BALTIMORE, Dec. 8.—An investi- 
periodical examinations of the logs of | **@V€M, Chairman of the arrangement | of Pennsylvania, headed by Thomas B.| gation of fire insurance rates in Balti- 
the insured planes committee. Separate sessions will be} ponald ¢ . 2 ROT | 
sins . . held by fire. casualty and life insurance | ~ ynaldson, former commissioner, as a| more by a committee of the state sen- 
Sve . , “fg = candidate for insurance commissioner in| ate whe a4 ts ne? 
men in the morning and all interests ‘ . hse meee mag) ate when the _ legislature meets next 
Stevens Goes to New York will combine for a joint session in the | the new cabinet now in formation by | month, is promised by Senator John H. 
SAN FRANCISCO, Dec. 8.—Jay W. | afternoon, followed by a banquet in the | GOVernor elect John S. Fisher. | Mr. meme. B oe 
Stevens, chief of the fire prevention | evening. Among the speakers on the | Murray entered the insurance business| Senator Bouse expects to start by s 
bureau of the National Board at San| program are the following: Nelson P.| 15 years ago as an agent for the Pitts- curing the appointment of a senate com- 
Francisco, and inspiration for the mo-j| Worley, New England Exchange, “The | burgh Casualty, and after the company |; Mittee to ries igh +‘ Epes ae 
» . 2 “Kire 3rige “Vets of for c ” rT 44° | 2 T . *¢ . -y 7 » s “ ‘@ g — , 
— gro — one srigade,” le 7 oe | Dean Schedule: Edward Milligan, pres- merged with the National Life of Chi- — ot fire insurance in a mag gs 
—— ore ednesday to attend the | jaent. Phoenix of Hartford, “The East-| cago Mr. Murray went with the General | the present rates are fixed, and Dy 
premiere of the photoplay which is to ts : “ae ” 5 | ment: . ‘ . whom; what is the connection, if any of 
+ See at lern Underwriters Association:” F. P.} Accident as agent and was manager for . ’ 
open Dec. 16 in that city. le + . 2 : . ; ‘ the buildin ry and loan associations with 
Stanley, Norwich Union Indemnity, | western Pennsylvania in 1914. He has he | S * ss i 
= “What It Is All About;” Mayor Stevens been active asa producer for the Trav- the sy ste m, and what should ea done to 
Report on Oakland | of Hartford, who is also an insurance |elers, Indemnity of North America, ae fair ae for fire insurance on 
The report of the National Board on| agent; Clark Belden, secretary of the! Fidelity & Casualty, John MHancock 2altimore re _— as : oa 
ic : r Cc ‘ ife z ec ass es e- any g reaso thy 
Oakland, Cal., states that the water sup- | Connecticut Chamber of Commerce; Mutual Life and other companies. Two 5 oenegy | a a high a 2 hoe 
: ; : anita age or -e. | rates here s 2 > ‘ se- 
ply is fairly reliable but somewhat in- Howard P. Dunham, Connecticut insur- | 0! Mr. Murray’s brothers are in the life | T@tes ~ “ey ey ete ge ae ea 
adequate. The quantities available for | ance commissioner; John W. Downs of | insurance business. Mr. Murray is a| Where, he said. “in some states the me 
fire protection in the congested value| Boston on “Compulsory Automobile | past president of the federation and the | S'Ves the imsurance commissioner the 
district are deficient, but elsewhere gen- | | jability,” and Walter H. Bennett, sec- | Main factor in organizing, in conjunc- | POW¢T, attet hearings, to reduce “oo 
erally fair. The fire department iS! retary of the National Association of } tion with the insurance department in sonable and unfair rates. , If the Joca 
mainly well equipped, but somewhat un-| jy curance Agents. Among the banquet | 1921 and 1922, the system of insurance | Fire Underwriters’ Board is not willing 
dermanned and inadequately trained. wat » ‘ - advis c a . to be fair and decent about it. I shall 
on ; | speakers will be E. M. Allen, former | advisory boards. ; eeaigtn : ue = 
rhe fire alarm system is fairly reliable | Oa ole ee , In a tette the vern +.| introduce an amendment to the insur- 
but overloaded. The congested value | president of the National Association of | /n a etter to the governor-elect, ance law of Marvland under which it 
district is closely built and mutually | Insurance Agents and recently elected Phomas B. Donaldson as chairman of will sais bl Fike ] : os 
exposing inferior construction, making | vice-president of the National Surety. the committee explains that the greatest = be possible for the commissioner to 
serious fires probable. The favorable in- | need of the department at this time is | €@!! hearings in Baltimore and, if he 
fluence of the good width of streets and Worried Over Church Fires a practical and well-known insurance finds that the present fire insurance 
the fair fire fighting facilities should be a ‘ man as commissioner, as the majority of | Tates on dwellings are too high, to es- 
sufficient to prevent such ag from in-| HARTFORD, Dec. 7—This fall and| matters brought to the department con- | tablish and fix what he feels to be fair 
volving more than one block, but under | early winter has seen a very large num- | cern practical insurance issues, which | ‘ates. His decision would, of course, 
unfavorable conditions groups of weak/| ber of church fires, to the concern of |_ ‘ satelitetie? : ’ ; be subject to review by the courts.” 
blocks might become involved. One|many underwriters. In November an | @¢ Unintelligibie to the average superin- ‘ ; ‘ 
minor mercantile district is subject to | average of more than one church a day tendent or commissioner. Ed d Cc ae Dead 
- . > = . az 3 . war . ne e. 
——— i, ade In others the _ hazard is |" urned. | ‘ , Other Recommendations Made 7 Jones - 
mainly local. In manufacturing groups rhe Second Congregational Church of its ; ; PORTLAND, ME., Dec. 8—Edward C. 
where the congestion is considerable, New London, Conn., burned last week Che committee made further recom-| Jones, president of E. C. Jones & Co., 
extensive fires are probable. Otherwise, | with a damage of $200,000, fairly well | mendations to the governor-elect on the | one of the leading insurance agencies in 
fires should not extend beyond the plant | covered with insurance. This is the | conduct of the department, secking a re- | Maine, died at his home in Portland last 
of origin. The older _ wooden shingle largest church loss reported, as the turn to the former system of coopera- week, following a short illness of pneu- 
roofed residential districts have a con-| building was practically gutted. It was tion that ae a ae monia. Mr. Jones was one of the best 
siderable hazard of flying brand fires.|a fine brownstone building with very |. ‘mi — was in practice during the known insurance men in his state. On 
The fire department records for the past | valuable fittings, some of which were ac ministration of Thomas B. Donaldson wtedGntion trom tinh echool te tock & 
five years show an average loss per fire | salvaged by sailors from the submarine at the same time that the governor-elect position with Bailey & Noyes and re- 
of $468, a low figure. The average an- | base and others who assisted in fighting | Was banking commissioner under Gov-| mained with them for several years. 
nual number of fires per 1,000 popula- | the flames. ernor Sproul. “We suggest that the| After a few years in the book business 
' 
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for himself he entered the insurance 
business about 35 years ago and quickly 
made a name for himself in the com- 
munity and the state. He was the first 
insurance man to be elected a director 
of the Portland Chamber of Commerce 


and while he never held public office he | 


took a deep interest in all civic affairs. 


Philadelphia Society Schedules Dinner 


PHILADELPHIA, Dec. 8—The Insur- 
ance Society of Philadelphia will hold its 
annual dinner Jan. 24 at the Penn Ath- 
letic Club. Ralph Spillman, 
public speaker, will address the gather- 
ing on a subject to be announced later. 


Boston Clearing House Elects 


BOSTON, Dec. 8—Henry T. Hugard of 
Rosencrantz & Hugard, Boston agents, 
was elected chairman of the governing 
committee of the Boston Insurance Clear- 
ing House for 1927. Arthur W. Hollis 
of Hollis, Perrin & Kirkpatrick, Boston, 
was elected secretary and _ treasurer. 
Frank Solomon was reelected manager. 
William H. Rogers, C. H. J. Kimball and 


Herbert A. Kneeland complete the board 
of directors. 
Middletown Board Elects 
MIDDLETOWN, CONN., Dec. 8.—The 


Middletown Board has elected the Pats 
lowing officers: President, Harold S. 








| that 


vice-president, Edwin A. Gladwin; sec- 
retary, A. Leslie Boughton; treasurer, 
Walter C. Jones. At the annual banquet 
the speaker was Nelson P. Worley of 
the New England Exchange. 


Eastern Notes 
Pointing out the serjous fire 
exists in the New York 
penitentiary on Welfare Island, the 


hazard 
county 
New 


| York commission of prisons urges that 
| remedial changes be made in the struc- 


well known | 


| president of the 


ture, 

The Middlesex Mutual plans to erect a 
$200,000 home office building on property 
recently purchased at the corner of 


Court and Broad streets, Middletown, 
Conn. Work will be started in the early 
spring. 


E. A. Seidel, well known insurance man 
of Altoona, Pa., was recently elected 
Altoona Real Estate 
Board. T. Chester Parsons, another local 
insurance man, was named to the vice- 
presidency. 

The insurance brokerage firm of the 
Simon Cohen Company, Baltimore, has 
been placed in the hands of receivers by 
an order of the circuit court. Irving B. 
Grandberg and Harry Yaffe were ap- 
pointed receivers, 

Joe Connor, who has been associated 
for the last four years with W. Slayton 
Wilson, Rochester, N. Y., has opened an 
office for the sale of general insurance 
at 608 Wilder building. Mr. Connor is 

associated in his new venture with O. L. 
Pritchard, who until recently was as- 


Guy; | sociated with Loss Prevention, Inc. 
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HAIL LOSS RATIO WAS HEAVY 


Companies Had Very Unfavorable Ex- 
perience in Canadian Northwest 
in the Past Season 


Companies writing hail insurance in 
the Canadian northwest sustained a loss 
in 1926: The loss ratio rose from 39.48 
in 1925 to 66.31 this year and at the 
same time premium volume declined. 
The Canadian Hail Underwriters Asso- 
ciation has just issued the following 
report on the business done by the 49 
member companies this year: 


Premiums Losses Pet. 
Manitoba ..... $ 467,000 $ 138,750 29.71 
Saskatchewan. 2, 703,800 1,999,600 73.95 
BIBOTES .cccces 1,632, 200 1,046,700 64.13 








$4,803,000 $3,185,050 66.31 
The premiums of member companies 
in 1925 totaled $5,017,725 in the three 
provinces. That figure does not in- 
clude the premium income of the Al- 
liance, British Traders, Car & General, 
Royal Exchange and National Provin- 
cial, which were not affiliated at that 
time. The premium income of these 
companies the past season, which is in- 
cluded in the 1926 figures given above, 
aggregated $555,220. As their figures 
were not included in the 1925 figures, 
there was a total drop of approximately 
$800,000 in premium income between 
last year and the present one. 


Canada Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing Nov. 25 are estimated at $296,100, as 
compared with $265,300 for the corre- 
sponding week of last year. 


Licensed for Additional Lines 


The Canada Security Assurance has 
been licensed in Canada to transact the 
business of inland transportation and 
plate glass insurance, in addition to the 
other classes for which it is already li- 
censed. 

The following reciprocals have been 
licensed in the province of Alberta for 
fire, lightning, sprinkler leakage and 
windstorm insurance: New York Recip- 
rocal Underwriters, Individual Under- 
writers, Affiliated Underwriters, Under- 
writers’ Exchange. 

The Underwriters Exchange of Kansas 
City has been licensed in Manitoba for 
fire and lightning insurance. 


Speaks on Water Protection 


WINNIPEG, Dec. 7—Herbert Stainton 
of the Western Canada Fire Underwrit- 
ers Association delivered a lecture before 
the Insurance Institute at the University 
of Manitoba this week, on the subject of 
“Water Protection.” Mr. Stainton is one 


| dian 


of western Canada’s experts on this sub- 
ject. 


C. F. U. A. Meeting Postponed 


The semi-annual meeting of the Cana- 
Fire Underwriters Association, 


| which was to have been held Dec. 7 in 


Montreal, has been postponed to Jan. 25. 


Pacific Coast Names General Agents 


WINNIPEG, Dec. 7—John A. Forlong 
& Co., well known insurance agents, 
have been appointed to act as general 
agents for the province of Manitoba for 
the Pacific Coast Fire. 





| x IN THE MOTOR FIELD 


Canadian Notes 


The Toronto Insurance Conference will 
held its annual meeting Jan. 17. 

The Manitoba Blue Goose will hold a 
Christmas meeting and dinner Dec. 28. 

The Sheehan Agency, Moose Jaw, Sask., 
has been appointed to represent the Citi- 
zens of Missouri. 

G. F. Tull & Arden of Calgary, Alta., 
have been appointed to represent the 
World Fire & Marine. 

The Myers Lumber Company plant was 
destroyed north of Forest Hill Village, 
Ont., with a loss of $150,000. 

The Scottish Provincial Investment Co. 
of Regina, Sask., has been appointed to 
represent the Caledonian-American. 

Fire at Qu’Appelle, Sask., destroyed 
the Central drug store and an implement 
shop. The drug store contents were a 
total loss, but some contents were saved 
from the implement store. Both build- 





ings were completely destroyed. Both 
were insured, 
An explosion in the basement of a 


piano company, which occupied a central 
position in a three-story building in Lon- 
don, Ont., completely demolished the 
building. Fire broke out immediately 
afterwards and firemen fought the flames 
for four hours. The damage totalled 
$75,000, five stores being involved. 
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SEEK TO RESTRAIN BARFOD 





Two Reciprocals of Illinois Bring Pro- 
ceedings Against the Insurance 
Commissioner of Pennsylvania 





I vania 
| 
| 


| . . . 
| pending his action on the 


| Proceedings have been started to pre- 


| vent Commissioner Barfod of Pennsyl- 
from interfering with the busi- 
ness of the Bull Dog Automobile, Wash- 
ington, Ill., and the Continental Auto 
of Springfield, Ill. Commissioner Bar- 
fod started proceedings to oust a num- 
ber of reciprocals. These reciprocals 
ask that the commissioner be ordered 
to revoke the suspension issued against 
| them and permit them to continue busi- 
| ness in the state. This step is taken 
hearing be- 








Insurance Men’s 


ZE Headquarters 
In Cleveland 


HE HOLLENDEN HOTEL is 

the preferred hotel of the In- 
surance fraternity when in Cleve- 
land. 


The charm of its surroundings, which has 
made it preferred by these discriminating 
travelers, is even more in evidence through 
the modern teuches which add to the com- 
fort and convenience of its guests. You 
will meet your friends at The Hollenden. 


In Cleveland It’s 


THE HOLLENDEN 


Theo. DeWitt, Mgr. 
Superior Avenue at E. Sixth Street 






800 Rooms ee 
800 Baths , = 


Garage 
Facilites 























FIRE REINSURANCE 
TREATIES 


Eagle Fire Insurance Company 
(NEW JERSEY) 


Baltica Insurance Co., Ltd. 
(DENMARK) 


Thomas B. Donaldson 
NEWARK, N. J. 


Franklin W. Fort - 
18 WASHINGTON PLACE, 





“A Staunch and Reliable American Company” 


D. M. FERRY, &, President 
J. BOOTH, 






46 Years of “Honorable Indemnity” 
Surplus to Policyholders, $1,063,844.94 


Assets, $2,444,102.93 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 








GEO, M. EASLEY 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


HAL, V. HAYS 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 


Boston Ins. Co. 
Fire & Marine Und. Agency of! 
Automobile Ins. Co. of Hartford 














WINZER & COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 
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and temper of your 


Save the Time clients by using 


The COMBINATION 
AUTOMOBILE 
INSURANCE HANDIBOOK 


The little vest-pocket companion which is 
COMPLETE—Rates for Public Liability, Property Damage, 
Collision, Fire and Theft at a glance all in one place. 
CONVENIENT—Fits the vest om without annoyance. 

New pages easily and quickly 
TIMELY—Revised pages issued promptly, not periodically, 
showing new information and changes; always up-to-date. 
COMPREHENSIVE—Rates for all and - 
cial cars in general use 
EFFICIENT—Rates for all major coverages readily found 


COMBMATION AUTOWMOBI f 
QURANLE HANDIBOOK 


DUEL UAT 


ed 
pes a“ ava, 
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SCOPE OF EDITIONS 


NATE EP TT 


Editions are offered in one operation. 
= covering either the Hast- 
page B..--¥, BL. ATTRACTIVE—Pleasing and dignified in appearance. Has 


the substantial aspect of the bound book and the flexibility 
of the loose-leaf. 

DURABLE—Will not become soiled-looking and “‘dog-eared.” 
Constructed to withstand unusually hard and constant 
usage. 

ECONOMICAL—Worth while savings effected in time and 
effort and at nominal cost. 


or Pacific district, 


SPECIFICATIONS 

Page Size, 24%x4% tn 
loose-leaf. Wing binders 
of either press- . 
fabricoid or limp leather 
at proportionate charges. 


Quotations gladly submitted upon request, 
covered. 


AUTOMOTIVE SERVICE BUREAU 


MAA 


stating quantity required and district 


216 South Hanover Street 
Baltimore, Maryland 
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lowa National Fire Ins. 


Des Moines 


FIRE—LIGHTNING—TORNADO and 
AUTOMOBILE INSURANCE 
An IOWA Company For IOWA Business 
IOWA Agents Wanted 
F..L. MINER PRANK P. FLYNN 
C. S. VANCE, Vice-President and Underwriting Mgr. 


PARLEY SHELDON 
Henorary Vice-President 
Cc. M. SPENCER. Vice-President and Secretary 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











ST. LOUIS ADJUSTING COMPANY 


Pierce Building St. Louis, Missouri 


General Adjusters for Insurance Companie. 
Fire, Windstorm, Automobile and Theft Claims a 
Missouri, St. Louis, IMimois or Special Assignments anywhere 3 


26 years’ experience 
Promptness—Efficiency—Prudence 


| DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 


GEO. K. MARCH, eee a and Gen. Mgr. WYNN C. GEROW, Secretary 
JAS. M. TEAHEN, Tre: M. E. BLACK, Assistant Secretary 
ROBERT R. BUCKNELL, Secretary 
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When in Omaha 


Hotel Conant 


250 Rooms with Bath—Rates $2 to $3 





fore the department at which repre- 
sentatives of the reciprocals appeared 
to answer citations to show cause why 
their licenses should not be revoked. 





Find Reciprocal Impaired 


SEATTLE, WASH., Dec. 7.—An exami- 
nation of the Automobile Insurance Ex- 
change, a Seattle reciprocal that special- 
izes on automobile stage business, by the 
Washington department, revealed that 
it had a deficit as regards policyholders 
of $54,332, and that all of its negotiable 
securities had been pledged as collateral 
on court actions under its policies. Since 


the examination, Chas. S. Best of Seattle, 
manager of the exchange, has been en- 
deavoring to effect reinsurance of its 
business on satisfactory terms. The 
only other alternative is assessment of 
the policyholders in order to raise funds 


to liquidate the indebtedness 
liquidation. 


Winding Up Indiana Mutual 


& Savings Bank of 
started winding up 
Indiana Mutual Auto- 
mobile, organized there Dec. 24, 1925, fol- 
lowing its appointment as receiver for 
the institution. 
Action to close 


The First Trust 
Laporte, Ind., has 
the business of the 


the company was 
started by Attorney General Gilliom of 
Indiana as the result of an audit made 
Aug. 31 by the Indiana department. The 
audit disclosed a reserve of only $25,000, 
which was held entirely insufficient 
the $6,000,000 of insurance written. 


for 


Investigate Fleet Rate Charges 
TOPEKA, KAN., Dec. 
ent Baker has started an investigation 
into alleged discrimination under the 
Kansas insurance laws in the writing of 
fleet policies on motor cars. Mr. Baker 
has asked all of the 
motor car insurance to submit 
the cars carried under the fleet 
The information given to the 
is that in some instances the 
of officers and employes 
panies have been 


8—Superintend- 


a list 
policies. 


private cars 
of some com- 
included in the fleet 


and permit | 


companies writing | 
of | 


department | 


policies. In some instances reported to 
the department some companies do not 
own a single car but carry fleet automo- 
bile insurance for all the officers and 
employes. The department believes that 
this is a discrimination in rates as the 
fleet rates are much lower than the in- 
Gividual policy rates. The investigation 
now under way may result in actions 
under the Kansas anti-discrimination 
law and the companies may be forced to 
collect additional premiums from some 
policyholders or submit to prosecutions 
with these policyholders under the anti- 
discrimination law. 





State Agent Captures Auto Thieves 


OKLAHOMA CITY, Dec. 7—A collision 
claim paid on a car two years ago led 
to the capture of two youthful alleged 
automobile thieves by E. R. Smith, state 
agent for the Home. 

The loss of the car 
tion was reported by 
Perry, Okla., owner, and while driving 
through the country Mr. Smith recog- 
nized the car parked by the side of the 
road. After their discovery, the boys ran 
icross fields closely followed by the 
State agent. 
| Mr. Smith recognized 
| the car from the 
settled by the 


ago. 


with its descrip- 
G. H. Mouser of 


the description of 
adjustment of a claim 
company a couple of years 


After Non-Admitted Reciprocal 


LANSING, MICH., Dec. 7—The Michi- 
| gan department has learned of the un- 
lawful operation of another reciprocal in 
Michigan through the filing of summons 
| with the department in an action brought 
Ly Mary E. Hewestson of Detroit against 
the Motor Indemnity Association of 
| South Bend, Ind., which has written busi- 
| ness in this state through the Associates 
| Investment Company, also of South Bend, 
an auto finance corporation. Investiga- 
tion by department officials revealed that 
no such organization had been admitted 
| to do business in the state. The Detroit 
representative was instructed to see that 
|} an executive officer of the reciprocal re- 
| port to the department this week for a 
| hearing. 








MARINE INSURANCE NEWS 














MAY INCUR SERIOUS LOSSES | 


Marine Insurance Underwriters Are In- 
terested in Vessels Caught by Ice 
in St. Mary’s River 





Marine insurance men _ have been 
keenly watching events in the St. Mary's 


river, Sault Ste. Marie, where 120 ves- 
sels have been caught in the ice. A few 
had been released with great effort 


when moderating weather gave promise 
that all would be freed. 

The lake season closed Nov. 30, ex- 
cept that vessels sailing after that time 
were entitled to insurance upon giving | 
notice up to Dec. 12. 
ply to sailing up to Dec. 5, Dec. 9 and 
Dec. 12. 

Strange to say vesselmen are by no 
means decided against further naviga- 
tion of the St. Marys river this year. 
With moderating weather the conditions 


that release the imprisoned boats will | 


make it for others 
through. 

Notwithstanding the great expense of 
the efforts to free the vessels there is 


as yet no insurance loss in the river, 


possible to get 


so far as known.  Ice-breakers and 
ings have been hired by the Lake | 
Carriers Association. Some loss may 


develop from wetting of grain cargoes 
if vessels spring rivets bucking the ice. 


There would be no such damage to 
coal or ore cargoes. Such loss would 
be serious to grain if the vessel were 
held all winter but not if it gets to port 
in a few days, as the grain could be 
dried in port. 


The values in the river are enormous. 
Single vessels may represent $1,000,000 
of insurance and there were perhaps 120 


caught. They would not all carry such 
values but there are many big ones. 
Vessels not released will be in danger 


of partial or total loss from being car- 
ried aground. 
Chere are two vessels aground on We- 


Extra rates ap- | 


weenaw point in Lake Superior and lat- 
est advices say they dump about one- 
third of their cargoes to effect their re- 
lease. If they escape so well the under- 
| writers will be happy, although on one 
of the vessels that would mean a loss 
of $300,000. 

Marine underwriters at a meeting in 
New York this week voted to stand 
back of the Lake Carriers Association 
in its efforts to free the vessels. 


Recommend War Clause 

The United States Department of Com- 
merce recommends that shippers still 
carry war risk insurance, particularly in 
| certain danger zones and profitably on 
all marine shipments. This recommenda- 
tion is given by the chairman of the 
advisory committee on insurance of the 
| Department of Commerce in answer to 
|}a recent inquiry of an exporter. It was 
| pointed out that there is still a consider- 
j}able danger of floating derelict mines 
and damage from the explosion of these 
| mines is only covered by the war clause. 
In some cases bankers still require the 
war clause and in all cases it is pointed 
out this could be advantageously carried 
because of its low additional cost. 


COMPANIES SEE BRIGHT 
DAY IN THE FUTURE 


(CONTINUED FROM PAGE 3) 
held the whip in hand. Companies ac- 
ceded to all their whims. Now that the 
tide has turned agents are chafing but 
the companies are becoming’ far more 
independent. 


See Better Day Ahead 


Altogether the feeling exists that both 
agents and companies are becoming 
wiser and see that the orgy of volume 
and disregard of fundamentals have been 
a curse to the business. Agents are be- 
ginning to see that they have a responsi- 
bility as well as the companies. It is 
not a one sided contract by any means. 
With the encouragement that they have 
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| received in recent months the compa- | lender unless he himself sees fit to take SE 
nies feel that a better day is ahead. ja j wag em ; 
s a matter of fact the lender seems 
Commenés Leeal Agents | to be worried over a very unimportant FIRE 
A United States manager said this | detail. _if he can trust his friend with 0 LIGHTNING 
| week that in his opinion the local agents | a ~~ —— -_ =o not Porm 
Ke of the country are to be commended for | a 2 gee vie iH a S or the ha GA EEG WINDSTORM 
the position they are taking in regard to | I ne . mg ali [7 —— hi m a 
the changed attitude of companies. | POTTOWS'S @ ility to pay. or this a 
: : 4 he needs to know is that the building 
a They realize the fact that the procedure ls jaateed tie uae ek ee a Tee 
of the last few years cannot continue. alin cn: A tie analiie Ns 
To better serve our many friends and patrons They know that the companies cannot ae “oe - trivial ae" on aaa tm tte 
over *300,00000has been expended in recon- expect to carry on the business if it is | (curity. If he is ia: aie * AUTOMOBILE 
a ~~ ae a why ad cae aa mortgage, he certainly should be con- COMPLETE COVER IN 
Bese ' deavoring to increase tariff rates on ar tel ke ean ott de ie COMBINATION, 
One-of Americas Leading Hotels risks where they feel the rate is too low. eure that there is one ‘fe force POLICY 
Local agents are much more moderate | °* ‘ ° 
The large well ventilated Ingh ing rooms in their attitude. They are not assum- —_ ° 
modernized-~-= w 
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ALFRED S.AMER anpCO, ltd. 


NEW ORLEANS,LA 
\ Ticker Offices of all Transportation lines in lobby 6 
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NEW 
NICOLLET 
HOTEL 
Minneapolis 


The Northwest’s 
finest — 600 
s with bath 
connecting. 
ontside room. Finest 
Every facility I 





Every room an 
Ballroom in Northwest. 
for conventions up to 1,5) 
ROOMS 
59 at $2.00 257 at $3. 50 
68 at 2.50 
84 at 3.00 
Suites and Special Rooms at $6 to $9. 
W. B. CLARK, Manager 

















RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 
Each can bears the label of the 
Underwriter’s Laboratories and 


the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 


BREVOORT 


HOTEL 
Madison Street CHICAGO 


East of LaSalle 
Insurance Headquarters 








Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 

















Lithographed Letterheads 


Produced in Black Ink on 
NO. 1 20-LB. WHITE BOND 


$1.20 Per Thousand 


A quality letterhead at a price that commands attention. 
Big savings to you on your agency letterheads. 
Send for lithographed samy = of other insurance com- 

panies whom we are servin 

100 M or over. .$1.20 per M 25M lots ..$1.45 per M 

50M lots .... 1.25 perM 12%M lots .. 1.70 per M 
(Minimum quantity 124M) 


Engravings made at actual labor cost 


PEERLESS LITHOGRAPHING CO., Inc 
1714-20 No. Robey Street, Chicago, Ill. 





ing a haughty air and attempting to dic- 
tate to us what we shall do. We have 
very many cases where agents, in a po- 
lite and genteel way, are beeseching us 
to write $1,000 more on a risk where we 
have cut our lines for example to $2,000 
or $1,500. Heretofore we may have car- 
ried $10,000. 


Says Companies Are Responsible 


“The companies are 
the situation. They were 
volume and catered to the 
way to attract business. 


responsible for 
greedy for 
agents in a 
The agents 


have been misled. They have worshipped | 
are con- | 
fronted with the readjustment problem | 


false gods. The companies 
and from our standpoint I should say 
that the agents to a very large 
are lending us their cooperation.” 





| POINTERS 


— 





—— 





PROTECTING LENDER WITH- 
OUT MORTGAGE 


Question—The question comes up as 
to just what constitutes insurable in- 
terests under a fire insurance policy. 





Quoting a hypothetical case: Suppose a | 


man owns a building worth $10,000. 
He borrows $6,000 from a friend, giv- 
ing his promissory note. In granting 
the loan, this friend has in mind not 
only his good character, but also the 
fact that he owns this $10,000 building. 
Would this friend not have an insur- 
able interest, and would it not be per- 
missible to have a loss payable clause 
in his favor attached to the fire insur- 
ance policy covering the building? 
Answer—The friend who loaned the 
$6,000 would not have an insurable in- 


| terest in the borrower’s building, and a 


loss payable clause would be no pro- 


degree | 


COMPANY MUST KNOW 
WHOM IT IS INSURING 


Question—Suppose you have before 
you a policy issued to the Blank Manu- 
facturing Company with a printed form, 
| the form reading at the top “Blank Man- 
| ufacturing Company, or whom it may 
concern.” Will vou tell me what is the 
legal effect of that clause and what ob- 
jection there is to it, but particularly 
| what is the legal effect? 

Answer—The legal effect of adding 
such a clause after the name of the in- 
sured in a fire insurance policy is to 
throw the policy open to the world, de- 
prive the company of the advantage of 
knowing whom it insures, and 





Distinction 


Newest and 
most mod- 
ern Hotel in 
Saint Louis. 


Inthecenter 
of business 
and theatre 
district. 


Has the quiet 
refinement of 
an exclusive 
club. 





vitiate 











tection. A loss payable clause would 
read: “Loss, if any, payable to John | 400 Rooms 
Jones as his interest may appear.” As | 400 Baths 
he has no interest that would appear | 
or could be made evident, at the time | Rates from 
of a loss, he would have no protection. | $3.00 

For good underwriting reasons, the | 
printed terms of a policy make it_void | CharlesHeiss, Mgt. 
if it is assigned before a loss. There | 
seems to be no way to protect the | 

1898. 1926 


Allemannia Fire Insurance Co. 


Capital, $2,800,000 





Pittsburg Underwriters 


UNDERWRITTEN BY 


National-Ben Franklin Fire Insurance Co. 
Superior Fire Insurance Co. 


Combined Statement 


Net Surplus, $2,223,014 


Republic Fire Insurance Co. 


Assets, $16,608,174 





Conestoga Building 





HOME OFFICE 


Pittsburgh, Pa. 


Wood and Water Streets 
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INLAND 
MARINE 





TOURIST 
BAGGAGE 





PARCEL POST 


REGISTERED 
MAIL 


BUSINESS INSURANCE 
USE AND OCCUPANCY 
RENT RENTAL VALUE 
PROFIT AND COMMISSION 
RIOT AND CIVIL 
COMMOTION 
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SPRINKLER LEAKAGE 

WATER DAMAGE 


EXPLOSION 
EARTHQUAKE 


>. ees 


ne HAIL 
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~~ 
A wide range of 
Property Dam- 
age covers gives 
agents of The 
Home of New 
York latitude 
for business ex- 
pansion. 
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or nullify several very important clauses | 
in the policy. 
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* ANALYTICAL COMPARISON OF INSURANCE. STOCKS 


One of the prime rules of fire insur- . ‘ ’ » a ; , 
ey = ana . . — ears rota Inearne 925 ‘urren 
age sede that a ee must know whom in Net Admitted Premium Par Invest. Dividend -—Recent Mkt.- 
it insures. Without such knowledge it Opera- Capital Surplus hanete Restrve Vetus’ Income Rate Bid Asked 
cannot safely make an adjustment, can- Name tion ————————Ass of peaneny » 1926 Dollars per share——————_, 
not get a satisfactory release LF Ee ore 107 $ 5,000,000 $11,898,683 $100 “eS 3 $24 QJ 510 520 
a loss and cannot definitely cancel the | Agricultural ................ 63 1,900,000 2,406,709 50 1} 32 : 240 260 
icv eithe its , i or tyy | ATIAMCE 2... nccecccrccccccsces 22 ,000,000 10 2. ‘ ‘ 5 
policy either on its own cosa we a | American Alliance .......... 29 2'000,000 100 16Q J 292 305 
acceding to a request for cancellation by | American of Newark........ 80 3°500.000 5 1Qj 20 25 
the assured named in the policy. The | Assurance Co. of America.... 29 500,000 605,624 100 8 QF 265 “a 
reason it cannot do any of these things BGTNSUENO cic cctivcccscseées 13 4,000,000 2,105,222 ee oe 175 200 
a ‘ : 2 ankers & Shi PE signee ces 8 1,000,000 1,020,162 100 21.55 10 Q M 275 300 
is that a policy once issued cannot be | Bankers & Shippers : 1 1,02¢ . ) ! 7 0 
PN wien dtinkegrs es <cebads-e 53 2,000,000 5,092,096 100 30.00 wBIa& J 450 470 
disposed ot without the consent of every- in a Ne gala aaa 85 2 000,000 r 36 Sea 13 ‘8 
one interested and the company eee eee et te 37 500,000 10 126 1203 & J 19 31 
means of knowing who is interested and Chicago Fire & Marine...... .$ 1,000,000 10 sia’ ee? at pil 
. > CH GE MEW TO ci ck cies cee 2 1,000,000 100 5 2 27 8 
a — safe in doing Commonwealth, N, Y......... 40 500,000 2,902,990 100 46.40 10 Jan. 600 zs 
any 1€ gs s -C. he PRENOUNEE S:h554:060.c200060043 73° =: 10,000,000 26,213,991 25 6.94 6J& J 133 137 
Such a clause nullifies the provisions | petroit Fire & Marine....... 60 800,000 1,898,187 3,561,784 1,453,845 80 16.61 :og 145 
regarding sole ownership without any | Dubuque Fire & Marine...... 43 500,000 1,108,528 4,241,332 2,382.427 100 40.81 20057 & J 300 
notice to the company as to who the | Federal ..............eee008- 25 1,000,000 3,887,542 9,569,274 2,364,185 100 37.47 2IJI& 7 600 oe 
real owners are tt nullifies provisions | Fidelity-Phenix ............. 16 5,000,000 19,001,462 51,324,539 20,967,676 25 10.25 6J&J 192 196 
2 5 ag . ; ‘ a 1 ARO BRBOGIBCION 20 6coscccess 109 3,000,000 7,138,744 20 938,281 9,218, $33b 0c 15.60 2503 & J 52 55 
for submission to appraisers, because the | pireman’s Fund ..........--- 63 5,000,000 5.223.424 30,191,341 é 25 6.85 5 QJ 92 95 
company cannot tell whose agreement | Fvanklin Fire ............... 97 1,000,000 3,030,920 9,919,943 25 9.94 sSJ&J 17 180 
for the submission must be secured. The | Glens Falls ..............--- 76 2,500,000 Seereee og tag ot: be ier 36 QI , 1360 1425 
aevertat wardiner ao denmecee » j¢ | Globe & Rutmers.......cceces 27 3,500,000 30,166,944e 67,922,097 100 61.22 36 d 350 25 
proveeie Tegarding. Other saemreete S| kt uerioas ..-s-<cc... 55 12,500,000 16,541,281 50,774,002 100 17.04 16Q9 289 293 
practically nullified, although not legally, | Fr ninton Fire 74 200,004 2,268,912 4,168,440 650,030 -15 1455 2QJ 150 
because the company cannot know what | Wanover Fire erp eee She 74 1,500,000 3'085.210 10,289,273 4,640,007 = i) 16.03 5o3 185 195 
the undisclosed interests are nor whether | Harmonia Fire ............. oat ; 200,000 “ 398,974 85 900,014 48. ee’ aae ale 1-81 ry A J 50 a 
, are covere , or insur? SEREEEONE WIPO ceccctecsvcese 6 0,000,000 5,486,986 5,727,772 96,6 00 28.95 20 t 5 5 
they ate covered by other insurance. | ree cl 73 18,000,000 20,520,654 86,935,154 38,112,398 100 19.26 18 J & J 378 388 
Neither can it claim contribution, to | Homestead Fire 122221222211! 4 250°000 134,934 402,528 8.064 10 82 400 QJ 23 27 
which it is entitled. It is hardly pos- | jmporters & Exporters...... 8 700,000 611,360 3,306,272 1,662,087 25 5.51 350M & SS 65 70 
sible to state all the evil consequences | Independence Fire........... 16 310,000 er 294,131 ‘a 128,031 : race Hi — wie ; 20 26 
f a Ins. Co. of North America.... 134 7,500,000 20,346,055 58,876, 22,781,373 ) 2.89 2 Bd 53 55 
—_ . Loget d th: ae » ceeemell | SNE i MONT OE WR. oc 5000- 132. 1,000,000 1,719,385 5,861,591 2'047;950 100s 25.32 T & J 200 me 
is wie Biv ae re pag acetates pre ~ Milwaukee Mechanics ....... 74 1,250,000 2,428, 994 10,395,020 5,666,197 10 1.64 2.20 Q J 32 36 
7 ‘ : 5 PROMO WARD goa vesccccccss« 55 3,000,000 11,429,17 38,202, 19,324,218 100 46.23 20QJ7 720 735 
fetched, but they are real. A company | National Liberty ......11112! 87 «173001000 5552.501 16,689" $447,976 50 1542 103 &J3 400 415 
will gladly cover any interests that are | National Union Fire......... H 2,500,000 4.029.038 Te 2, i -aepens +4 19.04 3 g 4 ae 220 
isclose c if “y ¢ isclos New Hampshire Fire........ 7 2,250,000 736,795 2,745.43: 5,619,965 of 22.57 P 5 ae 
disclosed and = they, are not disclosed SO SED casteweeeces soaea 15 1,000,000 486,250 3,192,833 1,422,689 20 2.89 1.80 M&S8s 32 38 
the presumption is fair that the dangers | Niagara Fire ........2.00... 76 3,000,000 5,099,969 20,733,741 10,623,107 100 46.23 20 QJ 218 225 
exist. If there are no outside interests | Northern of N. Y...........-- 26 1,000,000 1,212,785 4,913,564 2,367,181 100 20.71 102 & J ee 
there is no reason for the clause, so it | North River ........++..+-+. 104 2,000,000 3,801,653 16,949,742 8,845,451 25 8 =11.01 5 ir _ a 
Ss Pe BO a cnectebeveeeae. 75 1,000,000 1,025,886 4,796,783 2,226,202 25 4.642 3.50 f 1 
is obvious that hein Facey ye 4 aeonsaliad 5. ™ cite praeeebonaanen 72 5,000,000 14,270,674 33,950,173 1250981450 100 29:89 20 Q J 500 «510 
clause is a bright red flag of danger. Providence-Washington ..... 127 2,000,000 6,098,745 14,425,926 4,892,568 100 29.19 12Q J 300 310 
en oT Peers COP Ce elt ere 35 3,000,000 6,137,165 20,34 9,249,628 100 25.99 23.33 J & J 300 wena 
' . ' ‘ ee OPEL oe ee ree 85 1,500,000 2.486.230 10,17 5,310,353 25 7.964 3QF 79 85 
New fire fighting apparatus owned by | Springfield Fire & Marine... 75 3,500,000 6,692,360 25. 13,258,078 100 866 I16dI3& J 450 460 
tne _oty N. D., ae a ON | SOUP MEEEE. ikcs a oeswea es bare 75 1,000,000 746,133 4, 1,943,943 100 17.414 6QJ 190 200 
Calle into use recen yYVinan endeavor . - © een a ean ‘ 9 P e ~ o 
save > iidinge occ ie > Peter United Biates Wire, sdcsccccce 102 2,000,000 7,045,267 25,119,697 12,980,412 20 10.51 5.60 Q F 136 143 
seve ans pullding occupied by Peter! ts Merchants & Shippers.. 54 1,000,000 (1,297,176 4,976,781 —-1,539:412 100 20.68 Qu 240 © 250 
ducting a pool hall. The fire had made | Westchester Fire............ 89 1,500,900 3,101,758 13,427,755 7,423,316 10 3.52 2.50 QF 43 45 
sucl rogress, |! rever, ths » rts were ; . 50 o °9e Cant r — 
a ne avan aaa ‘a. buiidine a a ite ‘cone * Figures not available. b Includes reclaimable items. dOn 1925 Capital. gOn New Capital 
tents were completely destroyed. 'a Not including reserves. c Being reduced to $19. e Includes Reserves. 
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Dealers in 


Fire Insurance Stocks 


J. K. RICE, JR. @ CO. 


Dealers in 
Fire Insurance Stocks 





50 
50 
25 
100 
100 
50 
50 
100 


Dealers in 
Unlisted and Inactive Listed 
Stocks and Bonds of 
Industrial, Railroad, Utility, 
Mercantile and Other Corporations, 
Insurance, Bank & Trust Co. Stocks 





Home Insurance 
Great American 
Pacific Fire 
Carolina Ins. 
Homestead Fire 
American Alliance 
Hanover Ins. 
Harmonia Ins. 


50 Franklin Fire 


100 Independence Fire 
100 Camden Fire 

50 Fidelity Phenix 
50 Continental Ins. 
100 Westchester Fire 
100 Glens Falls Ins. 
25 Niagara Ins. 

25 Globe & Rutgers 


EQUITABLE BUILDING 


120 Broadway 
New York City 


INQUIRIES INVITED 


RICE, JR. & CO. 


We Suggest for Investment: 


Telephones: 


9030-9039 
9048-9053 


Rector 
} 9060-9065 
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NEW ASSOCIATION IS 
TO HAVE BROAD SCOPE 





Hoped That Chief Executives May |Report in Baltimore Is That Several 


Deal With Imperial Issues 
Effectively 


WORKING OUT DETAILS 


Expected That a Man of Outstanding 
Importance Will Be Chosen for 
General Manager’s Post 





NEW YORK, Dec. 8.—The casualty 
executives who have taken steps to or- 
ganize the Association of Casualty & 
Surety Executives feel that the new 
body will be able to coordinate the 
activities of the business in a much 
more efficient way than has been done 
in the past. A meeting of the commit- 
tee was held this week at which rules 
and regulations were discussed and a 
draft of the constitution drawn up. The 
personnel of the committee is such that 
all elements in the business are repre- 
sented. A. Duncan Reid, president of 
the Globe Indemnity, who is chairman, 
can be called the father of the 
ment. He called together the execu- 
tives for the dinner last week. The 
other members of the committee are: 
J. Arthur Nelson of the New Amster- 
dam Casualty, who was elected vice 
chairman; L. F. Butler, Travelers; T. |] 
Falvey, Massachusetts Bonding; [red- 
erick Richardson, General Accident; C. 
C. Bowen, Standard Accident, and R. R. 
Brown, American Surety. The execu- 
tive committee has the authority to 
choose a secretary and treasurer. 

Want Outstanding Figure 


The plan is to have the committee 
outline the plan of procedure and draw 
up a course of action for the organiza- 
tion to follow. Many of the executives 
feel that the time has come when a 
man of outstanding importance, who 
has valuable public contacts, should be 
chosen as general manager. This was 
the course followed when the Associa- 
tion of Life Insurance Presidents se- 
lected Grover Cleveland as chairman. 
Mr. Cleveland was able to bring the 
chief executives together in a way that 
had not been possible theretofore. 

Want More Friendly Relations 


One of the big questions before the 
casualty men now is the creation of 
more friendly relations on the part of 
the public. If it is decided to have a 
man of this character the National Bu- 
reau of Casualty & Surety Underwriters 


will be distinctly a statistical bureau 
and one devoted to handling various 
lines of research and activity relating 
to various branches of the business. 


The chief executives have not been able 
to give the time and thought to the 
various departments of their companies. 
There has been no coordinating body 
w here what might be termed “imperial 
issues” could be discussed. 

The demands on the companies on 
the part of bureaus and committees have 
assumed large proportions. Chief 
— 


|U. S. F. & G. ee en HEARING ON 





OUT OF ACQUISITION BODY | EMPLOYERS “UP IN THE AIR” 


Other Companies Will Reject 
New Surety Rules 


BALTIMORE, Dec. 8.—According 
reports here, half a dozen of the 
larger companies, including the United 
States Fidelity & Guaranty, have with- 
drawn from the Conference on Surety 
and Fidelity Acquisition Cost and the 
outlook for any concerted action is far 


to 


| from encouraging. 


move- | ‘ 
| ference, 





In commenting on the withdrawal of 


his company, R. Howard Bland, presi- 
dent of the United States Fidelity & 
Guaranty, said he was “unwilling to ad- 
mit that the government knew more 
than he did about running his business 
and that when the time came that the 
government was going to run the surety 
and bonding business he was going to 
get out.” In addition Mr. Bland de- 


clared that the whole question of acqui- 
sition costs had been declared illegal by 
the supreme court of New York and he 
faile -d to see where any insurance com- 
missicner could enforce a law or ruling 
that had been declared unconstitutional. 


Bland’s Reasons for Resigning 


In submitting his resignation to 
Charles R. Miller, chairman of the con- 
Mr. Bland said: 

“The United States Fidelity & Guar- 
aunty hereby resigns as a member of the 
Conference on Surety & Fidelity Acqui- 
sition Cost to take effect at once. Our 
reasons taking this action are briefly 
as follows: 
“1. Because the 

the majority of 
inelastic, unfair and 
type of organization this company, 
tending to tavor only those companies 
organized on large general agency lines. 

“2. Because the rules are illegal and 
cannot be enforced. 

" Because the conference has voted 
in effect to request the insurance com- 
missioners of the various states to take 
over and direct the operations of 
companies instead of merely regulating 
the companies in a proper and lawful 
mianner. 

Called “Unthinkable Step” 


ior 


rules 
the companies 
destructive of 


are 
the 


by 


ot ot 


“To my mind, an unthinkable step has 
been taken. The mere idea of request- 
ing the government to take a hand 
our business is not only abhorrent, 
it is un-American and will be opposed 


with all the strength at my command. 
“I, for one, am not willing to concede 
that we do not know how to run our | 


| 
| 
| 
| 


May Oppose Proposed Compensation 
Rates Because of Misunderstand- 
ing of Situation 


JEFFERSON CITY, MO., Dec. 8.— 
Superintendent Ben C. Hyde today 
opened his hearing on a tentative sched- 
ule of rates and classifications for use 
under the new Missouri compensation 
law, compiled by the National Council 
on Workmen’s Compensation, together 
with a merit rating plan. 

Faced with the uncertainty as 
whether 
new act, many manufacturers and other 
large employers of labor in Missouri 
are expected to oppose any schedule of 
rates that will compel them to pay more 


to 


| for insurance than under the old system. 


recommended | 


the | 


| of 
| informed, 


Employers on Anxious Seat 


Ever since the passage of the compen- 
s2tion act employers of Missouri have 
been on the anxious seat; first, because 
they were not certain as to whether the 
sections covering their liability to em- 
ployes became effective Nov. 16 or will 
be delayed until Jan. 9, and, second, 
because of the delay in officially adopt- 
ing a new schedule of rates. 

The opinion of Attorney General Gen- 
try that the liability sections of the new 
law do not become effective until Janu- 
ary 9 did not relieve the tenseness of 
the situation very much, because em- 
ployers have learned from bitter experi- 
ence that the supreme court of Mis- 
souri does not always see legal prob- 
lems in the same light as the attorney 
general's office. 


Situation Not Fully Explained 


The fact that the local agents were 
selling policies with several legal strings 
aitached has also added to the uneasi- 
of the employers. Many of the 
men who are selling insurance in Mis- 
souri are not in close touch with the 
compensation situation and in quoting 
the tentative rates to their clients they 
have failed to fully explain the various 
credits allowed. The result is thousands 
buyers of insurance have been mis- 
and believe they will be com- 


ness 


| pelled to pay drastic increases in rates. 
| Naturally they are open in their oppo- 


} sition 


in | 
but | 


to the new schedules. 


Tentative Schedules Published 


Some of the newspapers have printed 


| the tentative schedules on printing, laun- 


own business, although it is a sad com- | 


mentary that most of the executives 
seem to think otherwise. 
“The United States Fidelity 
anty will be no longer responsible, of 
course any share of the expenses 
that may be assumed by the confer- 
ence.” 


far 
IO! 


executives could not ot think of taking the 
time or trouble to devote to the require- 
ments. It means that some junior 
officer, department head or assistant 
must go to the bureau and committee 
meetings. For example, one company 
president said that last week one of his 
department heads spent three whole 


planing mills, dry goods—both 
wholesale and retail—and other classi- 
fications, indicating they would pay 
greatly increased premius, but failed to 
gc fully into the question of credits. It 


dry, 


| is true that many classifications will pay 


& Guar- | 


higher premiums under the new law for 
a while, but their rates will be read- 
justed later, when they will be given 
proper credit based upon the companies’ 
experience. 


days at the bureau office working on 
compensation rates. In the bureau and 
committee meetings, devoted very largely 
to separate departments of the business, 


they are now liable under the- 





SURETY COMPANIES 
AND ACQUISITION COST 





Conference Is Now Looking for a 
Judge Landis to Head the 
Movement 


IS THE ACTION SERIOUS? 





Officials are Marking Time, Waiting to 
See What Way the Cat 
Will Jump 





NEW YORK, Dec. 8—The Surety Un- 
derwriters Association has called a meet- 
ing for Dec, 10 to take up the question 
of surety acquisition cost in New York 
City. It is anticipated there will be a 
large attendance in view of the fact that 
the acquisition cost is so prominently 
before the fraternity at this time. While 


, the primary object ix to talk over the 


course of procedure in New York City, 
undoubtedly the general field will be dis- 
cussed and steps be taken to see what ix 
necessary to put into effect the rules for 
the outside. 


NEW YORK, Dec. 


very much interested in the ac- 


8—Surety execu- 
tives are 
quisition cost movement, which is sup- 
posed to be put into effect Jan. 1. The 
and adopted by the 
Surety Acquisition Cost Conference have 
sent to all offices and to the insur- 
As is known the 


rules regulations 
been 
ance 
Insurance Commissioners Convention at 


commissioners. 


the Los Angeles meeting passed a reso- 
lution approving the movement. Com- 
panies are now wondering whether the 
conference is to be taken seriously and 
the rules to be put into effect. Those 
that have a large agency force through 
out the country will have a lot of re 
adjusting to get local agents to a 20 per 
cent commission basis. 
Will Have Much Readjustment 


Under the rules general agents are al- 
lowed 30 percent, district agents 25 per- 


cent, local agents and brokers 20 per- 
lcent. There are 350 agents or so 
throughout the entire country that are 
| entitled to commissions of 25 or 30 per- 
cent. Many companies have a large 


| 


number of agents on a 25 percent basis 
In the readjustment plan when the 25 
percent men are cut down to 20 percent 
there will be an opportunity for offices 
seeking general or district agents to 
|grab up these people. However, when 
| their quota is full and they seek to estab- 
lish 20 percent agencies they will be 
confronted with stiff competition from 
the old and well planted companies. 
Looking for a Moses 

It is stated that the Surety Acquisition 

Cost Conference is casting its eyes here 


and there for some Judge Landis who 
will be the intermediary among the com- 


| panies and will be the man with the big 


| 


there is more or less competitive talk. | 


Charges are made against this company 
or that and these complaints have to be 
(CONTINUED ON PAGE 42) 


| Surety 
| naturally 


stick to keep everybody in line. Prob- 
ably a half dozen men have been sug 
gested as good material for the job. 
However, before any action is taken the 
Acquisition Cost Conference 
will want to know just how 
(CONTINUED ON PAGE 42) 
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NEW TIME SAVER OUT. 


LARGE EDITION 


IS PRINTED 


Valuable Compendium of Accident and | 
Health Insurance Information Is 
Enlarged and Improved 
The fifth ani 
for 


tual edition of the Time 
accident and health ee 








men is now being delivered by The Na- 
tional Underwriter Company, Cincin- 
nati office. The new edition is much | 
more complete than that of last year. 
Twelve more companies and many more 
policies represented in its pages. 
Special space is devoted to elimination 
period riders and rates. .A new addition 
to the | k this year is three pages of 
statistics on accident and sickness suit- 
able for use in canvassing. The book 





information on the special 














t ile supplements which have 
bee ssued by a number of companies 
and the terms of standard provision 10} 
are given, als 

Is Conveniently Arranged 

The Time Saver is arranged in . 
a way that the user may _— -kly turn 
to any policy issued by any one of the 
87 companies represented Le the book | 
nd the side headings enable the user 
te nd the coverage of any particular 
cls quickly. The side headings in the 
unalysis of a typical accident policy in- 
clude the following: Insuring clause 
principal sum, time limit, additional 
benefit ge n, installment option, ac- 
cumul ns, total disability, partial disa- 
bility, dé ible benefits, elective indemni- 
ties, surgical operations, surgeon’s fees, 

lemnity, nurse’s fees, identi- 
rd provision 10, optional 





For the sickness 
forms the analy sis shows 
is 


,_ limite ations. 


star 









in force after date of 
issue, whether house confinement is re- 
quired, indemnity for total disability, 
confining, and total disability, non-con- 
information on the permanent 
clause and the terms of surgi- 
tions, hospital indemnity, 
rse’s fees and identification provisions 

v e these are inserted. 


Indicates Exact Coverage 


For each s« in the con- 
indicates clearly 
even to shades 
flected by different words. 
the side headings are 
same relative order regard- 
ere the provisions 
the itself. This 
er, on familiar 
gement book, to 
under any 


parate clause 
Saver 


offe rs, 


ime 








various 

contract 

he 
the 


ce 1s 


of 


The Tin Saver is by far tl most 
accide and 
and has won 
nt and health 
St year it was necessary 

j the 


The 


1¢€ 


yt 
it 














the new OOF 


More Information but Smaller 


new edition of the Time 





easier to 
ables the off t 
ext hi and the accident and he 

moplete 


lnm coal 


health specialist f: 


ARNOLD IN NEW POST 


SUCCEEDS LEITH IN CHICAGO 


Standard Accident’s Former Bonding 
Department Manager in That City 
Heads New England Office 





The 


nounces a change 


Standard Accident of Detroit an- 
in the personnel of 
its Chicago branch office. A. C. Arnold, 
one of the best known fidelity and 
surety bond underwriters and producers 
in Chicago, has been appointed manager 
of the Chicago bonding department. 
Mr. Arnold started in the fidelity and 
surety bond business as an office boy 
for the first general agency the Fidelity 
& Deposit had in i In later 
years he became the manager of the 
Fidelity & Deposit’s branch office in 
Chicago, later 


and then general agent, 





CLARENCE M. LEITH 

consolidating with the Conkling, Price & 
Nebb office in the representation ol! 
that company. Mr. Arnold afterwards 
became the manager of the bonding de- 
partment of the Indemnity of North 
America, resigning to become manager 
for the Continental Casualty’s bonding 
department in Chicago, and later gen- 
eral agent for that company. 


Leith Heads New England Department 


Clarence M. Leith, who has been the 
manager of the bonding department of 
the Standard in Chicago since its in- 
uguration, has been made manager of 
the New England department with offi- 
ces in Boston. Mr. Leith will supervise 
the business in New England for both 
bond and casualty departments. M. J. 
Scheemeacker, who has been assistant to 
Mr. Leith in Chicago, will accompany 
him to Boston to act in the same capa- 
city in New England office 








because it does save the time of bot! 
he home office man and the man in the 
field It is not primarily a book for 
ompetitive selling. In fact ose who 
nake the best use of the Time Saver 
nd that merely having the book the 
esence of the prospect ften com- 
etely eliminates the competitive factor 
ce the prospect sees that the agent is 
ly equipped on that point and knows 
at he is no match for the agent with 
h equipment. The excuse that the 
pect 1s considering another policy is 
sually a bterfuge and the Time Saver 
bles agent to eliminate this sub 
ertuge roceed to close manv cases 
se would be entirely lost. 
Branch Office | in Rochester 
The Metropolitan Casualty has rented 
‘ n the new Lincoln-Alliance sank 
ding, Rochester, N. Y and will oper 
brar office Jan. 1. At present Loss 
Preventior Ine are genera! gents of 
mt ! t Rochester 





U. S. INQUIRY STARTS REPORTS YEAR’S WORK 


PROBE ASSESSMENT CONCERNS | HEAVY LEGISLATIVE SEASON 


Federal Grand Jury Investigating Ac- | 
tivities of Illinois Promoter—Repeal 
or Amendment of Law Sought 


A federal grand jury investigation 
into the operation of a certain class 
of organizations in Illinois writing life 
and accident and health insurance, which 
wholly outside the supervision 
the Illinois insurance department and 


operate 


ot 


are required to make no reports of any 
sort, is expected to furnish some valu- 
able ammunition in the fight that will 
be made before the next Ilinois legisla- 
ture for the repeal or material modi- 
fication of the statute under which these 
concerns now operate. 


No Record of Operations 











the Illinois statute, these con- 

an start business without any 
( r formality than paying a charter 
fee to the secretarv of state. They op- 
erate without reserve funds and depend 
for payment of losses wholly on as- 
sessments, the only fixed payment being 
$1 a year for expenses. There is no 
way to enforce the t of losses 
and no record of then ed even be 
kept. Many of the members join un- 
der the impression that the state li- 


cense gives the concern an official status. 


[he secretary of state’s office is flooded 
with inquiries in regard to them, but 
can give no further information than 
the me fact that they are licensed. 


Promoter Bound Over 
The specific 
eral court ts 


case 
that 
St. 


now before the fed 
Warner F. Ham- 
ilton of East Louis, who was bound 
over to the grand jury there last week 
after a hearing before a United States 
commissioner on a of using 
mails defraud. Hamilton 
bond for $ and was 


or 








™m the 
fur- 


re- 


harge 
Mr. 
2.000 


to 





The 


Hamilton, 
‘ 





charge, 


h ; 
wno 1s 


that 
merge 
concerns, 
the 
company 
they be- 
used for mak- 
is alleged. 


ubstance, is 
endeavoring to 
assessment 


ad assessed members of of 


some 
losses of a 


companies for the 
other than 


The 


which 
le nye d 1ils were 


-ssments, it 





as Full 
Hamilton did not testify 
However, 


Authority 


ia©rli 


at the 
asserted that 





he has 





e had full authority through clauses 
in the policies , to consolidate the com- 
panies and to assess the members of 
ne for the losses of the others. He 
said that the companies would benefit 
through the consolidation, as they would 
not be able to continue separately, since 
some of them had not kept up their 
membership to correspond with the in 
reased age and frequency of death 
among the members. 
The companies which figured in the 
ei before the commissioner were 
é rson Mutual Uni suf 
er $500 los whe the 
me lost an eye n an accident; 
the antic-Pacific Protective League 
nd the Centr Mutual Union, members 
which told being assessed to help 
yay the Jefferson Mutval Union loss. 
Ir. Hamilton is also vice-president of 
e Monarch Life of East St. Louis 
t that company is in no way con 


ansactions which form 
cha against him. 


rges 
Independence Indemnity Premiums 
The Ii 


port about 


will re- 
premiums this 


Indemnity 
net 


dependence 


$8,500,000 


year The company has had a fine 
growth during the year and is getting 
all the business it desires from its pres 
ent organization. President C. H. Hol 
land has built up an office personnel and 
agven¢ force that have contributed ma 
terially to the company’s success. The 


to 
month in 
exces ded 


Inde pe ndence 


1926 


Indemnity expected 
of $100,000 a 
figure will be 


increase 


that 


an 


1 
put 


| shows that 1926, 


| trip around the 


Insurance Federation Secretary Sums 
Up 1926 Events and Peers 
Into Future 


The annual secretary’s report of the 
Insurance Federation of America, given 
out this week by John T. Hutchinson, 
though an “off” legis- 
lative season, was one of the most ac- 
tive in the experience of the federation. 
The secretary reports that socialistic 
hangovers from the busy le gislative year 
of 1925, some very lively sessions of 
state lawmakers, the “blocs” in Con- 
gress, investigating committees in non- 
states, contests such that in 
Missouri and preparations for what is 
expected in 1927, have combined to make 
the year one of the busiest in the or- 
ganization’s history. 


session 


as 


Was Busy Year 
1926 a total of 6 bills in- 
volving insurance were presented be- 
fcre 10 legislatures. Of these 177 were 
enacted and 451 failed. The class chiefly 
involved was casualty insurance, the 
asualty and workmen’s compensation 
exclusive of automobile, totaling 
Automobile legislation was next 
ortance, $1 bills involving various 

of automobile insurance being 
presented during the year. Fire insur- 
ance was affected by 38 bills, life insur- 
ance by 61 and there were 136 general 
insurance measures presented in these 
legislatures. 

Mr. Hutchinson points out that one of 
the most troublesome phas es now before 
the insurance business is that regarding 
automobile insurance. He said that 
automobile measures proposed totaled 
81, most of these being of a compulsory 
type and ranging from strictly monop- 
olistic proposals to those in which the 
state was not included an under- 
writer 


During 28 


in im{ 
phases 


as 
Busy Season Ahead 


The 


federation anticipates a busy year 


in 1927, as a very large percentage of 
the bills that failed of passage this year 
were not killed, but were held over for 
consideration at the coming. session. 
There are also a number of other mat- 
ters that will call for the attention of 
the federation, notably the Fitzgerald 


monopolistic compensation bill for 
Washington, D. C. In conclusion Mr. 
Hutchinson reviews the changed con- 
ditions which the _ federation faces 
throughout the country, pointing out 
that there has been a definite improve- 
ment in the reception of the insurance 
business by the public and by other 
phases of business. He said that it is 
no longer necessary to exhibit a formid- 
able army of members before finding 
a sympathetic ear. There is an im- 
proved tone generally and the federa- 


tion has done its part in developing this 


Clark Made Western Manager 


R. R. Clark, who has been supervisor 
of the Chicago office of the New York 
Indemnity for the past year, has been 


appointed western manager, with juris- 


diction over the entire middle western 
territory Mr. Clark will have charge 
of the development of the business in 
this territory which extends from Mich- 
igan to Texas. The company has an- 
nounced that it is workine out the de- 


tails preliminary to the establishment of 
a surety branch office in Chicago for 
the development of surety lines through- 
out the northern half of Illinois 
the northern part of Indiana, including 
Chicago 


and 


Richardson Plans World 


Frederick Richardson, United States 
manager of the General Accident of 
Scotland, accompanied by Mrs. Richard- 
son, will shortly leave on a four months’ 
world. 


Tour 
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pany executive: “While the large pre- 
mium risks carry themselves, the small 
lines are handled at the expense of the 
underwriting offices.” 

Recommendations Made 


condition disclosed the 
National Bureau committee recom- 
mended: (1) the unification of minimum 
rates in all states; (2) predicating the 
figures upon a multiple of 15 instead of 
10, plus an $8 loading, as now practiced. 
The new suggested multiple would pro- 
duce a basis of $1,500, as more nearly 
representing the wage of the average 
individual employee than the $1,000 pre- 


To meet the 


viously used, and which latter, while 
probably adequate some’ years ago, is 
now obsolete as a standard of wage; 


(3) the adoption of a flat policy fee of 
$12, applicable to all premiums regard- 
their size. 


le SS ot 
Question as to Policy Fee 


When the findings and recommenda- 
tions of the National Bureau committee 
were submitted to a sub-committee of 
the manual committee of the National 
Council, the question was raised as to 
whether the suggested policy fee should 
apply only to premiums up to a stated 
sum; rather than to the business as a 
whole. It was further offered that if 
a $12 fee per policy were to be collected 
it would be in order to reduce the ex- 
pense loading. Opponents of this theory 
pointed out that the present loading of 
40 percent is inadequate and has been 
for years, despite every economy prac- 
ticed by the companies. 
Actuarial Staff at Work 


The matter was turned over by the 
National Council to its actuarial staff to 
figure out the average rate level likely 
to be produced if the flat policy fee were 
to be charged and the work is now 
underway. Once it be concluded, which 
will likely be within a month, a meet- 
ing of the manual committee will be 
held and the result gone over very crit- 
ically. 

Managers appreciate, however, that 
essential as it has been proved to be 
for the carriers to get higher rates on 
those classes of risks that are now being 
covered at a heavy loss, it will be no 
easy task to gain the sanction of indus- 
trial commissions and insurance com- 
missioners where political opposition is 
to be encountered. It is felt that sub- 
stantial aid in the latter direction may 
be looked for from the new Association 
of Casualty & Surety Executives once 
that body begins actively functioning. 

Say Off Balance Is Corrected 

While all company managers would 
like to see present rating schedules im- 
proved, and some go so far as to advo- 
cate their abolishment altogether, it is 
appreciated that the recent advance of 
3 percent secured by the National Coun- 
cil brings the credit and debit factors of 
the system more nearly into line than 
they have ever been heretofore, and if 
they are not now wholly in true, they 
are not far out of balance, so the tech- 
men say 
Company executives do not anticipate 


’ 
nical 


either in the immediate or the distant 
future, making a profit from their com- 
pensation writings, but what they would 
like to bring about is a combined loss 
and expense cost that would make the 
business carry itself; the companies de- 


pending for 


stock- 


banking ele- 


surplus additions and 
lers dividends on the 
ment of their operations 


Heads Wiens Branch 
ILWAUKEE, Dec. 8—F. L. McAleavey 


been appointed to take charge of the 
branch office of the General Casualty of 
Madis Milwaukee and has taker 
over his new duties in the branch which 
“\ ently opened here He will have 
harge of the eastern Wisconsin terri- 
tory Mr. McAleavey has been in the 
Wettstein-McAleavey agency of Madison 
for the past three years He will retain 
} dings n the company and will 
ontinue as director The name 

f ® agency, however, will be changed 
he Wettstein agency Walter \ 


eed Mr. McAleave 


head of the nsurance department 
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OPENS BRANCH OFFICES 


COMPANY IS NOW EXPANDING 

Indemnity of Newark Has 

Appointed Managers for Its Work 
in Several Cities 


Bankers 


John C. Hyde, who is assistant 
ager in the western service office of the 
Hartford Accident & Indemnity at Chi- 
cago, has been appointed manager at 
Chicago for the Bankers Indemnity of 
Newark, N. J. Offices will be opened 
in the Old Colony Life Building, 166 
West Jackson boulevard. Mr. Hyde 
will establish an agency plant in north- 
ern Illinois as well as organizing Chi- 
cago. D. F. Donahoe of Oak Park, 
Ill., who has specialized on automobile 
business, has taken a general agency of 
the Bankers Indemnity. 

On July 1 the Bankers Indemnity will 
have the following branch offices under 
full sail: At Philadelphia, Thomas H. 
Morris, manager; at Pittsburgh, Earle 
P. Allen, manager; at Columbus, O., 
Winfred H. Barrett, manager; 
cago, Mr. Hyde will be 
Hartford, William A. Black, manager. 
These offices will have a complete claim 
organization. The various managers 
will establish agencies in their states. 

Made Excellent Record 


Vice-President and General Manager 
Frederick E. Wilkens has made an ex- 
cellent record in getting his organiza- 
tion in such good shape. He expects 
next year to write about $1,250,000 in 
premiums. The company is writing 


i 


man- 





at Chi- | 


in control; at | 


automobile and all general liability lines | 


and plate glass. Vice-President Wil- 
kens expects in the near future to estab- 
lish a health and accident department. 
The company is already writing a $5 
special automobile accident policy. It 
started to write business early in the 
summer. The company is well backed 
financially. It is now entered in New 
Jersey, Delaware, Pennsylvania, District 
of Columbia, Maryland, Ohio, Indiana, 
Michigan, Illinois and Connecticut. 





Appoint Board of Appeals Secretary 

BOSTON, Dec. 8.—Grover C. Hoyt, 
many years a state house news reporter, 
was confirmed by the governor and coun- 
cil as secretary of the new board of ap- 
peals on motor vehicle liability policies 
and bonds provided for in the Massachu- 
setts compulsory automobile liability and 
security act which effective 
Jan. 1 The position salary of 
a day. 


becomes 
carries a 





for | 


| prescribed a 
} non 
| risks, 

| sugge 
| some days ago. 


CONFER ON “NON. 1-CAN” 


DISCUSS N. Y. 7. REQUIREMENTS 


Companies Writing Class Meet to Take 
Up Beha’s Ruling on Basis 
of Reserves 


NEW YORK, Dec. 8.—Representa- 
tives of companies writing non-cancella- 
ble accident and health insurance met 
in the local office of the insurance de- 
partment here this afternoon to discuss 
with Superintendent Beha the matter of 
proper reserves to be maintained for 
this form of indemnity, and the method 
to be employed in their computation. 
Of the offices issuing non-cancellable 
contracts the most prominent are the 
Pacific Mutual Life and Continental 
Casualty. The Metropolitan Life ceased 
writing the form some months ago, not, 
it is understood, because of an unsat- 
isiactory loss experience in connection 
therewith, but as a matter of field pol- 
icv. Certain other companies, after a more 
or less extended experience with the 
line, have withdrawn from it, principally 
because of the heavy reserves they 
would be compelled to put up, and the 
drain it would impose upon net surplus 
accounts. The Travelers and Aetna 
Life have both quit the non-cancellable 
field in recent weeks. 

In 1925 the stock companies secured 
in premiums on non-cancellable business 
$4, 038,230, with losses of $1,297,041, or 

22.1 percent. 

Connecticut was the first state to bring 
up the matter of reserves for non-can- 
cellable business, issuing a questionnaire 
to the companies transacting the line a 
few years ago. Last March the New 
York department, carrying out the 
recommendation of the National Con- 
vention of Insurance Commissioners, 
method of reserving on 
-cancellable health and _ accident 
supplementing this with further 
stions in a circular letter issued 
The latter is being de- 
bated at the gathering here today. 





Texas Safety Conference 


AUSTIN, TEX., Dec. 8.—The Texas 
Council of Safety has circularized in- 


terested citizens in Texas advising of a 
state wide safety conference to be held 
at Austin Dec. 10, for the purpose of dis- 


|}cussing the accident problem in this 
state. 

Austin is observing “Safety Week” 
Dec. 5-11, and will have a safety parade 
on the day of the conference. 





| ANALYSIS OF 23 COMPANIES’ COMPENSATION 
| EXPERIENCE IN 1924 IN SEVEN STATES 
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Aver. 

: Percent Percent Prem. 

Size Group No.of Premium Losses Loss of all Total Per 
Premium Risks Earn¢ d Incurred Ratio Risks Prem Risk 
$ 1-$ 49 .... 158,669 .% 3,416,041 $ 2,553,891 748 60.92 7.49 $ 22 
50- 149 .... §8,946 5,034,157 3, 751, 015 745 22.63 11.04 85 
150- 299 .... 20,196 652 7.75 9.31 210 
300- re 8,973 669 3.44 7.51 382 
00- | 6.898 639 2.65 10.40 688 
1,.000- 1,999 2 616 1.36 10.75 1,384 
2,000- 2,999 622 47 6.60 2,463 
3.000- 4,995 .63 37 7.93 >. 802 
5,000- 9,999 571 26 9,85 6,709 
10,000- 19,999 619 10 7.97 13,509 
20,000- 29.000 .... 588 03 4.52 23,684 
30,000 and Over.. 56 3, 021 592 02 6.63 53,961 
All Risks 60.476 $45 595.432 $29,391,062 645 100.00 100.00 $ 175 

Five Size Groups 
$ 1-$ 49 .... 158,669 $ 3,416,041 $ 2,553,891 -748 60.92 7.49 $ 22 
50- 499 .... 88,115 12,704,944 8 ‘807.796 693 33.83 27.86 144 
500- 1,999 .... 10,438 9,645,029 6,050,873 627 4.01 21.15 924 
2000- 4,999 as 2.173 6,624,684 4,163,332 .§28 83 14.54 3,049 
5,000 and Over.. 1,081 13,204,734 7,815,170 .592 41 28.96 12,215 
Cumulated Upward 
$ 5,000 and Over.. 1,981 $13,204,734 $ 7,815,170 592 41 28.96 $12.215 
2,000 and Over.. 3,754 19,829,418 11,978,502 604 1.25 3.49 6.094 
500 and Over.. 13,692 18,029.375 5.26 64.64 2,152 
150 and Over 42.861 23,086,156 16.45 81.47 R67 
50 and Over.. 101,807 26 ,827,171 39.08 92,51 414 
a 1 and Over.. 260,476 29 "391° 062 100.00 100.00 175 
Cc Damatinted Downward 
$ 1-$ 49 158,669 $ 3,416,041 $ 2.553,891 748 60.92 $ 22 
1- 149 217.615 8,450,198 6,304,906 -746 83.55 39 
1- 499 246,784 16.120,985 11,361,687 705 94.74 65 
1- 1,999 . . 257,222 25.766,014 17,412,560 676 98.75 100 
1- 4.999 259.395 32.290,.698 21,575,892 666 99.58 aa) 
1 and Over 260.476 45,595.422 29,391,062 645 100.00 190.00 175 
Ne 
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McANDREWS CONFESSES 


DEFALCATIONS ARE ADMITTED 


Former Official of West Virginia Work- 
men’s Compensation Fund Gets 
Three-Year Sentence 





CHARLESTON, W. VA., Dec. 8.— 
A confession of guilt brought to a sud- 
den end the case against F. J. McAn- 
drews, former secretary to the state 
commissioner of compensation. He was 
given a sentence of three years in the 
state penitentiary. It was early in 1924 
that Commissioner Lee Ott had matters 
of irregularities brought to his attention 
and he advised McAndrews to get out. 
Later on the facts began slowly to ap- 
pear. It was not until last week that 
the case was set for trial and for four 
days the state slowly developed its case, 
when McAndrews weakened, or his at- 
tornevs advised him to confess. 


False Claims Were Filed 


The indictment, of which there were 
several to follow, was a charge of lar- 
cenvy from the workmen’s compensation 
fund of $2,070 alleged claimed by one 
J. M. Fink for the loss of a hand. Fink 
was located and appeared at trial with 
two good hands and stiff denials either 
of having filed the claim or of having 
obtained the sum stated. How McAn- 
drews worked the bogus papers through 
the department was shown and ex- 
plained to the jury. Just how many 
more such cases were worked is not 
known, but rumors have it that over 
$20,000 in fraudulent claims have been 
traced. The forthcoming official audit 
may disclose the full particulars. 


May Demand Investigation 


When some three years ago suspi- 
cions arose regarding the handling of 
funds in the office of the state compen- 
sation commissioner, a special audit was 
undertaken. In the search, so many 
matters appeared questionable that the 
then secretary, F. J. McAndrews, was 
suspended and two months later was 
removed. In due time he was indicted 
in the Kanawha countv court, but trial 
was postponed until December of the 
present year. Out of this, however, will 
probably come a public demand for a 
thorough inauiry into the workings of 
the West Virginia workmen's compen- 
sation fund. No published report of 
that fund has been issued for two vears. 
Last spring a firm of public accountants 
and an actuarial force started an inves- 
tigation. It is said that their report is 
now in the hands of Governor Gore, but 
he does not make it public. There are 
rumors that a balance can not be made 
and that something like $60,000 can not 
be accounted for. This, however. in the 
absence of an official statement, is mere 
rumor. 


Not Regular State Department 


This workmen’s compensation fund, 
while under the supposed control of the 
state, is not a regularly constituted de- 
partment of the state government. The 
law which started this matter was 
passed in 1913, whereby the “office of 
state compensation commissioner is 
hereby created.” This commissioner is 
appointed by the governor and his com- 
pensation is fixed by law at $6,000 to be 
annually appropriated by the legislature. 
but to be paid out of the workmen’s 
compensation fund. The same law says 
that the “sum of $140,000 per annum. or 
so much as may be necessary, is hereby 
fixed as the amount to be appropriated 
out of the said fund” for departmental 
salaries and expenses. The legislature 
of 1925 appropriated the $6,000 salary of 
the commissioner, $150.000 for expenses 
and $5.000 for the audit above referred 
to. and all this is to come out of 
compensation fund. 

The last available report shows the 
commissioner’s office spends $120,000 
for salaries, $5,000 for insurance, bond 
and burglary, and over $12,000 in office 
including the heavy postage 


the 


expense, 
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expert status that he may supply all in- 
surance demands on a merchandising 
basis? 

His five admissions are: 

1. That he deals upon the old and 
discredited principle of “let the buyer 
beware,” and is in business solely “to 
get the money.” 

2. That he regards the wisdom or | 
soundness of any “demand” of a pros- | 








pective customer as second in import- 
ance to his supplying that demand at 
an immediate profit. 

3. That his counsel and advice to the 
assured are of no value. 

4. That he has no pride in the thing 
he sells. 

5. That his agency has no function 
in the community other than to collect 
commissions. 











_ WORKMEN’ S COMPENSATION | 














DECIDE COMPENSATION CASES | 


Recent Points Brought Up in Litigation | 
Over Some Claims That Had 
Been Contested 





Whether Claimant a Proper Party in 
Action by Insurer Against Third Party 
—Lang was joined by employer’s in- | 
surer as plaintiff against defendant in 
action to recover damages for injuries 
received by Lang through defendant’s 
alleged negligence. Lang had elected to 
take compensation under the work- 
men’s compensation act, and awards 
were made in his favor against the 
insurance carrier, which the latter paid. 
Under the statute, the insurer thus be- 
came Lang’s subrogee. After paying the 
award, insurer executed a declaration 
of trust to pay Lang or hold in trust 
for him any excess obtained in action 
against defendant over amount insurer 
paid him. Held that Lang was not a 
proper party. Firstly, the reassignment 
nullified the apparent scheme of the 
statute. Secondly, an employee who 
takes compensation may not sue his 
employer. Third, a principal in a tort 
action may not split the cause of action. 
The court did not pass upon employee’s 
rights under the declaration of trust in 


case the insurer recovered a surplus 
over its compensation payment. Lang v. 
Brooklyn City R. R. Co., N. Y. Sup. 


Ct., App. Div., 1st Dept. 
x *k * 

What Law Applicable to Employee 
Living, Employed and Injured in An- 
other State—Appellant company is an 
Indiana corporation located at Indian- 
apolis. By letters to appellee, who then 
resided in South Carolina, an agree- 
ment was made by which appellee was 
to sell goods in Georgia territory for 
agreed compensation. While working in 
Georgia, appellee sustained injuries aris- 
ing out of and in the course of his 
employment. Held that appellee had no 
rights under Indiana compensation law. 
There being no stipulation otherwise, 
the parties were governed by the law 
of Georgia, the situs of performance. 
Leader Specialty Co. v. Chapman, App. 
Court, Indiana. 


* * &* 


When Loss of Second Member En- 
titles to Compensation for Total Dis- 
ability — Where an employee, who 
worked as a loader in a mine and was 
totally blind in one eye, suffered an in- | 
jury to the other eye in the course of 
his employment, held that a finding of 
total and permanent disability was sup- 
ported by the evidence where it was 
shown that the injury had rendered the 
employee unable to find employment in | 
any gainful occupation or to perform | 
successfully the duties of such employ- 
ment if he could secure it; and an 
award for total permanent disability un- 
der paragraph (f) of Sec. 8 of the com- 
pensation act, prior to its amendment 
in 1925, was justified, although the in- 
jury did not cause total loss of the use 
of the eye. Superior Coal Co. v. Indus- 
trial Commission. Sup. Ct., Illinois. 





Name Committee on Mines 


The special committee to investigate 
all matters relating to coal mine com- 
pensation insurance, as authorized by 
the National Convention of Insurance | 
Commissioners at its annual meeting, | 
has been named by Harry L. Conn, 
president. Mr. .Conn in naming the 
committee asked that it have its report | 


| posed 
| chairman; 
| A. S. Caldwell, Tennessee; John R. Du- 


| mont, 


|} sessments in 


| mission 
| when that body me 
Meetings have been held by the commis- 
| state 

| value 


| der review 


pensation law 


widow 


ready for the spring meeting of the 
executive committee to be held in May 
at Richmond. The committee is com- 
of Joseph Button of Virginia, 
Frank N. Julian, Alabama; 
Bi. Us. 


Nebraska; Bailey, Illinois. 





Ohio Commission Member Dies 


J. D. Clark of Dayton, a member of 
the Ohio industrial commission, which 
has charge of the workmen’s compensa- 
tion fund, died at his home a few days 
ago. He was a lawyer and was long 
active in politics. With his death the 
governor will have two appointments to 
make on the state industrial commission 
this winter. 


Award to Mellett’s Widow 


The Ohio Industrial Commission has 
made an award of $6,500 to the widow 
of Don R. Mellett, widow of the Canton, 
O., newspaper publisher, who was mur- 
dered by underworld characters a few 
months ago. The commission took the 
view, as it has in all cases involving 
newspaper men, that a reporter always 
is on duty and that his work is hazard- 
ous. 


Protest Against State’s Policy 


RICHMOND, VA., Dec. 8—In city cir- 
cuit court here Judge Scott heard argu- 
ment last week in a case in which the 
Mathieson Alkali Works and a score of 
other Virginia corporations are protest- 
ing against the policy of the state in 
putting workmen’s compensation act as- 
the general fund of the 
treasury. They claim that the funds 
assessed against them for support of the 
industrial commission should be kept 
separate and spent for no other purpose. 
They also insist that the assessment 
should be no higher than is necessary to 
cover the industrial commission’s budget 
from year to year. Judge Scott now has 
the case under advisement. The suit is 
directed against the state auditor of pub- 
lic accounts and the state treasurer. 


Ask Companies’ Aid in Survey 

NEW YORK, Dec. 8—In its study of 
labor conditions in this state the Indus- 
trial Survey Commission submitted a 
series of questions bearing upon the sub- 
ject to the casualty companies and the 
information secured therefrom will be 
used in compiling the report the com- 
will present to the legislature 
ets early in January. 
sion in this and in other cities of the 
and men and women in position to 

informatiion or suggestions of 
in connection with the matter un- 
have been heard. It is not 
improbable that as a result of the find- 
ings of the commission, the present com- 
of New York will be ma- 
terially modified. 


afford 


Oppose Physicians’ Appeal 

NEW YORK, Dec. 8—The appeal of 
Massachusetts physicians to the _ state 
commission studying the provisions of 
the workmen’s compensation law, that 
they be allowed increased payments for 
the treatment of patients, is not likely 
to enlist the support of casualty under- 
writers, who assert that one of the pri- 
mary causes for the present unprofitable 
character of the compensation business 
is the mounting charges of physicians 
and surgeons. It is contended that the 
medical men have formed a union ruth- 
less in its requirements and that when 
they find a patient is entitled to com- 
pensation insurance, “play the case to 
the nth degree.” 


Compensate Slain Clerk’s Dependents 
ST. PAUL, Dec. 8—The dependent 
and child of a store clerk slain 
here March 28, 1925, are entitled to $7,500 
compensation, the supreme court held in 





affirming the decision of the state in- 
dustrial commission. The Employers 
Liability, which appealed the case, con- 
tended that Harry Davis, the victim, was 
slain as the result of a personal quarrel 
and not by a robber seeking funds of 
the store which Davis carried. The slayer 
never was captured. 


Refused Operation; Claim Upheld 


SALT LAKE CITY, UTAH, Dec. 7—The 
Utah Industrial Commission last week 
upheld a claim in which it was clearly 
shown that the workman died as a re- 
sult of not submitting to an operation 
strongly urged by the attending physi- 
cian. The man met with an accident in 
the course of his employment and re- 
fused to submit to an amputation that 
surgeons held essential to the preserva- 
tion of his life. The commission held 
that full compensation was due the de- 
pendent on the ground that, in spite of 
the refusal of the deceased to submit to 
the operation, it had no right to hold his 
death was not due to the original acci- 
dent. 








BURGLARY INSURANCE 














CHICAGO CLUB IS ORGANIZED 


Burglary Underwriters Launch Associa- 
tion to Improve Relations Between 
Offices in the City 





At a_ meeting of burglary underwrit- 
ers in Chicago Tuesday of this week, the 
Burglary Underwriters Club of Chicago 
was organized. About 20 were present 
at the first meeting. George M. Rieck, 





Aetna Casualty & Surety, was elected 
president; L. W. Berger, United States 
Fidelity & Guaranty, vice-president; 
John B. Swift of Stewart, Keator, Kess- 
berger & Lederer, secretary-treasurer. 
The club plans to meet the first Wed- 
nesday of each month, the next meeting 
to be held Jan. 5. The purpose is to 
give all burglary underwriters in the 
city an opportunity to become ac- 
quainted so that information may be ex- 
changed freely for the good of the busi- 
ness as a whole. The meetings will be 
for both social and business purposes. 
The organizers of the club, according 
to President Rieck, hope that all bur- 
glary underwriters of the city who have 
not yet become members will give their 
applications to Secretary Swift. The 
club hopes to secure the membership of 
all burglary writing companies in the 
city in order that it may function most 
effectively. 


Worried Over Bank Losses 


NEW YORK, Dec. 8—Bank burglary 
writing companies.have suffered a num- 
ber of bad cracks during the present 
year, and more especially within the past 
few months, as a result of successful 
raids conducted by skilled and desperate 
bandits. Wisconsin, Indiana and New 
York state have each reported unusually 
heavy losses. Other states contributed 
in lesser degree. In spite of excellent 
vault construction and other safeguards, 
financial institutions have been unable 
to offer adequate resistance to holdup 
men and rarely is stolen loot recovered, 
The situation is disquieting and while 
no suggestion of a rate increase has yet 
been advanced, consideration will have 
to be given such action unless there 
should be a marked decrease in the num- 
ber and seriousness of robberies. 
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WINTER MEETING SCHEDULED 





Health & Accident Underwriters Con- 
ference Will Hold Convention in 
Chicago, March 15-16 


The mid-winter meeting of the Health 
& Accident Underwriters Conference 
has been scheduled for March 15-16, at 
the Palmer House, Chicago. Harold R. 
Gordon, executive secretary, states that 
further announcement concerning hotel 
rates and programs for the meeting will 
follow soon. The meeting was origin- 
ally scheduled to be held in Springfield, 
Ill., but because of the fact that the 
Illinois legislature will be in session this 
winter, it was suggested by Dr. J. R. 
Neal on behalf of the Springfield com- 
panies, that it might be desirable to de- 
fer meeting at Springfield until some 
future date, as there will probably be a 
scarcity of hotel. accommodations in 
Springfield at that time. 


Names Iowa Manager 


Loren E. Harper has been appointed 
state manager for the accident and 
health department of the Mutual Life of 
Illinois for Iowa, with headquarters at 
Des Moines. Mr. Harper has had many 
years of experience in that field, 
senting the Travelers. 





Travelers Not Writing Form 

In a recent item the Travelers was in- 
cluded with the companies actively en- 
gaged in writing deferred payment acci- 
Gent and health contracts. The Trav- 
elers is not at this time writing this 
form of coverage, although the company 
is one of the committee of the Bureau 
of Personal Accident & Health Under- 
writers appointed to consider this plan. 


Sues to Recover Stock 

Mrs. Pearl T. Johnson, widow of Wal- 
ter A, Johnson, founder of the Missouri 
Insurance Company, has filed suit in the 
United States district court in St. Louis 
to recover 900 shares of stock in the 
company willed to her by her husband, 
which she sold for $283,000. She claims 
the market value of the _ stock is 
$1,000,000. 

The petition is directed against her 
brother, Claude H. Tinsley, vice-presi- 
dent of the company; Joseph A. Walker, 
president, and Thomas O. West, vice- 
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president. She asks that the sale of her 
stock be set aside and that new stock 
certificates be issued to her for the 900 
shares, and she will pay back to the pur- 
chasers the $283,000 received for her 
stock. 

Mrs. Johnson alleges that her brother, 
Walker and West through false state- 
ments induced her to surrender the stock. 
She bases the $1,000,000 valuation on the 
steady growth of the company, which 
has been paying dividends as high as 
40 percent. 





National L. & A. Promotions 


A. B. Venable, former manager at Kan- 
sas City, Mo., for the National Life & 
Accident, has been promoted to super- 
visor in the western territory. Manager 
W. E. Biddie, formerly of Tulsa, Okla., 
takes charge of the Kansas City district. 

Manager F. P. Robinson, formerly at 
Texarkana, has been transferred to 
Tulsa, and G. T. Wingate, who has for 
2 long period been a superintendent in 
the New Orleans No. 2 district, has been 
promoted to manager in charge of the 
Texarkana district. 

George Halperin of Kansas City, Mo., 
and Wesley Stone of Bessemer, Ala., have 
been promoted to superintendencies in 
their respective districts. 


Mutual Benefit Has Running Mate 

The United Benefit Life of Omaha, re- 
cently launched as a running mate for 
the Mutual Benefit Health & Accident of 
has received its Nebraska li- 
ep and started active operations Dec. 
, receiving applications for more than 
$600,000 of insurance the first day. 


Changes on the Coast 

SAN FRANCISCO, Dec. 7.—Manager 
Joy Lichtenstein of the Hartford Acci- 
dent & Indemnity announces the follow- 
ing changes in the southern California 
George F. Houghton, for- 
merly special agent in that department, 
has been promoted to the Los Angeles 
office with title of superintendent of 
agencies. Julian A. Ganz has been made 
superintendent of production. Joseph H. 
O’Reilly, formerly in charge of under- 
writing in the Los Angeles office, was 
made special agent. Francis T. Homer, 
heretofore in charge of payroll audits, 
was appointed special agent in the 
field formerly covered by Mr. Houghton. 
Myles V. Bergland, formerly solicitor, 


was appointed special agent in the terri- 


tory covered by Hugo H. Methmann, re- 
signed. 





7. 
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SURVEY OF MORTGAGE FIRMS 





Franklin D. Roosevelt of Fidelity & De- 
posit Heads Committee Named 
to Conduct Investigation 





NEW YORK, Dec. 8—Surety com- 
panies as well as officials of real estate 
mortgage bond houses, building and loan 
associations, contractors, architects and 
related institutions and individuals were 
represented at a gathering here several 
days ago, when arrangements were con- 
cluded for making a survey of first mort- 
gage real estate bond houses. The sur- 
vey will be conducted by a committee 
of which Franklin D. Roosevelt, vice- 
president of the Fidelity & Deposit, is 
chairman. 

“There is no need of any alarm,” Mr. 
Roosevelt said, “for the great majority 
of the first-mortgage real estate bonds 
issued since the close of the war are 100 
percent sound. The object of the sur- 
vey is to find a remedy to prevent abuses 
among a small minority in the business 
from injuring the investing public and 
the honorable members of the business.” 

Appreciating the added security given 
their bonds through having the payment 
of the principal and interest guaranteed 
by reputable surety companies, several 
of the leading mortgage houses have ar- 
ranged for such protection. 


IOWA CASE HOLDS INTEREST 








State Supreme Court , Will Rule on 
Companies’ Claim to Preferred 
Payment After Failures 


DES MOINES, Dec. 8.—Statewide 
interest centers in a case to be tried in 
the Iowa supreme court Dec. 16, in 
which $650,000 are involved. It is an 
echo of the United State and Commer- 
cial Savings bank failures in -1924, at 
which time there were large deposits of 
public funds. The case has statewide 





importance, involving similar funds in | 


many of the closed banks of Iowa and 
its conclusions will determine in many 
cases the amount of money to be re- 
ceived by citizen depositors. Judge 
Lester L. Thompson held against the 
bonding companies when the case came 
to trial in Polk county district court. 
The companies which were surety on 
the bonds given by the banks to state 
and county treasurers have paid the 


state and county and are now claiming 
that their bonds were executed prior to 


the change in the state law in 1922. 
They also maintain that at that time the 


state and county had a preference to 


payment in advance of other creditors, 


that the companies in turn received this 
preference and that the change in law 
The receiver 


did not affect their right. 
declares companies have not nor should 


not have the power to assume the sup- 
posed state and county right of prefer- 
ence, that the companies were paid to 


assume the risk and that equity should 


not intervene to help paid insurers to 


the injury of other creditors of the 
banks. 

Surety companies involved in the 
cases are: Globe Indemnity, Southern 


Surety, New Amsterdam Casualty, Fed- 
eral Surety, Detroit Fidelity & Surety, 
United States Fidelity & Guaranty, Fi- 
delity & Deposit, Massachusetts Bond- 


ing and Royal Indemnity. 





Name Receiver for Funds 


MINNEAPOLIS, Dec. 7—On petition of 
the Fidelity & Deposit the district court 
has named R, F. Hall, an official of the 
state department of agriculture, to re- 
ceive $2,000 which the company desires 
to turn over to meet claims against the 
Woodbury Produce Company. The Fi- 
delity 
against the produce firm already exceed 


the amount of the bond and that unless 
a depositary was named to distribute the 
money among creditors, the surety would 


be liable to lawsuits. A hearing on 
the claims is set for Feb. 21. 


& Deposit declared that claims 


GIVES SURETY FUNDAMENTALS 





W. E. Krafft, in Address Before Insur- 
ance Club of Chicago, Makes 
Clear Analysis 





Speaking before the Insurance Club 
of Chicago Tuesday evening on the 
fundamentals of suretyship, Walter E. 
Krafft, superintendent of the surety de- 
partment of the Continental Casualty, 
gave a very simple description of the 
basic principles involved in writing 
surety bonds. Mr. Krafft first traced 
the origin of the business, from its early 
development, through personal surety 
to the present development of corporate 
surety. He pointed out the differences 
between insurance and surety and then 
spoke in particular on two phases of 
suretyship which he regards as the most 
important though _ often confused 
branches of the business, contract and 
completion bonds. 


Defines Two Forms 


Mr. Krafft distinguished the two as 
follows: Contract bonds designate the 
contractor as principal and the owner as 
obligee; completion bonds designate the 
owner as principal and either the mort- 


gagee, lessor or lender as obligee. That 
is, the contract bond is given to the 
owner by the builder or contractor, 





guaranteeing to complete the structure 
for the contract fight. In contrast to 
this the completion bond is given by the 
owner to the lender, mortgagee or 
lessor, guaranteeing the ability of the 
|} owner to finance the building he has 
| undertaken. 


Gives Basie Considerations 





The basic considerations to be 
watched in underwriting a contract 
bond were given by Mr. Krafft as fol- 
| lows: Integrity—the contractor must 
possess good moral character: financial 
status—to qualify financially, he should 
submit evidence of what might be called 
“a satisfactory measure of solvency”— 
his recent verified financial statement 
ought to show an excess of current 
assets over quick liabilities commensur- 
ate with the contract price for which 
bond is desired, plus the amount of all 
other unfinished work, his net quick 
assets equaling 15 percent of the total 
amount of the work to be performed; 
experience—an applicant for contract 
bond guaranteeing performance of a 
$500,000 contract to erect a reinforced 
concrete five-story factory building 
should not only have previous experi- 
ence in this particular type of construc- 
tion, but also he should have completed 
contracts comparing favorably in 
amounts or should have had an equiva- 
lent of experience as supervising engi- 
neer or otherwise; competitive bids— 
where the contract is awarded as a re- 
sult of competitive letting, a careful 
comparison should be made between 
bids and if there is a greater difference 
than 5 percent in the bid of the suc- 
cessful bidder and the next one, the 
contractor’s estimate should be sent to 
the home office; unfinished work—a 
thorough check-up of all other contracts 
must be made and the agent’s report on 
same should include contract price of 
each and percentage completed to date 
and whether all bills incurred for labor 
and material have been satisfied. 


Completion Bond Factors 


Referring to the fundamental princi- 
ples of the completion bond, he said that 
it is necessary to determine. whether the 
owner should demonstrate that the en- 
tire sum loaned will be faithfully de- 
voted to this purpose; that there are 
additional resources sufficient to meet 
the entire cost of construction and all 
lienable claims; and that the resources 
of the owner and the loan will be used 
| to complete the building, pay all claims 
and will be sufficient for that purpose. 
It should also be determined that the 
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owner has sufficient cash on hand to- 
gether with proceeds of the loan to pro- 
vide amply for the following: Price at 
which contract is awarded and whether 
general contractor is to furnish bonds; 
attorney’s fees; architect’s fees; building 
permits; cost of maintaining Joint con- 
trol of funds; cost of examining title; 
insurance; interest on mortgage; taxes; 
surety bond premiums; promotion and 
overhead expenses; taxes; additional 
and unforeseen expenses. 


Would Have Federal Guaranty 


Representative Howard of Nebraska 
has announced his intention of introduc- 
ing a bill in the next Congress provid- 
ing for federal guaranty of deposits in 
national banks. The measure, Congress- 
man Howard explains, will be patterned 
along the lines of the Nebraska guaran- 
tee act, which has been in operation for 
16 years. The history of state bank de- 
posits in the majority of the common- 
wealths has been a sorry one, and it 
is hard to believe that Mr. Howard will 
gain any support for his bill from his 
Congressional associates from Washing- 
ton, Kansas, Oklahoma, the Dakotas or 
a number of other states that have tried 
the experiment of guaranteeing deposits, 
and have paid dairly therefor. 


Suit on Depository Liability 

Suit to determine the proportionate 
amounts which six surety companies 
should pay of the $205,000 of state money 
on deposit in the closed Central Trust 
Company of Des Moines, was begun in 
district court there last week. The pres- 
ent suit will be followed immediately by 
a similar suit involving $105,000 of 
county funds on deposit in the same in- 
stitution. 


Minnesota Treasurer’s Bond 


ST. PAUL, Dec. 8—The American Surety 
and the Continental Casualty have 
jointly furnished surety bonds to the 
amount of $400,000 covering Julius 
Schmahl, recently elected state treasurer 
of Minnesota. 


Mandamus on Personal Bond 


EDWARDSVILLE, ILL, Dec. 7—Fifty 
members of the Madison county board of 
supervisors have been named defendants 
in mandamus proceedings instituted by 
larl E. Herrin, newly elected county 
treasurer, who seeks to compel the 
county board to accept his personal bond 


for $500,000 as county treasurer The 
supervisors have been insisting on a 
surety company bond for the same 
amount. In September, 1925, the board 
edopted ai resolution providing that 
future county treasurers should give a 
surety company bond and deposit the 
county funds in the banks paying the 
highest interest. 


Attorney General Carlstrom has ruled 
that the county board can neither regu- 
late the treasurer’s bond or control the 
deposit of county funds. 


Pension Is Preferred Deposit 


With surety companies already an- 
xiously watching the legal battles over 
lowa’s preference law for public de- 
posits, another interesting decision was 
made last week in district court at Ne- 
vada, Ia, when the court ruled that 


$1,200 representing the civil war pension 
of John Ridgeway, a veteran, on deposit 
in the closed Colo Savings Bank, is also 
i preferred deposit and takes precedence 
over payment of other deposits. It is 
aid to be the first case of its kind in 
the United States, the judge basing his 


decision on the fact that “a pension is 

n the nature of a trust fund for former 

oldiers, and as such was meant by the 

"nited States that it should be received 
one John Ridgeway, a veteran.’ 





Would Change Postal Requirements 
WASHINGTON, D. C., Dec. 8.—In the 


annual report of the postmaster general 
the repeal of the statute requiring the 
xarinatior ever) two years and the 
‘ ewal every four years of bonds of 

sta employes i recommended It is 
ointed out that the #Zreat majority 
f the employes are now bonded by 
rety companies approved by the treas 


artment and it is 


ong as the cor 


felt that so 
panies are approved by 


he department no need exists for ex 


amination or renewal of the bond The 
present requirements however would 
be retained in the cash of bonds having 


personal surety 
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Maj. Cameron H. Sanders, secretary 
of the American Liability of Cincinnati, 
who is commanding officer of the second 
squadron, 107th Cavalry, Ohio National | 
Guard, was very seriously injured when 
a switch engine struck the automobile 
in which he and two other National Guard 
officers were on their way to a reunion 
of 37th division artillery officers at the 
Miami Valley Hunt & Polo Club at Day- 
ton, O. Major Sanders suffered a broken 
left leg and chest injuries. An operation 
was performed to relieve pressure on his | 
chest and at last reports he was resting 
well. 


William H. Porter, a member of the 
banking firm of J. Morgan & Co., 
New York City, who died suddenly last | 
week, was long a director of the Fidel- 


ity & Casualty and displayed a lively and 
intelligent interest in its affairs. His 
partnership in the international banking 
house dates from 1911, when he was 
elected a member in succession to the 
late George W. Perkins, well recalled 
as a former vice-president of the New 
York Life. 








Walter S. Barton, manager of the 
| casualty department in the New York 
— of the Globe Indemnity, was the 
honor guest at a banquet last week 
| given by his associates in the organiza- 
| tion and attended by the officers and 
| department heads of the New York 
| office. It was Mr. Barton’s 15th anni- 
| versary of association with the com- 
| pany, his transfer from the Ocean to 
the Globe being coincident with that of 
| President A. Duncan Reid 








NEW ASSOCIATION IS 


TO HAVE BROAD SCOPE 


(CONTINUED FROM PAGE 35) 
ironed out. The chief executives, there- 


fore, have not gotten into the technical | 
side of the business or what might be | 


called the administrative details. 

The casualty and surety business has 
grown by leaps and bounds until it has 
become highly specialized from an ad- 
ministrative standpoint. It has involved 
the creation of a number of departments 
devoted to various lines of insurance. 
‘Lhe result has been that there is no body 
where the commanding officers can get 
together and from a broad standpoint 
discuss the bigger issues before them. 
In the associated activities it has been 
found that there is a duplication of 
effort. One department may be work- 
ing along a line and be wholly unaware 
of what another department is doing, 
although both are aiming at the same 
end. 

May Simplify Procedure 


While the Association of Casualty & 
Surety Executives is not intended to 
supersede any existing organization, 
undoubtedly if it functions as it is ex- 
pected to it will simplify some of the 
work and be able to combine certain 
activities. 

The txecutives, of course, will take 
up public relationship. A special group 
has been working on this for some time 
headed by F. Highlands Burns of the 
Maryland Casualty. No definite action 
has been taken because there was a 
difference of opinion as to how far the 
casualty companies should go in the 
matter of expense. 

It is thought that the new association 
will meet about every three months so 
that meetings will not be a burden. At 
these conferences the bigger questions 
can be taken up by the men in charge. 
It has been found that at many of the 
committee and departmental bureau 
meetings the representatives of compa- 
nies present would not vote because 
they did not have authority. The Asso- 
ciation of Executives will tend, there- 
fore, to give more solidity to the gen- 
eral conduct of associated activity. 

Members of the executive commission 
for the Association of Casualty & 
Surety Executives, chosen at the or- 
ganization meeting here Nov. 30,. will 
hold a conference tomorrow -to draft 
rules for the new body 


Butterfield Quits penne Companies 


At the annual meeting of the Asso- 
ciated Companies, held in New York 
City, G. B. Butterfield, general manager, 
resigned to ac cept a new position else 
where Jan. 1. John A. Arnold, secre 


tary-treasurer, was elected general man 
ager to succeed Mr. Butterfield and J. 
M. Bugbee, formerly rating engineer, 


was elected secretary-treasurer. 


The H. H. 
land has 
for the 


Hoard ‘Company of Cleve- 
been appointed general agent 
Sun Indemnity in northern Ohio 


‘SURETY COMPANIES 
AND ACQUISITION COST 


(CONTINUED FROM PAGE 35) 


| much cooperation it is going to receive. 
The United States Fidelity & Guaranty, 
as is well known, is very much opposed 
to the adoption of definite rules as to 
the distribution of acquisition cost. It is 
perfectly willing to submit to a 30 per- 
cent maximum commission but it claims 
that it is the right of a company then to 
decide how this 30 percent is to be paid 
out. It does not want to be bound down 
by an arbitrary limit for every unit. 
Studying Agency Situation 


Companies are studying their agency 
lists and making preparation to bring 
about a readjustment if it is finally de- 
cided that such a move must be made. 
In this state, for instance, Superintend- 
ent Beha has made it very plain to the 
companies that they must keep within 
the 30 percent limit, but he is not re- 
quiring any pledge as to how the 30 per- 
cent shall be paid. There are still a 
number who question his authority to 
lay down the law to the surety com- 
panies as to their © ig poy cost oper- 
ations outside of New York state. Sup- 
erintendent Beha declares that ke has 
the pledges of the companies operating 
in this state that they will keep within 
the 30 percent limit. He does say, how- 
ever, that in his opinion some of the 
companies are violating this pledge. It 
would not be surprising to see him force 
the issue when new licenses are required. 

Uppermost in Mind 


The surety acquisition cost subject is 
one uppermost in the minds of the com- 
panies at this time because if the rules 
are to be enforced the first of the year 
there must be some real hustling done 
between now and the end of the year. 
The companies that have a large number 
| of local agents will be confronted with 
many problems because naturally they 
will endeavor to hold as many represen- 
tatives if possible. 





CONFERENCES ON COAST 
LOS ANGELES, Dec. 8.—Following 
| the discussion by the National Conven- 


tion of Insurance Commissioners at its 
meeting here of acquisition cost in 
surety business and the competition for 


this class, the subject has been earnestly 
considered in its application to the local 
situation in a number of informal con- 
ferences between representatives of the 
leading companies. The need for the 
harmonious adjustment of any differ- 
ences is admitted and the purpose of the 
discussion was to determine if possible 
a uniform basis of company representa- 
tion and the establishment of an agreed 
maximum rate of commission. These 
conferences which have been held have 
been simply preliminary and tentative in 
their character, inspired by a common 
desire for improvement in the situation, 
and nothing definite has yet been agreed 
|} upon as a Satisfactory solution of the 





problem that would be acceptable to all 
interests. 


Hope to Stabilize Situation 


‘Representatives of the companies, 
however, express the hope that some 
plan may be evolved that will be agree- 
able to all and that will result in sta- 
bilizing the situation and correcting the 
existing unsatisfactory conditions along 
commonly desirable lines. It has been 
rumored that threats have been made to 
cut rates in retaliation for the granting 
of excess commissions, but this is de- 
nied by the companies and such action 
is not expected or seriously considered 
as a possibility. A basis of agreement 
that has been tentatively suggested con- 
templates the restriction of company 
representation to one plant and the pay- 
ment of a top commission of 30 percent 
but it is said that this does not meet 
with the approval of all companies, and 
no conclusion has yet been reached. In 
the meantime the problem is still being 
hopefully considered. 


REPORT U. S. F. & G. INCREASE 


Big Offer of Additional Stock at Low 
Price to Shareholders Is 
Expected 


BALTIMORE, Dec. 8.—Sale last 
week of United States Fidelity & Guar- 
anty stock at 240, the highest price it 
has ever attained, has revived reports 
that the company plans to offer to its 
shareholders additional shares at a price 
which will be highly attractive. 

There is a strong belief that action 
will be taken by the directors at their 
meeting Dec. 15. This will be the last 
meeting of the board in the current year. 
The only uncertainty, if reports be 
true, is the amount of additional stock 
to be offered and the price. 

One report has it that the increase 
will be $1,500,000. Another report puts 
the sum at $2,000,000. Prices talked 
of are $50 or $75 a share, par value of 
which is $50 each. The United States 
Fidelity & Guaranty now has outstand- 
ing $6,000,000 stock out of an author- 
ized issue of $10,000,000. 


Hearing on Charges Against Peet 


Following the request of H. G. Brunn- 
quell, deputy insurance commissioner of 
Wisconsin, that the Illinois insurance de- 
partment revoke all licenses issued to 
L. M. Peet, vice-president of the Cloth- 
iers Mutual Casualty of Chicago, H. U. 
Bailey, director of the department of 
trade and commerce of Illinois, has ad- 
vised Mr. Peet that a hearing will be 
held at Springfield Dec. 14 for the pur- 
pose of considering the matter of re- 
voking his license as an insurance agent 
in the state. Mr. Bailey states that the 
examiners of the department recently 
completed an examination of the Cloth- 
iers Mutual Casualty which revealed an 
impairment of the company’s assets. He 
also notified the company that a hear- 
ing on the report of the examiners would 
be held in his office in Springfield Dec. 14. 





Liability Companies Spoil Party 


MINNEAPOLIS, Dec. 8—A stag party, 
planned in the uncompleted Minneapolis 
auditorium, was transferred to a safer 
location when liability insurance com- 
panies got wind of it. The party was 
to be given by the Minneapolis Master 
Plasterers’ Association, and the guests, 
including plasterers, contractors, archi- 
tects and other craftsmen, were to be 
escorted over scaffolding in the huge 
building to inspect the decorations. 

But the insurance companies protecting 
the contractors were not agreeable to 
assuming the risk for any accidents or 
damage that might result from such a 
party and promptly interferred. 


License New Massachusetts Mutual 


BOSTON, Dec. 8.—The Bristol Mutual 
Liability has been authorized by the 
Massachusetts department to write auto- 
mobile liability insurance under thé new 
Massachusetts compulsory law’ which 
goes into effect Jan. 1. William L. 
Donohue of New Bedford is the presi- 
dent of the company and the other 
officers and directors are resident in and 
about New Bedford, Mass. 
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LEWSEN IS FEATURED 


GREAT PRODUCTION RECORD 





Metropolitan Manager of the Forgery 
Bond Department of the National 
Surety is Dined 





NEW YORK, Dec. 8.—Because he 
accomplished in less than 30 days what 
associate regional managers said could 
not be done in 60 days, Nicolaus Lew- 
sen, metropolitan manager of the forg- 
ery bond department of the National 
Surety, was tendered a dinner by Vice- 
President J. A. Cochrane, head of the 
department. Assembled were officers of 
the National Surety and New York In- 
demnity and Mr. Lewsen’s associates in 
the Metropolitan, New Jersey and Phi- 
ladelphia territories. 

Big Monthly Production 


Mr. Lewsen’s achievement was the 
building up of an average $15,000 forg- 
ery bond production month to $75,000 in 
a single month Not only a thirty-day 
month, but November had to boot elec- 
tion day, Thanksgiving Day, and four 
Sundays, 24 days in all. It was the first 





time in the history of the company such 
a record was established. Telegrams 
from Chairman W. B. Joyce, President | 
E. A. St. John and regional managers | 
from all parts of the county wee read. 

The Lewsen sales force received em- 
blems and blue ribbons for conspicuous 
sales efforts, i 
of a “$75,000 quota club.” 
ent were made honorary members of the 
quota club. 


Career of Mr. Lewsen 


Mr. Lewsen, who led the men to this 
new record in the annals of specialty 
salesmen in surety work, entered the 
employ of the National Surety in the 
capacity of a salesman in the Newark, 


N. J., office only about four years ago. | 
his | 


He soon distinguished himself by 
personal prowess as a salesman, and 
was made manager of the Newark, N. 
J., sales force and was later transferred 
to Philadelphia as supervisor and later 
as regional manager, for the cowbined 
New Jersey and Eastern Pennsylvania 
territory. 
New York City and his territory 
extended to include the 
area, comprising Greater New York as 
well. 


was 


Guests at the Dinner 


As a preliminary to the remarkable 
record achieved in November, 1926, Mr. 


| 


1 on | nity, 
signallizing the formation | 
Guests pres- | 


CASUALTY MEN CONFER 





AGENTS AND OFFICIALS MEET 





Joint Committee Has Session in New 
York, Discussing Year’s 
Program 





NEW YORK, Dec. 8.—Some of the 
officers and members of the executive 
committee of the National Association 
of Casualty & Surety Agents met here 
this week with a committee from the 
International Association of Casualty & 
Surety Underwriters, to discuss the 
problems now before these two organ- 
izations and plans for the coming year. 
The joint committee considered plans 
for next year’s convention. There was 
also some discussion as to the proposed 
rules governing casualty and surety 
acquisition costs. 

President Charles H. Burras of Chi- 
cago, Thomas E. Braniff of Oklahoma 
City, W. G. Wilson of Cleveland, J. W. 
Henry of Pittsburgh, Wade Fetzer of 
Chicago, J. H. Carney of Boston, Wal- 
lace Reid of Pittsburgh, J. M. Harrison 
of New York, G. Arthur Howell of At- 
lanta and others participated in the con- 
ferences. 

Company men present were E. A. St. 
| John, National Surety; E. C. Stone, em- 
| ployers Liability; Spencer Welton, New 
| York Indemnity; C. B. Morcom, Aetna 
Casualty; M. E. Jewett, Royal Indem- 
and p MR F. Robertson Jones. 











Lewsen has carried on an intensive man 
power campaign since early summer. 
During August he put on 23 new pro- 


| ducers in a single period of two weeks, 
| which also was a record in surety cir- 


Later he was transferred to | 


Metropolitan | 


cles. Many of these men participated 
largely in the result of this special drive 
for November. 

Guests at the dinner were Vice-Presi- 


dents E. M. Allen, O. C. Spear, E. M. 
Treat, Vice-President and Comptroller 
Lofgren, General Counsel M. O. Gar- 
ner, H. T. Huff, Lyle Sands, F. E. Law, 


| A. E. Rousseau, W. D. Barrett, A. H. 
| Hayum, E. A. Collins, H. B. Johnson, 
| W. L. Clemens, B. F. Battin, in addi- 


tion to the home office and metropolitan 
force of the forgery bond department. 








Falconer Is Recuperating 


W. G. Falconer, president of the 
| Phoenix Indemnity, who has been ab- 
| sent from his office for many months on 
| account of illness, is now at Pinehurst, 
'N. C., recuperating. 








WERE HONORED BY NATIONAL SURETY 








NICOLAUS LEWSEN 


Manager New York Metropolitan Forgery 
Department National Surety 





J. A. COCHRANE 
Vice-President National Surety 











When the new year 


rolls around » + + don't 
forget your resolution to 
write to the Standard 
for an Agency Contract. 


One of the Oldest and one of 
the Largest Casualty and 
Bonding companies of America 


STANDARD ACCIDENT 
INSURANCE COMPANY 


DETROIT 





















Execative Offices Eastere Department 
INDEMNITY BUILDING We8 MAIDEN LANE 
NEW ORLEANS NEW YORK 








CAPITAL AND SURPLUS EXCEED $3,500,000.00 
























44 CASUALTY 


THE NATIONAL 





UNDERWRITER 





December 9, 1926 








MANY YFNIMICAL BILLS 





PENNSYLVANIA ACTIVE FIELD 





Insurance Federation of the State In- 
vestigates Rumors of Proposals 
for Coming Legislature 





' PHILADELPHIA, Dec. §&—Penn- 
Sylvania is to be a flourishing field for 
state funds of all varieties if the ma- 
jority of bills planned for presentation 
to the legislative session beginning in 
January receive action The difficulties 
of the insurance associati ons in _ check- 







on rumor 
ng the in- 

the pros- 

pe ne In- 
SI Pennsylvania, 


has 
a re- 


or 
4 


committee, 
i states 


bills, 


as 











lied com- 
tg = men 


£ } stile + Ps 
yf the bills to be of- 
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! Idi I i afr 
ject According to Senator Buchman 
nothing has been done about this bill 
since EVE several etings ‘of the 
one ++ ¢ a+ Ts nenhah! 
con e¢ charge It is probable 
} nat ow } ~_ “17 “17 
€ sé r says, that the same bill wil 


with only s 
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bill fol- 
jersey hnan- 
, + Ar 
-d by Wil- 





ssemblyman Henry C 
d_ offere or considera- 
ersey last spring The 
ed by several motorists’ 











and has the indirect en- 
insurance companies 
Approve New Jersey Bill 

a compulsory autor le insurance 
aw must be enacts nsurance inter- 
ests < well a st organizations 
find the New most fitting 
This act provides r the “establish- 
ment of financial! responsibility by own- 
ers of motor vehicles for injury (in- 
cluding death resulting therefrom) to 
persons and/or damage to property re- 
sulting trom maintenance, use or or pera- 
tion of such vehicle such financial 
responsibility to be established as a pre- 
requisite to registration and to be main- 
tained during the entire period of 
registratior providing methods of es- 
tablishing such responsibility by the 
filing of an insurance policy or certifi- 
cate, or surety bond, or by deposit or 
pledge of cash, securities of real estate 
at the owner’s election: providing for 
the issuance of certificates of compli 

ance and providing for penalties.” 


Advisory Boards Favor Legislation 


This ques 


ment of 


tion of whether the enact 
sound to compe! all 


drivers te 


iegisiatior 


aute give evidence of finan- 
cial responsibility was recently put to 
all members of the advisory board of 


the 


"T 


the 


the 


by 
o! 


State 


Insurance Federation 
ne result i 


questionnaire showed 








FEDERATION MEETING 


HOLD SESSION IN NEW YORK 





Reports on Compensation and Auto- 
mobile Legislation Feature the 
Discussions 





NEW OFFICERS ELECTED 


President—William M. Byrne, St. Louis. 
Vice-Presidents—George D. Webb, Chi- 


eago; James H. Carney, Boston; Wade 
Fetzer, Chicago; Edson S. Lott, New 
York; J. B. Levison, San Francisco; 
Wallace M. Reid, Pittsburgh; Thomas B. 
Donaldson, Philadelphia; 0. G. Strong, 
Cleveland. 


Secretary—John T. Hutchinson, 
troit. 

Treasurer—William G. Curtis, Detroit. 

Trustees—Charies Bellinger, New 
York; Thomas E. Braniff, Oklahoma City; 


De- 


Arthur E. Childs, Boston; James W. 
Henry, Pittsburgh; Charles H. Holland, 
Philadelphia; G. Arthur Howell, Atlanta; 


M. E. Jewett, New York; Milbank John- 
son. Los Angeles; Karl V. Bively, Port- 
land, Ore.; Frank T. B. Martin, Omaha; 
Hill Montagne, Richmond, Va.; Norman 
R. Moray, Hartford; A. Duncan Reid, 
Newark; Charles L. Smith, Salt Lake 
City; Harry H. Wadsworth, Syracuse; 
Spencer Welton, New York: W. G. Wil- 
son, Cleveland: E. A. Piepenbrink, Mil- 


waukee; Charles H. Van Campen, Min- 
neapolis; John T. Jones, Washington, 
D. C. 

Advisory Committee — William Bro- 


Smith, Hartford; 
delphia; 


Sheldon Catlin, Phila- 
David Van Schaack, Hartford. 















NEW YORK, Dec. 8.—The Insur- 

ance Federation of America held its 
annual meet in this city this week. 
President George D. Webb of Chicago 
Was not present on account of being 
called to Minneapolis where Fred L. 
Gray, pioneer casualty man, is near 
death’s door. W. M. Byrne of St. Louis, 
, vice-presidents, presided. 

oSmith of the Travelers re- 






ry committee. 
the National 
the Federation, 
Secretary J. T 


W. 
Casu aalty. 
reviewed 
Hutchin- 








n gave a report of the year’s activities 
ihere were a number of state reports 
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Wilso Cleveland, the Federation’s 
representative iT the lnited States 
Chambhe at x, > wr aL ‘4 ee 
hamber o Con merce, spoke on behalf 
of that organizatior Insurance Sup- 
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erintendent Beha of New York was 





present at the 


banquet 


ne e ‘ P 

that 75 percent of the replies favored 
the legislation, with onlv about 15 per 
“@?) . . - - ; 1 . 11 ~ 
cent actually and logically agair i 


Another piece of legislatior we 


companies 





away witl writing 


reported 
I 


suretv 


road contract bonds, and it i 





that some headway is being made in 
this matter, although the surety con 
panies are unwilling to admit the poss 


bility of such a law 


Announce Stock Dividend 
NEW YORK, Dec 
representing 95 percent 
stock the Preferred 
special meeting today 
proved 


C1 . 4 
8.—Shareholders 


of the entire 
Accident at a 
unanimously ap- 
previous recommendation of 
directors that the of 
company be increased present 
figure of $1,200,000 to $3,000,000 through 


ort 


the 


their capital the 
from its 


the declaration of a 150 percent stock 
dividend With its increased capital, 
the Preferred Accident will have a net 


surplus of over $2,000,000. 






CRITICIZE COMPULSORY LAW 





Massachusetts Automobile Interests in 
Conference Consider Problems Re- 
lating to Liability Insurance Act 





BOSTON, Dec. 8.—The Massachu- 
setts compulsory automobile liability in- 
surance law came in for some discus- 
sion at the conference of automobile 


interests in Worcester last week. At 
the same time the 


and Commissioner Monk received some 








‘ asked for the 
the floor in order that he 
le of the insurance 


eration of Massachu 
courtesy 


might present the 


otf 






interests. He said the situation in 
Massachusetts is not comparable to the 
co ndit ions in Ohio that led to the es- 
tablishment of a workmen’s compensa- 
on fund, and also ticised the 





arguing that it is not established 


as superior to the plan of compensation 
nsurance in effect in other states. He 
stated that the insurance interests had 








been opposed to Massachusetts law 
and declared that the question of fleet 
rates was not one over which the agents 


jurisdiction. He 
uld be willing to write 
exper 





ience basis if it 


to dc 





Much Sentiment for Compulsory Plan 


SIOUX CITY, IA., Dec. 7.—The general 
of compulsory liability automobile 
insurance, based the Massachusetts 
plan as advocated recently by the Iowa 
vehicle department, which is 
to introduce such a law in the 
i ive session next month, is 
favor by many busir 
W. Colvin, Sioux City local 
ek sent out a questionnaire 
inent b men in Sioux 
49 favor 
opposed it. 


do r 


idea 


on 





I 

r 

planr 
planni 
ess 
usiness 


showing that 
eight 


answers 
the while 
However 39 state 


he state er 


only 
they ot favor 
tering the ns 


ance busi- 





ness. whileé 


favored such a law 








Raise Casualty Quota 

NASHVILLE, TENN., Dec. 7 A 
ualty debit $100,000 for year has 
been as a goal for the National Life 
& Accident by T. Leigh Thompson, vice- 
president and general manager of the 
department Mr. Thompson an- 
that men of the company with 
debits of less than $50 will be 
expected to bring them up to that figure 
before the year closes in 1927 that 
agents with casualty debits of more than 
that sum will be expected to bring them 
up to $75, and men with casualty debits 
of more than $75 will be asked to try 
to bring them up to $100 If every agent 


cas- 
of next 


set 


casualty 
nounced 


casualty 


in the company does this, Mr. Thompson 
said the new $100,000 goal will be 
attained 


Form Indianapolis Agency 


INDIANAPOLIS, Dec. 7.—The Triangle 
Insurance Agency has been formed in 
Indianapolis by Edward Donaldson and 
W. Riley Hancock with offices at 415 
Peoples Bank building, to transact a 
general insurance business. Mr. Han- 
cock has been with the Travelers and 
Mr. Donaldson was for 11 years special 
agent of the Globe Indemnity, having 
been for the past several months state 
agent of the Ohio Casualty. The agency 
has the Marion county branch office of 
the Ohio Casualty. The Ohio Casualty 





wrote $72,652 in premiums in Indiana the 
first ten months of this year against 
$42,218 for the entire 12 months last 
year 


insurance companies | 


| cated 


DISCRIMINATION SEEN!|NEW PLAN IN EFFECT 


USE BUREAU RATES ON COAST 





Manual on Liability and Property Dam- 
age to Be Applied in Oregon ~ 
and Washington 


PORTLAND, ORE., Dec. 8.—The 


National Bureau of Casualty & Surety 
Underwriters has now been definitely 
authorized by all member companies 


operating in Oregon and Washington ta 
file the bureau manual of public liabil- 
ity and property damage insurance rates 
with the departments of those states, ef- 
fective Dec. 1. 

All rated and unclassified risks lo- 
in Oregon and Washington, ac- 
companied by complete details of opera- 
tions, coverages required and other nec- 
essary underwriting information shall be 


| submitted to the home office of the Na- 


sharp criticism. Day Baker, chairman 
of the legislative committee of the 
Motor Truck Club of Massachusetts, 
charged that the commissioner was 
showing discrimination in favor of the 
insurance companies. He stated that 
the commissioner had exceeded his} 
rights in the promulgation of rates, 
rules and regulations and proposed that 
a state fund be established to handle 
this form of insurance, similar to the 
Ohio state fund for workmen’s compen- 
sation insurance. 

In reply to this yposal John W. 
Downs, manager oi Insurance Fed- 


tional Bureau for the establishment of 
rates and minimum premium. For such 
risks located in Oregon, the rates will 
be available to all companies on inquiry 
addressed to the National Bureau's 
home office. The companies will not be 
notified automatically of these rates, as 
specific filing with the insurance de- 
partment is not required in Oregon. 


Plan for Washington 


For such risks located in Washing- 


| ton, rates will be established on an indi- 


vidual risk basis even though it is neces- 
sary under the law for the bureaus to 
le definite classifications and rates with 
the insurance department. The rates for 
these risks will be available for all com- 
panies on inquiry addressed to the Na- 
tional Bureau office. The bureau points 
out that no rate quotations are to be 
more to any individual risk without 

revious bureau approval, even though 


cues may have been established previ- 
ously on other risks of a similar char- 
acter. 


W. J. Kelly Resigns 
William J. Kelly, 


resident vice-president of 


who was appointed 
the Maryland 


Casualty in New York city a year ago, 
has resigned. His future plans have not 


been determined. Mr. Kelly has been 
connected with the company for nearly 
25 years and is one of the best know: 


of the metropolitan casualty underwrit- 
ers 
P P em 
Ohio Casualty’s New Building 

The Ohio Casualty will move into its 
new building in Hamilton, O., about 
Jan. 1 The increase in business of this 
company brought about such crowded 
conditions that the board of directors 
decided to construct a modern two-story 


building of brick and stone to furnish 
adequate quarters for employees. The 
new building will contain about 16,9006 


It will be lo- 
in Hamilton 

was made 
the highest 
might be at- 
structure 


square feet of floor space 

cated on North Third street 
A careful study of layout 
before erection so that 
degree of office efficiency 
tained in the new 





Discuss Accident Prevention 
MILWAUKEE, Dec. 7 
vention in the building 
cussed at the recent 
waukee chapter of the Associated Gen- 
eral Contractors of America. Represen- 
tatives of the Wisconsin industrial com- 
mission and the Milwaukee Association 
of Commerce addressed the 150 contrac- 


Accident 
trades was 
meeting of the Mil- 


pre- 
dis- 


tors, superintendents and foremen at the 
meeting. Hazards and the necessity for 
using care with scaffolds and building 
equipment were discussed by W. C 
Muehlstein, building engineer of the 
industrial commission; John Humphrey 
deputy industrial commissioner, talked 


on the loss of time entailed through ac- 
cidents; W. 8S. Smith, manager of the 
Milwaukee Association of Commerce 
safety division, spoke on cooperation to 
prevent accidents; Franklin J. Mayer, 


chairman of the safety division of the 
association, and Harry J. Bell, executive 
secretary of the association, both talked 


on safety. 
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USE EXPERIENCE PLAN 
PREMIUM ON CAREFULNESS 


Reliance Casualty Gives Discount if No- 
Accident Record Is Maintained 
for Three Years 


The Reliance Casualty of Newark, 
N. J., which started a few months ago, 
has now about 50 agents in New Jersey 
and is gradually increasing the plant. 
Russell B. Taylor, the vice-president and 
general manager, was formerly con- 
nected with the Zurich in the east. The 
Reliance Casualty in its liability policy 
follows an experience rating plan. For 
a no-accident record during the first 
year, the policy period, the assured be- 
comes entitled to a credit of 5 percent 
on the first renewal premium. This 
credit continues for two subsequent re- 
newals until the fourth year of the pol- 
icy. The assured has realized three 
reductions of 5 percent each on the 
manual rate provided the no-accident 
record has continued during the first 
three years of the policy period. 





MEETING OF CLEARING HOUSE 


Casualty Organization Holds Annual 
Session in New York With Many 
Officials in Attendance 


NEW YORK, Dec. 8.—The annual 
meeting of the Casualty Information 
Clearing House of Chicago was held 
here this week with Wade Fetzer of 
Chicago, the president, presiding. Vice- 
President H. Ives, Secretary A. L. 
Kirkpatrick and General Counsel 
George E. Turner came on from Chi- 
cago. Much regret was expressed at 
the critical illness of Fred L. Gray of 
Minneapolis, former president, whose 
death is daily expected. 


Schroeder Is Coast Manager 


W. H. Schroeder, resident vice-presi- 
dent of the New York Indemnity at Los 
Angeles, who has been acting as man- 
ager in that city, will become Pacific 
coast manager and will devote his entire 
time to the general supervision of the 
New York Indemnity’s business in the 
entire Pacific coast territory. 


Aetna Life Stock Payments 


The payments on the new Aetna Life 
stock due Dec. 1, amounted to $1,118,- 
000, bringing the total payments to date 
up to about $9,000,000. The payment 
just made was the third instalment of a 
$10,000,000 total. Many of the stock- 
holders paid in full for the stock when 
the first payment became due. 





Report on Guarantee of North America 


The examination made by the New 
York department of the United States 
branch of the Guarantee of North 
America of Montreal, indicates that the 


branch as of June 30, 1926, had assets 
of $1,451,739, and a surplus over all lia- 
bilities of $985,782. The entire surplus 
to policyholders including the deposit 
capital was $1,235,782. The examiners 
reported that since the last examination, 
Sept. 30, 1923, the company made an 
underwriting profit of $71,401, and a net 
gain from investments of $228,550. The 
earned premiums for the period were 
$649,453, with incurred losses of $139,215 
or 21.43 percent; the incurred commis- 
sions were $117,280 or 18.05 per cent, and 


the overhead expense incurred was $3814,- 
398 or 48.41 percent. The company writes 
only fidelity and surety lines in this 
country. 


Hammond Is Salt Lake Manager 

SALT LAKE CITY, UTAH, Dec. 7— 
Frank Hammond, who has been acting 
Manager of the local branch of the 
American Surety since the promotion of 
Manager William E. McKell to vice- 
president of the company in charge of 
agencies, has been appointed resident 
manager of the company. 


FINDS OUTLOOK GOOD 


NUTTLE IS TOURING COUNTRY 





Newly Elected Vice-President of Fidel- 
ity & Deposit Familiarizing Him- 
self With Conditions 


BALTIMORE, Dec. 8.—E. R. Nuttle, 
newly elected vice-president in charge 
of production of the Fidelity & Deposit, 
has just returned from a trip to Chi- 
cago, Detroit, Milwaukee and Indian- 
apolis and will leave in a few days for 
a tour of the middle west, including all 
the principal cities where the F. & D. 
has branch offices. 

iMr. Nuttle said he is making these 
trips in order to get better acquainted 
with the personnel of the various 
branches, as well as to get a line on the 
outlook for business next year. He ex- 
pressed himself as very well pleased 
with the outlook in the sections he has 
already visited and declared he has every 
reason to believe that 1927 will be one 
of the best years in the bonding busi- 
ness. 

John G. Yost, his assistant, has just 
returned from a tour of inspection of 
the Cuban branch offices of the com- 
pany. 


Rochester Club Meets 


ROCHESTER, N. Y., Dec. 8.—The De- 
cember meeting of the Casualty Insur- 
ance Club of Rochester is being held this 
Thursday with Louis N. Denniston of 
Hartford, superintendent of instruction 
and training of the Travelers, as the 
principal speaker. Fred M. Willson, 
manager of the Rochester Better Busi- 
ness Bureau, is to give an explanation of 
the fight against fraudulent advertising. 


Appoint General Agent in Indiana 


D. Sherman Ellison, general manager 
of the insurance department of the 
Citizens Trust & Savings Bank, South 
Bend, Ind,, has been appointed general 
agent, with jurisdiction over nine coun- 
ties in Indiana, for the National Surety. 
J. E. Vandivere, formerly in the National 
Surety’s Detroit office, is now manager 
of the bonding division of Mr. Ellison's 
department. 





Casualty Notes 


The Detroit Fidelity & Surety is open- 
ing a branch office in Indianapolis on 
the eighth floor of the Fidelity Trust 
Building. 

The West American Casualty of Los 
Angeles has announced the appointment 
of Fred Ruddy as special agent in the 
northern California field. 

W. J. Potter, superintendent of the in- 
spection department of the Hartford 
Accident & Indemnity, is visiting Hart- 
ford offices in the middle west. 

Fred J. Walters has resigned the presi- 
dency of the Walters-Fuller Company of 
New York City, to assume the borough 
agency of the Columbia Casualty. 

Tracy Smith, assistant superintendent 
of agencies for the casualty department 
of the Travelers, has been in Portland, 
Ore., from Hartford, looking over the 
field. 

Troubles of claim adjusters in determ- 
ining the reliability and honesty of 
claims presented by policyholders were 
described at a weekly luncheon of the 
Lions’ Club in New Britain, Conn., by 
David N. Case, chief adjuster at the home 
office of the Travelers. 

The annual dance and dinner of the 
Employes Association of the Fidelity & 
Casualty was held at the Hotel Astor, 
New York City, on the evening of Dec. 2. 
Arrangements were in the hands of a 
committee of which John Rogers of the 
agency department was chairman. 

Rogers & Howes, well known Boston 
general agency, have resigned the rep- 
resentation of the Lumbermen’s Mutual 
Casualty of Chicago, following an- 
nouncement of a reduction in the com- 
mission to be paid the Boston agency on 
its business 

W. Sheridan Howard of Cambridge, 
Mass., appeared in the municipal court 
of Roxbury last week to answer a com- 
plaint charging him with the larceny of 
about $400 of insurance premiums from 
the Peerless Casualty and the Aetna 
Casualty & Surety, He pleaded guilty 
and was given nine months suspended 
sentence and put on probation for one 
year to make restitution. 
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The Hideél l ty and 
(asualty (6inp any 


of New York 


ROBT. J. HILLAS, President 
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AND 
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G.L.WARRS & COMPANY 


Auditorium Garage Building, Cleveland, Ohio 
Claim Examiners and Adjusters 
Immediate Service at Any Point in Northern Ohio 
“Notify our Closest Branch” 


Akron Office—525 Second National Bank Building 
Youngstown Office—5S04 Realty Building 
Toledo Office—1151 Nicholas Building 

























Knowledge of Companies 
Is Invaluable to the Agent 


ARGUS CHARTS are real mines of company 


information for Fire and Casualty men. 
these charts are found complete reports on all the 
mutuals, reciprocals and big and little stock com- 
panies. 

ARGUS CHARTS 


Are Compiled and Published by 


The National Underwriter 











Chicago Rough Notes Indianapolis 
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Re-Insurance DEE A. STOKER 
Excess Re-Insurance RE-INSURANCE UNDERWRITER 


| Catastrephe Hazard i111 W. Jackson Blvd. CHICAGO 
| Blanket Auto Excess Fire Covers in American Companies 
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AGITATE COMPULSORY 
AUTOMOBILE COVERAGE 


Agents Should Make Up Their 
Minds on Measure in 





Various States 


COMMISSIONS IN DANGER 


Already Reduced in Massachusetts With 
5 Percent Limit Proposed— 
Faults of Law 


will 
many 
should 


Compulsory automobile msurance 
be 
states 


make 


they 


pressed in the legislatures of 


and agents 
regarding it. If 
can almost 
they give it 
find themselves 


this winter 


up their minds 
take an 


certainly 


active part they 
defeat it, but if 
will 


situation of the 


secret 


support they 


Massachusetts 





with enormously increased work 


and reduced income. 


Compulsory insurance goes with state 
eguiation of rates. No state would 
dare force motorists to insure without 
taking a hand in the rates. In Massa- 
chusetts rates were reduced so as to 
bring commissions down to 10 percent, 
with 12 Y al agents. The 


percen t to region 


reduction reduced 






commis- 








: a s 
sions it the earnings per pol- 
cy in ne as ile the de- 
tail lab« se than doubled 
Pay Cut, Work Doubled 
Thus the agents’ pay is cut if 
neasured on the per c basis it 
s reduced three-four if compared 
with th mount of work he has to do. 


There is no saving for the agent be- 





cause competition is keener than ever. 
A swarm of ituals have gone out 
fter the business. With nothing at 
stake but policyholders’ money the mu- 
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a huge bureaucratic machine with oul | tecting sound carriers, but when forced 


ical possibilities, but without doing what 
its sponsors hope to accomplish. 
Compulsory insurance will not make 
any driver careful. Rather it would tend 
to the opposite effect. In Massachu- 
setts, where the first law has been 
passed, any driver can force a company 
to issue him a policy unless it can sat- 
isfy an appeal board that he should not 
have one. This is like forcing hotel 
keepers to cash checks for guests unless 
they can prove something against them. 


Cannot Reject the Careless 
In Massachusetts the compulsory in- 
surance rates are made by the state and 
will have to be high enough to cover 
losses. Nevertheless the companies are 
not allowed to reject reckless 
unless they have enough evidence to win 
a trial before the board. There is not 
only no check on reckless driving, but 





drivers | 


the present restraints are remov ed, since 


those who have been refused insurance 
can now get it. 

The law is weakest, however, in fail- 
ing to cover all accidents and in failing 
to cover large classes of drivers. Be- 


yond that, it also fails to provide safe | 


insurance, 
+h 
tne 


even on the accidents and on 
drivers that come under the law. 


Weakest on Main Point 


About the — argument ever offered 
in favor of t law, except opinions, is 
that sometimes an injured person is un- 
able to secure payment for his injuries 
because the driver has no dg moni and 


| long time. 


to carry compensation insurance they 
rely on state insurance departments. The 
departments | for political reasons have 
to “go easy” on cooperative insurance 
carriers, and the employers get stung. 
In two scandalous failures in Chicago 
the unpaid claims are over $3,000,000. 


Field for Insurance Pirates 


When it comes to compulsory auto- 
mobile insurance, the unwilling insured 
has less interest in selecting a sound 
company. Massachusetts is so strict 
that reciprocals have always been barred 
from the state, and the state has a great 
reputation for the solvency of its com- 
panies. In other states, however, where 
the laws or the practical supervision are 
ineffective, particularly in the states 
where semi-wildcats even now are flour- 


ishing, the public would be stung even 
worse than the employers have been 
under compensation. The _ insurance 
pirates could prey on the public, collect 
premiums until the losses caught up 
with them, and then blow up. Liability 
losses take two or three years or even 


longer to 
could keep 


mature. Thus the pirates 
ahead of the game for a 
They would take huge sums 
from the public in premiums, but when 
the losses came along there would be 
nothing to meet them, as happens now 
in automobile insurance, and as has even 


been demonstrated in compensation in- 
surance. 
Law Fails All Around 

Thus compulsory automobile insur- 
ance will not check reckless drivers, it 
will not cover large classes of acci idents 
or classes of drivers, and finally, for the 
classes that are covered, the lnouraace 


jin large part will prove worthless and 


thus a verdict for damages is not paid. 

If compulsory insurance gad cover | 

such cases there would be less against 

t, but it is on that very point that it is 
ectiv 

who cannot pay for dam- 

rag tag who are without 





the 


does not 


responsibility. That is 
compulsory law 


eacl The young fellows and others 
who scrape a few dollars together and 
buy a second hand car are the very 
ones who drive without buying a li- 
cense. It is sewetins that the license 
law is not 100 percent efficient. It is 
rresponsible who are the very ones who 
evade the license fee. As insurance is 
enforced only through the license law, 
it is this very class that will still be un- 
sure 
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Big Bank Shortage Reported 


second big embezzlement has beer 
revealed in the American Savings Bank 
& Trust Co. at Memphis, Tenr Some- 
time ago Rush H. Parke, a clerk in the 
bank, disappeare eaving a shortage of 
$105.00 On Tuesday of this week, Clar 
nce Henochshirg, assistant cashier n¢ 
eller, confessed a shortgage of $300,006 
and then 1} ed himself. The total] short- 
age is $405,000, as known at present It 
s not known whe fide y insurance is 

rried 





Adjusting Big Burglary Loss 


Adjustment on the heaviest burglary 
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DANGER IS SEEN IN 
UNLIMITED COVERAGE 





Health and Accident Underwriters 
Aroused by New 
Tendencies 





ADVERSE COURT DECISIONS 





Added to Generally Unfavorable Experi- 
ence, This Is Bringing Limitation 
Problem Again to the Fore 





Accident and health underwriters are 
again concentrating their attention on 
the advisability of drastic restriction on 
the terms of their policies, in view of 
repeated evidences in the field of the 
hazards before the companies in unre- 
stricted coverage. Only a few months 
ago a number of the leading companies 
took rather drastic action in the limita- 
tion of their policies and since that time 
a few companies followed with 
minor restrictions, notably the elimina- 
tion of life indemnity by the replacement 
of aggregate sum policies, but no con- 
certed action has appeared in the field. 
In the past few weeks, however, a num- 
| ber of legal decisions of vital importance 
to the business have been handed down, 


have 





indicating that the companies may be 
forced to a new underwriting program 
regardless of their present viewpoint. 


Many Factors Considered 


The actual hazards surrounding the 
life indemnity clause has never been sat- 
isiactorily analyzed, though a number of 
companies have warned of the possibili- 
ties before the companies in this con- 
nection. The notable increase in losses 
due to malingering, which cannot be 
| proven in court, but concerning which 
the companies have strong sus picions, 
has been an important factor in chang- 
ing the viewpoint of many of the off- 
| cials. Also the increased prof portion of 
n 
+ 





claims filed ot necessarily a 
| greater disability rate, but a . oe ap- 
claim possibilities, has been 
] at factor which 


forcibly be- 


| preciation of 
noted. But the importar 
is now bringing the matter 


ie 


fore the consideration of every disability 
company comes from a new trend m 
court procedure regarding health and 


accident policies. 


Courts Set Dangerous Precedent 


| One of the most important decisions 
| that has down since the 


been har nded- 
f the disability busi- 








rapid development o 

ness is that which has been handed 
down in Tennessee against he Federal 
Life of Chicago. The Federal Life lost 
a $27,000 case which it contends would 
in no way be consi d as a possible 
loss for that amount from an underwrit 
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ers, as they indicate that, should they 
be taken as precedent, courts in the fu- 
ture may estimate life indemnity ex- 
pectancy and hold the companies for 
these huge amounts to be paid at once 
and completely disrupt the underwriting 
program of the companies. The danger- 
ous possibilities can readily be seen by 
estimating what the companies would 
have to pay in the event that any appre- 
ciable percentage of their claims which 
appear to be total and permanent dis- 
ability claims should be commuted on a 
life expectation basis. In the case of 
some of the smaller companies this 
might wipe out the surplus in any one 
year. 

Underwriters point out, of course, 
that the elimination of the life indem- 
nity clause by the replacement of aggre- 
gate sum policies and other similar re- 
strictions would not entirely remove the 
hazards of this new trend in litigation, 
but it would be a great aid in establish- 
ing a sound underwriting program. If 
an aggregate sum were definitely stated 
in the policy the company could not be 
held for such limits as $27,000 or $33,000 
for immediate settlement, as such aggre- 
gate limits would not be named in poli- 
cies based on the equivalent monthly 
incomes. The court might hold the com- 
pany for the payment of the policy in 
full, but that payment would be defi- 
nitely limited to the underwriting esti- 
mate of the company and not to the 
whim of the court. 





OPENS OWN GENERAL AGENCY 





Chicago Manager of Indemnity of North 
America Resigns to Form Andrew 
J. Cann & Co. 





J. Cann, -for the past four 
years manager of the Chicago office of 
the Indemnity of North America, has 
resigned to form a general agency of 
his own, to be operated under the firm 
name of Andrew J. Cann & Co., with 
offices at 111 West Jackson boulevard, 
Chicago. Mr. Cann will represent the 
Bankers Indemnity of Newark and with 
other representation, will write all lines 
of insurance. He has had many years’ 
experience in all lines of insurance, hav- 
ing been connected with the Rollins- 
Burdick-Hunter agency in Chicago for a 
number of years prior to his appointment 
as Chicago manager for the Indemnity 
of North America four years ago. The 
appointment of his successor as manager 
of the Indemnity of North America has 
not yet been announced. 


Andrew J. 


What Does Forgery Policy Cover? 


LINCOLN, NEB., Dec. 8.—The Aetna 
Casualty & Surety has appealed to the 
supreme court from a judgment for 
$1,000 in favor of the Wester Rock 
Island Plow Company, to which it had 
a policy covering check alteration or 
forgery. The question is whether under 
the agreed statement of facts the policy 
covers the loss sustained. 

F. Cc. Wilcox was a trusted book- 
keeper for the company, and among the 
checks he laid down one day for the 
signatures of the two officers of the 
company, covered with the usual slip 
which left open to view only the places 
for signing, was one for $1,000 in which 
he was made the payee. The officers tes- 
tified that they did not owe him the 
money, and that they had been tricked 
by him into signing the check. They 
had looked neither at the amount nor 
the payee. 

The Aetna contends that the risk was 
not one against which the policy was 
issued and was a loss not covered by it. 


Surety Men Met 


The Surety Association of Chicago held 
its regular monthly meeting this week 
at the Brevoort hotel Cc. M. Leith of 
the Standard Accident, who has been ac- 
tive in the association and who has 
been transferred to Boston by his com- 
pany, was presented with a fountain pen 
desk set by his friends in the associa- 
tion. 





PLAN SURETY COMPANY 


PROSPECTUS BY CONTRACTORS 





Join Association and Towner Bureau 
and Work From Inside for 
Measures Wanted 





Under date of Nov. 30, the Associated 
General Contractors of America sent 
out the prospectus for a new surety 
company to be formed by the contrac- 
tors under the laws of the state of New 
York. That state is selected because 
the laws would give it the right of 
membership in the Surety Association 
of America and the Towner Rating Bu- 
reau. Thus, the new surety company 
would be able to work from the inside 
on the measures that the contractors 
have been advocating for the past four 
years. 

The prospectus states that “the surety 
business is subsidiary to the construc- 
tion industry and the smaller interests 
of the surety business should be sub- 
ject to the larger interests of the con- 
struction industry and the public.” 


Object to Free Writing 


The contractors vociferously object 
to the granting of bonds to what they 
call weak contractors. They contend 
that bonding weak contractors results 
in losses which force up the rates. It 
has, however, been conclusively demon- 
strated that the big losses on contract 
bonds come from contractors of the 
highest standing and the surety com- 
panies declare there is no way to pick 
out in advance the dangerous contracts. 
The contractors’ association, of course, 
would like to restrict the classes of bid- 
ders on construction work. They claim 
that the 1% percent rate for surety 
bonds could be reduced and money 
saved to the public, but the fact is 
the public has a much greater interest 
in free bidding. 


Plans for the Company 


It is proposed to form the new com- 
pany with $1,000,000 capital and $1,- 
500,000 surplus. The stock will be sold 
to contractors. Towner rates would 
be charged. Besides construction bonds, 
the company would write fidelity, gen- 
eral surety and casualty lines, includ- 
ing compensation. 


NAME TEXAS GENERAL AGENTS 





United States Casualty Announces Ap- 
pointment of Five Offices 
in Texas 





NEW YORK, Dec. 8.—Vice-Presi- 
dent J. J. Meador of the United States 
Casualty has returned to the head of- 
fice, following a visit to Texas and New 
Orleans. As already announced Treze- 
vant & Cochran of Dallas, formerly 
general agents for the United States 
Casualty for all of Texas, resigned the 
connection to represent the Constitu- 
tion Indemnity. As a result the United 
States Casualty has appointed five gen- 
eral agents in the state as follows: 
Clyde R. Bodkin & Co., San Antonio; 
R. D. Coughanour & Son, Dallas; Rice 
& Belk, Houston; Home _ Insurance 
Agency, Port Arthur, and Wellborn & 
Wellborn, Forth Worth. Mr. Meador 
aiso appointed Burke & Harrell general 
agents at New Orleans. 


Julian After Bootleggers 


Frank M. Julian, insurance commis- 
sioner of Alabama, has brought about 
the appointment of J. Fred Johnson, Jr., 
as special attorney for the department 
to investigate unauthorized insurance 
placed in unauthorized companies. He 
desires to have an investigation made to 
ascertain whether a stop can be made to 
the practice and penalties imposed. 
















If the entire story of Continental were reduced 
to a motto or epigram, it might well be 
stated in ten words,‘‘When in 
need of a good casualty 
company, use 
Continental” 


Continental Casualty 
Company 


H. G. B. Alexander, President 
CHICAGO 
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GENERAL ACCIDENT 


FIRE AND LIFE 
ASSURANCE CORPORATION, LTD. 


ee 
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Accident and Health, Burglary, Plate Glass, 

Steam Boiler, Automobile Liability, Property 

Damage and Collision, Elevator, Teams, Public 
Liability and Workmen’s Compensation 

















FREDERICK RICHARDSON, United States Manager 
General Building 4th and Walnut Streets 
PHILADELPHIA 








Equitable Life & Casualty Insurance Co. 


of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make 
them distinctive. 
We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 
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WISCONSIN CASUALTY SERVICE CoO. 


BRUMDER BLDG., 105 WELLS ST. 
General Adjusters—Auditors—Inspectors 
MILWAUKEE, wis. 
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CHANGES IN DISABILITY POLICIES 


Brief Review of News About Policies, Riders and Rates, Which Are Given 
im Full in the Policy Analysis Section of The A & H Bulletins, Published 
Monthly by The National Underwriter Company. 
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WATCH BEHA’S WORK | 


|own commonwealth. 


SOME CRITICISM IS VOICED 
It Is Pointed Out, However, That He 
Is Working to Establish Sound 
Underwriting 


NEW YORK, Dec. 8.—Under the 
administration of Superintendent James 
A. Beha the insurance department of 
this state has been notably active along 


important lines, namely, in 
adequate reserves be main- 
companies subject to its 
that } 24 abili , "7 liv 
that their ability to fully 
carry out assumed obligations 
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uld be beyond question and in seeing 
expenses of conducting the insur- 

al I are reduced to the lowest 
pe t 10ut the impairment 
i y. Because of his attitude in 
these connections Mr. 3eha has been 
subjected to severe criticism, some com- 
pany executives and fellow commission- 
ers declaring that he was exceeding the 
; functions of his office in at- 

pting to regulate in detail the opera- 
tions of the c vanies, and in seeking 











new policies offers 5 full weekly indemnity 
for not exceeding 15 weeks in lieu of 
hospital indemnity. The disability policy 
does not require house confinement and 
for disability pays for one year. A 
permanent disability clause extends the 
time and the amount of payment for 
certain specific losses due to sickness. 
7 ~ ~ 
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to legislate beyond the confines of his 


Seeks Definite Reforms 


While there may be merit in both of 
these contentions, there can be no chal- 
lenge of the statement that the superin- 
tendent is duly impressed with the re- 
sponsibilities of his high office and is 
determined that its affairs be adminis- 
tered, as they should be, primarily in 
the interest of the public. At the same 
time he has gone on record again and 
again, as being eager to accomplish 
whatever reforms he has _ undertaken, 


+ without doing violence to the insurance 


companies and has ever taken counsel 
with underwriters before determining a 
line of procedure. Soon after his induc- 


tion into office over two years ago 
Superintendent Beha made a critical 
study of the casualty acquisition cost 
agreement. At his suggestion the plan 
was modified in certain important re- 
spects, acquiesced in by the member 
companies, since which time the depart- 


ment has put the full force of its power 
behirid the agreement in an endeavor to 
secure its proper enforcement. 
Extends Plan to Surety 
Convinced that a like arrangement 
would prove beneficial in the fidelity and 


surety lines Mr. Beha initiated such a 
movement ‘early in the present year, 
with the result that the company men 


dre w up a set of regulations defining the 

umber and character of agents each 
office might have in each state, the com- 
mission rate to be paid each, and the 
total percent that could be used for ex- 
While no dissent was made to 
cost named, either as to com- 
missions or as to general expenses, several 
offices objected seriously to the regula- 
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ti overning agency appointments, 
a whether the provision will be en- 
forceable or not remains to be seen. 
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Some executives in need of sal- 
aried employes go on expensive 
prospecting tours; others let an ad 
of this size and appearance bring 
applications to them. One inch, 
one column wide, one time, $5.00. 
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EMPLOYERS INDEMNITY 
CORPORATION 


E. G. TRIMBLE, President 


AND EXCESS INSURANCE 

EXCLUSIVELY. A compre- 
hensive service for Casualty Companies 
and Life Companies which issue casualty 
features. 


(Js Exc! REINSURANCE 


Companies may negotiate with our Home 
Office or with our Branch Office in their 
territory. 


HOME OFFICE 
Insurance Building 


KANSAS CITY, MO. 


CHICAGO OFFICE NEW YORK OFFICE 


837 Insurance Exchange 85 John Street 


Jack Woodhead, Ehmann & Co., 
RES. VICE-PRES. MANAGERS 









































SAMUEL APPLETON BUILDING 
110 MILK STREET, BOSTON, MASSACHUSETTS 


Practically every form of \nsurance except Life 


KNOW there isa possibility of my meeting with a serious accident. 

I feel that the only disturber of my income that I will meet, over 
which I have no control, isaccident. Accident insurance guarantees 
my income and creates an estate for my dependents should I meet 
with accidental death. 


That 1s Why I Carry Accident Insurance 


I am connected with a multiple line insurance organization. Almost 
every one is a prospect for accident insurance. I find accident insur- 
ance is easy to sell because it may mean dollars and cents paid directly 
to the assured. Properly sold it means that the assured has been given 
“The Service That Satisfies.” It is then easier to sell him automobile, 
general liability, residence theft, etc. 


I find accident insurance renews more easily than any other form. 
I am in the insurance business primarily to make money for myself. 


That is Why I Sell Accident Insurance 


[The above advertisement was written by one of our agents] 
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